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i SURPLUS REVENUE, which may during the present fiscal year 
amount to $100,000,000 or even more, naturally arouses some 
attention to the effect this condition of things may have upon the 
prospects of currency reform. 

The Monetary Convention, through its executive committee, has 
been working hard as the representative of the business men of the 
country to place the monetary laws of the United States upon a scien- 
tific footing. The members of the convention have been aided in this 
work by all lovers of sound money. A bill which embodies the prac- 
tical results of their labors has been introduced in Congress, and was 
allready for consideration when that body adjourned. There is little 
doubt that if it had not been for the interruption of the Spanish war 
this bill would have been enacted into law with very little modifica- 
tion. It is not beyond hope that Congress may take it up at its next 
session, and this hope becomes stronger when the effect of the meas- 
ures adopted for financiering the Spanish war is considered. 

Before these measures became law the Treasury had not realized 
from the Dingley Tariff Bill sufficient revenue to meet its current 
expenditures. It had, however, been relieved from the most severe 
pressure on it by the payments falling due from the Pacific railroads 
and by the favorable condition of the foreign trade. Moreover it 
was expected that there would be a general return of domestic pros- 
perity which would expand the revenues by degrees so that they 
would become adequate to the ordinary expenditures. The necessity 
of additional funds for the war was at once seen, and Congress 
authorized a loan of $300,000,000 and laid additional internal revenue 
taxes. Of this loan $200,000,000 has been issued on good terms, and 
the revenues from the new taxes bid fair to exceed’ expectations. 
But more important than all, the cost of the war has so far proved to 
be much less than the most sanguine could anticipate. Of course 
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peace has not yet been declared, and there are possibilities of further 
complication before the affairs of the Philippine Islands and of Cuba 
and Porto Rico are satisfactorily determined. Just at present, how- 
ever, it seems as if this Government stood in such a commanding 
position among the nations that whatever reasonable demands it may 
make will be acceded to without difficulty, and that the cost of carry- 
ing on the negotiations to a conclusion and of dealing with the natives 
of the territories which may require. pacification and regulation, will 
not require nearly all the prospective revenues. 

With a surplus in the Treasury constantly tending to increase 
there naturally arises apprehension of stringency in the money mar- 
ket, which may affect business unfavorably. The expenditures and 
receipts of the Government bear no relation whatever to the demands 
of ordinary business for money. The revenues may expand and 
draw cash from the money markets at the very time when the busi- 
ness demand is most imperative. The expenditures may contract at 
the same time. Or again the expenditures may be poured out ata 
time when money is plenty and thus cause an undue plethora and low 
rates for money. Thus the Treasury becomes a factor the effect of 
which can never be foreseen or calculated upon and which keeps all 
business enterprise in a state of apprehension. 

Those who remember the experjence of former years when the 
surplus receipts of the Government were continually having a detri- 
mental effect on the business of the country, can well feel some ap- 
prehension at the prospect of similar conditions. 

But it does not appear that there is so much cause for this appre- 
hension as formerly existed. The large amounts of public money 
now deposited with the National bank depositories indicate that it 
will be more and more the policy of the Treasury to keep the surplus 
in the banks where it will be available for business demands, rather 
than to draw it unduly into the Treasury proper. Whether this is 
the settled policy of the present Administration or not it is certain that 
by judiciously depositing the accumulating surplus with the banks 
all danger of sudden contraction or expansion of the available cur- 
rency would be removed. 

The large amounts of new bonds purchased by banks throughout 
the country for use as security for public moneys show that there is 
no unwillingness on the part of the banks to aid the Government in 
this respect. 

For this reason it is probable that it will not be difficult for the 
Secretary of the Treasury to very much palliate if not entirely re- 
move the inconveniences which tend to arise from the long continu- 
ance of surplus revenues under the independent Treasury system, at 
least until the revenues are diminished by legislative changes in the 
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tax laws. Although it seems from this view of the case that the 
pressure from superabundant resources may not become so impera- 
tive as to force any hasty action on the part of Congress, yet the sit- 
uation by December may become critical enough to force attention to 
the abnormal relation which the operations of the Treasury bear to 
the ordinary business of the country. 

Under the present currency and financial system the business 
interests swing between one extreme of apprehension that there will 
be a deficit and the other extreme that there will be a surplus. If it 
is a deficit, then the dangers of the legal-tender note and the endless 
chain draining the gold reserve come into full view. Ifitis a surplus, 
then the equal danger of a tight money market is in sight. 

If it were not for our imperfect laws neither a deficit nor a surplus 
in the Treasury would necessarily have any effect on business. In 
other civilized countries this matter regulates itself through a wise 
use of banking facilities. In the United States, through the lack of 
these facilities, the danger of one or the other extreme constantly 
threatens. Congress is the only balance-wheel, and Congress instead 
of once for all establishing an automatic system and letting it work 
for the relief of future legislators and the benefit of the Treasury, has 
to exercise itself constantly in employing heroic remedies. 

In December the first impulse to relieve the situation will be to 
reduce taxes so as to diminish the surplus. Thisis, however, a long 
and delicate process, and one that may as it has done before result in 
a deficit with its accompanying dangers. 

If, however, before meddling with the revenue laws, Congress 
shall be impressed with the wiser counsel, to first pags the bill for the 
reform of the currency, and retiring the legal-tender and Treasury 
notes, substitute therefor a sound and elastic bank currency, then the 
time to reduce the revenues without danger will have arrived. The 
surplus itself will give the means for retiring the legal-tender notes, 
but until some provision for a substitute paper currency is made, the 
legal-tender and Treasury notes could not be retired without causing 
great monetary trouble. ‘The revenues are largely paid in the paper 
currency as.it now exists and the first scarcity of cash is felt in this 
class of money. The banks under present law do their utmost to 
meet the demand with their notes, but the difficulties of procuring 
bonds on which to base new circulation prevents them from meeting 
the requirements of the situation. | 

If the McCLEary Bill had been passed at the last session of Con- 
gress, the present situation would have been one of the greatest 
encouragement. The banks would now by their new issues relieve 
the stringency caused by the payment of revenues. The surplus as 
it accumulated could be used to retire the legal-tender and Treasury 
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notes, and the gold now held as a reserve by the Treasury could be 
gradually transferred to the banks to protect their notes. 

It is not too late to accomplish all this if Congress is in a reason- 
able humor in December, and if the pressure for currency reform igs 
energetically kept up, as it doubtless will be. 

The enactment of the bank currency bill is as much a necessity 
now when the country is threatened with the effects of a Treasury 
surplus as it was when the country was threatened with a Treasury 
deficit. : 


—— 
et at 





THE TRustT CoMPANY SECTION of the American Bankers’ Aggo- 
ciation had a very interesting meeting at the recent convention at 
Denver. A full report of the proceedings of this meeting appears 
exclusively in the September MAGAZINE. 

Although in many of their operations trust companies have seemed 
to be rivals of banks engaged in regular commercial business, yet the 
operations in which they infringe upon the regular banking business 
form but a very small portion of their entire business. 

Some feeling between banks and trust companies has grown up on 
account of certain alleged discriminations in the taxes imposed by 
State authority upon the shareholders of the respective institutions. 

There is no doubt that the trust companies resemble banks in car- 
rying a very large line of deposits, and that upon these deposits they 
maintain apparently a much smaller reserve than the banks are 
required to keep. But these deposits are of quite a different charac- 
ter from those of commercial banks. They are made up of the avail- 
able means of the estates and property entrusted to the companies for 
management, and are continually changing from one trust to another 
as the exigencies of investment require. They are in a word perma- 
nent deposits, less likely to be drawn upon suddenly than even Sav- 
ings bank deposits, much less the deposits of commercial banks. 

In the tax cases the United States Supreme Court recognizes the 
vast distinction that exists between the nature of the business carried 
on by the trust companies and the banks. 

These companies are a comparatively modern and _ peculiarly 
American institution. They have grown up and flourish all over the 
United States because there has been a demand for them as the wealth 
of the country has increased. The burden of carrying on a great 
estate, or of increasing and preserving accumulated wealth, becomes 
greater every year with the increase of investments that derive their 
earning power from operations carried on over vast extents of territory 
under the diverse laws of nearly fifty different States. Time was 
when a man of wealth had all his estate within his own county or at 
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least within his State. Now the investment securities sold on any 
stock exchange may be based on property lying in any part of the 
world, and to watch and care for a fortune consisting of such securi- 
ties requires a special training and skill. The trust companies have 
arrived on the scene to relieve the possessors of most of the burden of 
its care. 

Trust companies are claimed to be distinctively an American insti- 
tution. No trace of the existence or operation of associations of this 
character, can, it is said, be found in either the general or the legal 
literature of any foreign country. In England much of the business 
performed here by trust companies seems to be in the hands of a 
particular class of solicitors and attorneys, and in France in the hands 
of a species of attorney called notaries. Whether it is that individual 
character in the United States is less stable and the fluctuations of 
responsibility more sudden, it is evidently the necessity for a stronger 
guaranty of the safety of trusts that has taken a large part of the 
trust business out of the hands of individual trustees and placed it in 
the hands of corporations. 

These companies act as executors and administrators, as assignees, 
as Receivers, as guardians, and as testamentary trustees. In all 
these capacities the corporation is superior to the individual in that it 
is more permanent and responsible; it represents organized ability 
and experience; it has financial strength; it works more quickly and 
economically; it has standing and commands respect. 

The laws and institutions of the United States were all calculated 
in the outset to prevent the accumulation of great fortunes and the 
building up of hereditary estates. The Anglo-Saxon instinct for the 
accumulation and preservation of property is, however, irrepressible. 
There is no doubt that at the present time the solidarity of wealth in 
this country is due to the operations of these corporations invented to 
overcome the tendency to the dispersal of property caused by the 
absence of laws of entail and other laws for the preservation of the 
family. .Through them it is possible for the owner of property to 
continue his dominion over it indefinitely beyond the period of his 
own life. Through the trust company he can after his death still 
preserve his property intact and increase and use it as he might have 
done while living, for the benefit of his family and dependents. The 
company has no motive for the dissipation and dispersal of the prop- 
erty entrusted to it. It increases its own power and importance by 
the skillful investment of its trust funds, just as the original owner 
would have done by the skillful management of his own estate. 

In legal contests and in settling questions as to the validity of 
trusts that might be disputed, the company has an enormously 
Increased power. There is no doubt that the tenderness about break- 
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ing testamentary trusts which seem to be perilously near to the line of 
invalidity under State laws, apparent in many recent decisions of the 
courts, is due to the strong influence of these companies throughout 
the land. | 

To the possessors of wealth who wish to enjoy it without the 
- attendant cares and anxieties, these companies afford a sure reliance 
and refuge. They protect the spendthrift from himself and widows 
and orphans from the wolf in sheep’s clothing who would rob them 
of their inheritance. While many institutions and customs of the 
day tend to instability and change, the trust companies stand as con- 
servative forces which have grown up imperceptibly, and which will 
continue to bind together the better elements of our population against 
the storms of socialism and anarchy. Under no form of government 
is the individual so weak as under that where the rule of the majority 
is recognized assupreme. To protect himself the invidual must enter 
into some combination of numbers, or must pay for the help of some 
such combination. The trust company affords the same protection to 
the wealth of the individual that other associations and clubs afford 
to his self-respect and social standing. The same law that has encour- 
aged the formation of labor unions and trade associations has brought 
about the formation of trust companies. 


i te 
—- 





‘‘ WHAT IS A BANK ?” is an inquiry that to bankers themselves no 
doubt seems superfluous. But the amount of ignorance and prejudice 
existing against these institutions in certain minds establishes beyond 
question the need of the most elementary instruction in regard to the 
functions of banks, and fully justifies the inquiry. 

Commendable work along the line of educating the people on this 
subject is being done by the Bureau of Education of the American 
Bankers’ Association. At the recent convention at Denver the Com- 
mittee on the Uses of Banks, of which Mr. Wma. C. CORNWELL is 
Chairman, made an interesting report embodying the result of what 
has been done in this direction. The committee has issued a pam- 
phlet under the title ‘‘ What is a Bank?” This pamphlet was sent 
to 10,000 banks in the United States with a circular letter asking for 
opinions as to its suitableness for the education of the people, and also 
for the co-operation of the banks in the distribution of the little primer, 
as it was styled. The replies received were encouraging and satis- 
factory. Orders for the pamphlet poured in until one edition of 
100,000 was exhausted, and another has been printed and is in pro- 
cess of distribution. 

It must be noted, too, that the banks of the country addressed by 
the committee became so interested in the matter that they voluntarily 
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paid for the pamphlets they ordered, and thus relieved the committee 
from calling on the executive council for the cost of printing the 
pamphlets. The very great demand for them would have entailed a 
considerable expense on the association even at the lowest cost price. 

There can be little doubt, although the proposition is not suscepti- 
ble of exact proof, that the influence of this little pamphlet has been 
great. The people are not opposed to the real bank; in fact in their 
own place of residence they usually look up to and respect the banker 
and his business. 

As has been heretofore remarked in this MAGAZINE, there seems 
to be no very great prejudice or opposition aroused in State legislatures 
when State banking laws or methods are discussed. It is only in 
Congress that difficulty in the treatment of financial questions arises. 

Gov. ALVA ADAmMs, of Colorado, in his address to the convention 
at Denver, attempted to laugh off the injustice which the banking 
business has suffered, and admitted that it has its rise in the necessity 
of the political orator and campaign editor for a bugaboo to shake 
before the people. This is no doubt strictly true—the professional 
politicians deliberately and knowingly misrepresent one class of 
citizens in order to mislead another class. As the fact becomes more 
evident to those who have heretofore suffered themselves to be thus 
misled, they will largely discount the attacks made on the banks for 
political purposes. 





THE NATIONAL CURRENCY CONVENTION began its session at 
Omaha on September 13. One of the chief objects of the gathering 
was to give the advocates of every shade of opinion on this important 
question an opportunity to bring their arguments before the great 
mass of people assembled at the Omaha Exposition. Naturally the 
greater part of the visitors came from States west of the Mississippi, 
although there was a large representation from all parts of the coun- 
try. There was therefore in the audiences who listened to the speak- 
ers a preponderance of those who have been the strength of the silver 
and greenback parties, and there can be no doubt that the speakers 
who represented the cause of the gold standard and currency reform 
had a grand opportunity to impress their views upon minds heretofore 
accustomed to hear the arguments on the other side. 

Mr. HoRACE WHITE, of New York, was the first to meet the 
audience, and his thorough and impressive review of the present 
phase of the currency question cannot have failed to arrest the atten- 
tion and give pause for reflection to all who have been bewildered by 
ceaseless and uninterrupted arguments in favor of silver and irredeem- 
able paper money. In 1893, at the World’s Congress of Bankers in 
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Chicago, Mr. WHITE spoke on the history of the gold standard, and 
it was announced that he would repeat this address at the Omaha 
Exposition. He improved on this, however, and in addition to a 
repetition of the main points of that address he gave the facts in 
reference to the further advance made by the gold standard since 
1893, and also covered the whole ground of the monetary discussion 
by treating of international bimetallism, the quantity of gold avail- 
able for monetary purposes, the meaning of a dollar, the nature of 
Government credit, and the relation of the gold reserve thereto, 
From this introduction he treated historically the events leading to 
the panic of 1893, showing the narrow escape of the Treasury from 
bankruptcy, and the supineness and inertness of Congress in the 
emergency growing out of the fact that the greenback and silver 
dollar had become factors in politics which made the credit of the 
United States seem of secondary importance. 

Mr. WHITE used careful and guarded language, but in substance 
he told his audience that there was in 1893 and subsequently a large 
number of persons who, for various reasons, were willing to have the 
United States Treasury placed in a situation where it could not redeem 
its promises. That as long as legal-tender Government notes were 
maintained as a part of our financial system this condition of things 
might possibly recur. Briefly, he demonstrated that the holders of 
legal-tender notes believed that the United States Government had 
pledged its faith to pay these notes in gold coined dollars, and that 
the credit of the United States depended on the faithful performance 
of this pledge; also that the power to redeem and the willingness to 
redeem were both involved in this credit. When holders of legal- 
tender notes saw that the performance of: the promise rested on the 
chance of elections and the predominance of political parties, that the 
credit of the country was insecure both at home and abroad, they 
became convinced that distrust that could be removed only by retir- 
ing the legal tenders and substituting a bank currency. 

He regarded the McCuEary banking bill as a great step in the 
right direction, and concluded by showing in a clear and dispassionate 
manner the advantages of a bank currency properly guarded over a 
currency issued on the credit of the Government. 

As a campaign document this address of Mr. WHITE cannot be 
surpassed. One of his most forcible observations was made in regard 
to the retirement of the greenbacks. He said that until the Indian- 
apolis Monetary Conference no distinct fight for the retirement of 
Government demand paper had been made except by a limited num- 
ber of men, economists and magazine writers, who have no personal 
interest in banks. The banks themselves made no attack on the 
legal-tender note. But the unanimity of men of special training in 
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economic science and with no private interests to serve ought to count 
for something in this discussion. For this reason, too, Mr. WHITE’s 
own opinion ought to have the greatest weight. 

Another valuable address on the relative merits of bank notes and 
the demand obligations of the Government was made by Hon. CHAS. 
N. FowuerR, of New Jersey. In terse and forcible language he 
throws the light of analysis upon the subtle distinctions which exist 
in the practical use for business purposes of promises to pay money, 
when issued by individuals, by banks, and by the Government. 
Although all of these are in their fundamental nature the same, yet 
in the way they are issued and in their facility of redemption there are 
differences which render one kind of promise more fitted for the pur- 
pose of universal currency than another. The essence of the fitness 
or unfitness consists in the certainty and convenience of redemption. 

It is apparent that the only way to obtain a clear view of the real 
inwardness of the currency question is to follow out still more minutely 

the analytic method undertaken by Mr. Fow.er. A full analysis 
of this kind is much more difficult than may at first appear. It might 
start with the question, What kind of promise to pay money is best 
fitted to form a safe, elastic, and homogeneous currency for a country 
like the United States? By safe is meant that on demand it will be 
redeemed at certain designated points, in coin of the monetary stand- 
ard, and that this redemption may be enforced by law. By elastic is 
meant that it will be freely issued in response to all legitimate trade 
demands and that it will be retired by redemption when the demand 
ceases. By homogeneous is meant that it will he alike in denomina- 
tion and appearance, subject to similar rules of issue and redemption 
and backed by similar security, and that it be received and paid out 
at par in all parts of the United States. 

Individual promises to pay money on demand will not obviously 
fulfill these conditions. Neither will the promises to pay of banks 
that are not bound by similar laws and organic regulations. Neither 
do Government promises to pay fulfill these conditions, because they 
do not fulfill all the conditions of safety, in that their payment cannot 
be forced by law, and because they do not issue and retire in accord- 
ance with the demands of trade. 

Is it possible for a system of banks to supply a currency which 
shall conform to the model required? This question can probably be 
answered conditionally in the affirmative. By this is meant that no 
banking or other system will ever attain the ideal perfection where 
criticism will be at aloss. But the experience of the world has shown 
that banks can be organized and carried on which will furnish a cur- 
rency sufficiently near perfection to meet fully all the real necessities 

of business. 
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If the Supreme Court of the United States, in its legal-tender 
decisions, had not been too absorbed in the consideration of the powers 
granted by the Constitution to make a proper study of the nature of 
currency and the manner in which it fulfills the reasons for its exist- 
ence, the court would never have decided that Congress has power to 
issue a paper currency. 

It may be true that Congress is empowered to do what seems 
necessary for the general welfare, but Congress cannot perform impos- 
sibilities even for the general welfare. No arguments were ever pre- 
sented to the Supreme Court in the legal-tender cases, showing by an 
analysis of the very nature of currency that it was something that 
could not be furnished by issues of Government legal-tender notes, 
No arguments were ever made to show that Government legal-tender 
notes were not and could not be for the general welfare. It is only 
by the process of accurate definition and analysis of distinctions that 
the cloud of delusion and confusion which has settled on the currency 
question can be cleared away. This process has just begun, but the 
clue to it is now taken up in many minds, and will be carried forward 
by the conscious and unconscious cerebration of the nation. 


ian. ——, 
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THE NATIONAL BANK RESERVES in this city having in some 
cases recently fallen slightly below the legal requirements, the Comp- 
troller sent the usual notices requesting that the reserve be brought up 
to the legal standard. It is said that some of the associated banks 
which were below their legal reserve paid little attention to the noti- 
fication of the Comptroller to make their reserves good, as a week 
subsequently they were still holding less than the required amount. 

The law as to reserve recites that when the reserve of any associa- 
tion falls below the legal limit, that ‘‘such association shall not in- 
crease its liabilities by making any new loans or discounts otherwise 
than by discounting or purchasing bills of exchange payable at sight, 
nor make any dividend of its profits,” until the required proportion 
has been restored. The Comptroller may notify the association to 
make good the reserve, and if for thirty days thereafter the reserve 
is not made good then steps may be taken to appoint a Receiver. 
Both the notification and the enforcement of the penalty are discre- 
tionary with the Comptroller. The law is not mandatory and it would 
seem that a fair consideration of the purpose of reserves in the bank- 
ing business will show why it should not be. A reserve is kept for 
use, and when the occasion arises that its use is necessary it would 
seem to be unjust to absolutely forbid such use. 

Under many systems of banking no fixed amount of reserve is 
required ; it is left to the bank itself, which by permitting its cash to 
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become too greatly exhausted, without attempt at replenishment, 
exposes itself to the inevitable penalty of bankruptcy. As it is, a 
bank has thirty days after notification to make good its reserve, and 
within this time, with the cessation of new loans and discounts, the 
deposits made and the loans falling due will restore the reserve ex- 
cept under circumstances amounting to a general financial crisis. 

It would be very questionable policy for the Comptroller to place 
a bank in the hands of a Receiver for a simple deficiency in reserve, 
even if continued for thirty days after notification, unless there were 
circumstances that pointed to a condition of things amounting to 
insolvency. A deficiency in reserve is only a symptom. It may 
mean serious trouble or it may mean nothing but a temporary trouble 
in the money market. 

The legal limit of reserves required by the National banking laws 
is fixed at a point much greater than is really necessary. Slight 
infringements may occur from time to time with no real danger to 
the bank or its depositors. Banks, when the matter is left to their 
own discretion, often go much below the percentage of reserve re- 
quired of National banks without any danger being surmised or 
remark made upon it. 

There is a tendency in our money markets to fix certain arbitrary 
points. By custom these points come to mark in the public mind the 
. limit of safety, and a sentimental danger is thereby added to the 
many real ones which may occur in banking. Thus the $100,000,000 
mark in the gold reserve in: the Treasury was for a long time the 
point which, in the opinion of the public, could not be passed without 
the bankruptcy of the Government. But actual experience showed 
that the reserve could go much below this point if the means of replen- 
ishment were eventually sure. 

There is, however, something to be said on the other side. The 
fixed limits of reserve tend to a publicity of financial operations which 
reassures the public mind when other causes have rendered it sensi- 
tive. They are accepted marks of safety to those who understand 
nothing of the movements of the money market, and for this reason 
it is necessary that banks should respect them in all their operations. 

With the associated banks of New York city a deficiency in the 
reserve of a few banks does not mean as much as if these banks were 
not virtually bonded together for mutual protection. The support 
which they give each other in times of extreme stringency has shown 
the public that on such occasions they act as one huge institution 
whose strength is beyond any peradventure of a doubt. The banks, 
the financial representatives of the great financial centre, are always 
the first to feel the troubles which spring from the faulty financial 
laws of the country. When the Government, as it has been recently 
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doing, gathers up great quantities of money in the payment of loans 
or revenues, the drain is sure to be felt first in this central money mar- 
ket, on which checks and drafts from all parts of the country are 
drawn. If when these drafts for the payment of dues to the Govern- 
ment are made they could, like other checks and drafts, be deposited 
in the banks and again drawn on by the Government when needed 
for expenditures, these sudden fluctuations in the cash reserve need 
not occur. It is the inability of the Treasury to conduct its affairs 
by modern methods that makes it almost impossible for the banks to 
maintain their reserves when there is a steady excess of revenues and 
other payments flowing into the Government vaults. In these cases 
the banks are in danger of discipline by the Government, which in 
one sense is the real cause of the infraction of law by which the dis- 
cipline is rendered necessary. It is to be hoped that the day will soon 
arrive when the Treasury can conduct the largest fiscal operations 
without causing these distressing fluctuations in the money market. 


ee 
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THE RENEWAL OF GOLD IMPORTS recalls the fact that the stock 
of gold now in the country is already larger than ever before, the 
banks of New York city holding about 129 millions and the Treasury 
nearly 250 millions. The whole stock of gold now held in the United 
States is estimated to have surpassed the stock held in France, hitherto 
the largest of any country in the world. : 

The pressure in the money market,is the result of unequal circu- 
lation of coin and papermoney. Theinconvenience of the use of coin, 
the cost of its transportation, generally places the chief pressure on 
the paper money, and at certain points the latter has been difficult to 
obtain. If these conditions continue, it is probable that gold coin will 
begin to be paid out more and more in ordinary business. The pros- 
pect of considerable exportation of grain to foreign countries, owing 
to the depleted condition of reserve stocks, is good for the year to 
come, and this with the continued exportations of manufactures 
makes it probable that the balance of trade for some time to come 
will be favorable. It is not probable, however, that there will be any 
great rise in prices. The business of the world has accommodated 
itself to the present range of prices and profits will be calculated and 
ventures made on this basis. The great competition in all lines of 
modern business has a tendency to prevent any noticeable rise except 
under very exceptional circumstances, but on the other hand a limit 
will sooner or later be reached where the most eager competition can 
no longer reduce the cost of production in any part of the world, and 
business will then be on a solid foundation, which can be counted on 
as reasonably permanent. 




















SURPLUS REVENUES AND FUTURE FINANCIAL 
LEGISLATION. 





The preparations for the contest with Spain, it is now being realized, were 
made on a scale much too large for the occasion. The loan of two hundred 
millions and the revenues derived from the war taxes are now piling up the 
money in the Treasury to such an extent that apprehensions of a serious 
stringency in the money market, detrimental to the business of the country, 
are well founded. 

It is estimated that to the end of August the cost of the war was about 
$115,000,000 and that from this on, if no new complications arise, until the 
end of the fiscal year the expense will be about $10,000,000 per month. If 
this anticipation shall be realized, the war expenditure for the year ending 
June 30, 1899, will be less than $235,000,000. The loan and the war revenues 
will for the same period, if the revenues continue the same as for July and 
August, accumulate to meet these extraordinary expenses a fund of nearly 
$350,000,000. So that for the fiscal year there is a surplus of over $100,000, 000 
in excess of the cost of the war. Even this estimate of the surplus is prob- 
ably not large enough, as it is highly probable that with the growth and 
expansion of business there will be further expansion of the revenues that 
will make the surplus pouring into the Treasury still more difficult to handle 
without disastrous effects upon the money market. 

It is extremely important that steps be taken to prevent the dangers which 
threaten the business interests of the country from the locking up of cash in 
the Treasury at times when it may be required to carry on ordinary business, 

It is the fault of the existing financial laws that they do not afford any 
efficient remedy either in case of deficient or excessive revenues. When the 
revenues are deficient and the Treasury is obliged to draw on its reserves, 
then apprehensions at once arise as to the ability of the Government to meet 
its demand obligations. The legal tenders and other demand obligations are 
then presented for redemption. The gold reserve is depleted, and the whole 
monetary system suffers from lack of confidence. 

This condition of things the country experienced during the last Adminis- 
tration. The gold standard was only maintained by issues of bonds amount- 
ing to $262,000,000. The revenues during this period of distrust and 
depression failed to meet the ordinary expenses. Just as the finances of the 
nation were beginning to be re-established by a return of more prosperous 
business conditions, the war with Spain rendered a new loan and an increase 
of taxes unavoidable. No one could fairly measure the demands of a foreign 
contest of this kind, and the preparations made were affected more by a 
desire to show the overwhelming strength and potential resources of the 
United States, rather than by a knowledge of the actual requirement of the 
war. Asa consequence the means at the command of the Treasury have now 
apparently become as far in excess of its requirements as they before fell 
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short. The danger now comes from the opposite quarter, as it did in the 
years before the reduction was made in the revenues of the Civil War period, 

- If it were possible by action of Congress repeated at necessary intervals 
to adjust the revenues and expenditures so that the money would be paid out 
as rapidly as it came in, and also that there would be no deficiency at any 
time to excite alarm, then the business interests of the nation would be safe 
enough under its present financial laws. But such an adjustment of revenues 
to expenditures can never be permanent. Either the revenues will increase 
and cause a surplus, or they will diminish and cause a deficit. The laws 
authorizing the legal-tender and Treasury notes and the law creating the 
independent Treasury both endanger the business interests of the country; 
the former when the revenues are deficient, and the latter whenever the 
revenues exceed the expenditures and the cash of the country is drawn into 
the Treasury and hoarded 1p as a surplus. 

The law creating the independent Treasury is in direct contrast to modern 
financial methods. No other nation of the same rank as the United States 
conducts its financial affairs by such a primitive system. 

The danger of withdrawing money from general circulation by the collec- 
tion of large revenues has always been recognized. One of the first measures 
for the fiscal welfare of the new republic after the adoption of the Constitution 
was the creation of a National bank, which should receive the Government 
revenues and through which disbursements should be made. This bank was 
thought to savor too much of monopoly, and when its charter expired in 1811 
Congress refused by a close vote to renew it. The Government then began 
to use the State banks as its fiscal agents. These institutions were so imper- 
fectly organized and acted with so little concert that they proved inadequate 
for the purpose, and in 1816 the second Bank of the United States was char- 
tered by Congress. This bank carried on the fiscal operations of the Govern- 
ment, apparently in a perfectly satisfactory manner, until it was attacked by 
President Jackson, and finally was forced to succumb to a bitter political 
storm. The State banks were again tried and again proved inadequate to the 
task. There was a demand for a new National bank, but political feeling, 
still sore over the contest in which the old National bank was the prominent 
factor, prevented Congress from agreeing to a charter. The country was in 
desperate straits for some way of taking care of its cash, and a National bank 
such as had proved satisfactory in all other civilized countries, having been 
rendered hopelessly unpopular by political attacks, and therefore unavailable, 
the country was obliged to adopt what is known as the independent Treasury 
system and keep its own cash, just as business men and capitalists did before 
banks were invented. 

This independent Treasury law was first enacted in 1840. It was repealed 
in 1841 and re-enacted in 1846, and since that date the United States has kept 
its money chiefly in its own chest. 

When the revenues of the Government were small or at times when the 
expenditures were so adjusted in proportion to the revenues as to leave no 
surplus of any amount in the Treasury, the system did not show any grave 
fault. But when excessive revenues from month to month drew into the 
Treasury and hoarded there away from ordinary business uses, sums which 
seriously diminished the cash resources at the centres of trade, then the 
inadequacy of a Treasury affecting independence of all other financial interests 
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becomes most disastrously apparent. If to-day the business men and capi- 
talists of the country should follow the example of the United States Govern- 
ment, and instead of depositing their money in banks each kept it by him in 
his own safe or pocket, the effect on business would be at once apparent. 
The Government by withdrawing from circulation to store uselessly in its 
own vaults a surplus of $100,000,000, at once raises thé rate for money in 
every market, and besides the actual cost it inflicts on the public it represses 
enterprise and encourages financial disaster, through the apprehensions that 
are aroused. 

The remedy for this danger is a modification of the independent Treasury 
law, which will enable the Treasury to deposit to a much greater extent than 
it now does with the banks of the country. The National banking law per- 
mits the National banks to be used as fiscal agents by the Treasury. But the 
United States, in using the banks as depositories, insists on different treat- 
ment from an ordinary depositor. A National bank to qualify itself for 
_ receiving Government deposits must furnish security in a greater amount 

than the money received. The ordinary citizen makes his deposit without 
any other security than the credit of the bank, and the amounts so deposited 
with the banks of the country represent billions of dollars. The Government, 
however, requires a security, which affords the banks but very little profit on 
the use of the deposits, and the deposits with all the banks which are the 
holders of Government money have seldom exceeded thirty millions of dollars. 
Recently they have through the receipts of the new loan run up to over sixty 
millions. If the surplus revenue as it accrues is kept on deposit with the 
National banks, it will be available for use in the business of the country and 
will not cause the fluctuations in the money market which the segregation in 
the Treasury proper gives rise to. 

There has been, however, in the past a dread in political circles of the use 
of the banks as depositories of public money, although by such use the public 
is saved from the dangers threatened by an accumulating surplus. It is plain 
to any unprejudiced observer that under present laws this is the only way in 
which money can be kept in circulation when the revenues largely exceed 
expenditures. 

It is in the power and discretion of the Secretary of the Treasury to equal- 
ize the money market by a proper regulation of the amount of public moneys 
left on deposit with the National banks, and to preveat the stringencies 
which would be sure to occur from the accumulation of money in the Treas- 
ury itself. The exercise of this power and discretion is only necessary for 
such period as shall be required to reduce the revenues by legislation so that 
the danger of too great a surplus may be removed. What the length of such 
period may be is difficult to foretell. The air is full of rumors as to the future 
tariff policy of the country. 

The conditions under which Congress will meet in December will be differ- 
ent from those which surrounded any Congress since the foundation of the 
Government. Elections for a new Congress will in the meantime have been 
held, and the result of these elections will have a great effect in modifying 
views and policies. Upon these results will hang not only the fate of the tar- 
iff question but also that of currency reform. It will certainly be in the 
power of the present Congress, during the remainder of its existence, to con- 
serve and strengthen the lines of policy it has hitherto pursued; but if the 
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fall elections should show a change in popular views, this fact cannot fail to 
render action of the retiring Congress less decided than it otherwise would be, 
Great preparations have been made for the consideration of legislation 


looking to monetary reform. The education of the people upon this subject 


has been carried on with great energy during the past three years. The effects 
of it are already to be seen in the platforms of the State conventions which 
have been held. The old financial heresies appear to be losing their hold on 
the public mind. The efforts of those who have been struggling for the re- 
tirement of Government notes and the substitution of a sound and elastie 
bank currency should not be relaxed, and the reform in this direction should 
not be suffered to be confused with other issues. 

The large surplus which is likely to result from the present revenue laws 
will, if rightly managed, make it easy to carry into effect the ‘necessary re- 
forms without embarrassing either the Treasury or the money market. But 
it is most important that the surplus shall not become a danger to the money 
market by a too strict adherence to the independent Treasury system. The 
free use of the National banks as depositories of the public money, making 
it available for the uses of business until it is required for expenditures, will 
avert any difficulty which may arise from this source. | 

Congress should enact a law by which the banks will be enabled to issue 
notes based to some. extent on their general assets. This done, the legal- 
tender and Treasury notes may be safely retired as they are taken into the 
Treasury and form a part of the surplus. While this is being accomplished 
the new bank notes will fill up the place vacated by the retired notes, 
Whatever surplus still remains can be used to purchase bonds in the open 
market whenever the price warrants, or to refund portions of the bonded 
debt at lower rates of interest. 

The issue of a bank currency under the plan embodied in the bill now 
before the House will render it much easier for the Government to obtain its 
outstanding bonds at reasonable prices. The large amount of these now 
held as security for circulation will be released and a considerable portion of 
them may be called and cancelled without having the effect of contracting 
the available stock of currency. 

In fact the necessity for the passage of the bank currency bill as a first 
step to meet the situation in a prudent manner is more evident than ever. 
This passed, the retf#rement of the legal tenders and the management of the 
surplus revenues will become a comparatively easy task. 

The enactment of the House Currency Bill will supply the element, now 
lacking, which will enable the banks and the Treasury to mutually support 
and strengthen each other. After this has been done Congress can set to 
work to reduce the revenues. 

There will then be no danger that a temporary deficiency may arouse 
apprehensions of inability to maintain the gold reserve and cause a panic, as 
happened in 1893, for the legal-tender notes will no longer be in existence. 

It is to be hoped that the new questions growing out of the war with 
Spain may not be permitted to obscure the issue of currency reform. The 
demand for intelligent and careful legislation on this subject has been empha- 
sized by the financial conditions incident to the war, and with a full Treas- 
ury and an unprecedented stock of gold held by the Government and the 
banks, the time for such reform is most opportune. 





FOREIGN BANKING AND FINANCE. 





The committee appointed by the British Govern- 
The Indian Currency ment to investigate the question of a gold standard for 
naar British India has completed the taking of evidence and 
the testimony was published latein August. The inquiry was directed largely 
to the proposals of the Indian Government for raising rupees to a gold parity 
by a contraction of the volume in circulation. The proposals of the Govern- 
ment, according to leading English financial journals, did not bear examina- 
tion and are not likely to be recommended by the committee. The argument 
of Mr. J. F. Finlay, Secretary of the Finance Department of the Indian 
Government, was that the scarcity of currency would operate upon the 
exchange by lowering the prices of commodities and thus increasing the bal- 
ance of trade in favor of India by stimulating exports and discouraging 
imports. But Mr. Finlay, when questioned regarding the operation of the 
same policy during the past five years, expressed the opinion that it had not 
produced a fall of prices. It was not clear from his testimony that any 
immediate influence upon exchange could be expected from melting rupees, 
even if the operation of a contracted currency could be made effective 
eventually upon prices. 

It is probable that the Indian Currency Committee will report in favor of 
some plan for a gold standard in British India, but not in favor of the Gov- 
ernment plan. It is declared by the London ‘‘ Economist” of September 3 
that from the evidence taken by the committee, ‘‘two broad conclusions 


might confidently be drawn, one being that the scheme proposed by the. 


Indian Government has already been practically shelved, and the other that 
areturn to the old policy of open mints for silver is out of the question.” 
The ‘‘ Economist” declares that other schemes have been before the commit- 
tee and discusses one of them as follows: ° 


‘* Of these, the chief is what is known as the Lindsay scheme, which has met with a con- 
siderable measure of approval and support. Briefly, what Mr. Lindsay proposes is that a 
Sterling loan of £10,000,000 should be raised in London, and that amount of gold deposited 
either in the India office or the Bank of England to constitute what may be styled a Gold 
Standard Reserve. That done, the Indian Government should announce that it was ready 
to sell here to all applicants rupee drafts for sums of 15,000 rupees and upwards in exchange 
for sterling money at the rate of 1s 4 1-16d per rupee, and also to sell in India sterling drafts 
on London for sums of £1,000 and upwards in exchange for rupees, at the rate of 1s 334d 
perrupee. Under such an arrangement, it is contended, if stringency arose in the Indian 
money market capital would flow thither from this side to avail itself of the opportunity 
afforded for more profitable employment, because there would then be the certainty which 
at present there is not, that, if desired, it could be brought back again without any serious 
loss on exchange; while, on the other hand, if the Indian market was over-supplied, the 
redundancy would be corrected by the exchange of rupees for drafts on London. Thus the 
gold stock would not be drawn upon for hoarding or any other purpose than for exchange 
transactions, and to guard against an undue depletion of the gold reserve the Government 
would be authorized to withdraw rupees from circulation, melt them down, and buy gold 
with the silver thus obtained.” 
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The Government object to this plan upon the ground of the indefinite lig- 
bility created for finding gold for the redemption of rupees, but it is the 
general opinion in London that it is impossible to return to the policy of open 
mints and that it would create great disturbance. One of the chief objec- 
tions made to the operation of the present plan of giving a scarcity value to 
the rupee is the stringency in the money market by which it has been accom- 
panied. It is feared that this stringency will become more and more acute 
as trade expands, while the volume of the currency remains fixed. The diffi. 
culty in this respect seems to be due in a considerable measure to the banking 
system of India, which does not permit note issues except upon deposits of 
coin. A system of issues upon commercial assets would do something to 
remedy the difficulty, but it is also true that the fluctuating rate of exchange 
and the possibility of further experiments with the silver standard in India 
have resulted in withdrawals of capital. Upon this point and the means of 
remedying it, the ‘‘ Economist” declares: 


‘¢ At present high rates for money in India fail to attract loanable capital thither for 
temporary employment, because of the fear that a heavy loss may be incurred in bringing 
it back again. And that fear, it is maintained, would be greatly diminished, if not dispelled, 
if the Government not only distinctly deciared its intention to resolutely work for the estab. 
lishment of the gold standard, but also made its determination manifest by gradually but 
persistently accumulating a stock of gold. Very strong opinions to that effect were expressed 
by Lord Rothschild and Sir Samuel Montagu, and there can be no question whatever that 
doubts as to the permanence of the action of the Government have not only prevented to a 
very great extent the inflow of capital into India, but have led to withdrawals of capital 
thence, owing to a belief that while exchange could not rise above the maximum of Is 4d, 
it might fall much below it, and that, therefore, it was best to take advantage of the higher 
exchange while that was possible.’ 





iat An interesting analysis of the operations of the Bank 
aes 00 ationsin of France for the past twenty years, in the London 
— ‘* Bankers’ Magazine” for September, in connection 

with the returns of the operations of the five great credit societies of Paris, 
affords a striking idea of the volume of banking business which is now done 
at the French capital. The issue of checks has not been growing rapidly in 
France, but checks as there understood are drafts upon a bank in favor of a 
non-depositor and are required to be stamped. Transfers from one account 
to the other in the same bank (virements) are not classifled as checks and 
reach an enormous amount where the banking business is largely conducted 
by a few great institutions. The clearings at the Paris office of the Bank of 
France by means largely of these transfer checks have grown from fifty-five 
per cent. of the transactions of the Bank in 1877 to seventy-six per cent. in 
1895, and seventy-three per cent. in 1897. The employment of bank notes 
has fallen from forty per cent. in 1877 to twenty-two per cent. in 1895, and 
twenty-five per cent. in 1897, and the employment of specie has fallen from 
five per cent. in 1877 to two per cent. for each of the last four years. The 
whole volume of these transactions has grown from about $7,500,000,000 in 
1877 to $13,500,000,000 in 1895, and $11,500,000,000 in 1897. The number of 
bills admitted to discount at Paris has grown from 3,480,629 in 1877 to 
5,688,308 in 1897, and the number admitted to discount at the branches has 
grown during the same period from 3,521,938 to 8,994,271. The number of 
small bills has been steadily growing and it was necessary in 1897 for the 
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agents of the Bank to make 2,562,910 separate visits to dwellings to present 
and collect smali paper. 

The business of the Bank of France has encountered in recent years severe 
and effective competition from the great discount houses or private banks. 
The Crédit Lyonnais is the largest of these institutions and showed on June 
30, 1898, a commercial portfolio of 671,500,000 francs ($130,000,000), and 
deposits of 1,008,300,000 francs ($200,000,000). The other four societies are 
the Comptoir d’Escompte, with commercial securities on June 30, 1898, of 
318,300,000 franes, and deposits at sight of 402,500,000 frances; the Société 
Générale, with commercial securities of 223,600,000 frances, and deposits at 
sight of 190,000,000 franes; the Crédit Industriel et Commercial, with com- 
mercial securities of 66,500,000 franes and deposits at sight of 99,600,000 francs ; 
and the Société Marseillaise, with commercial securities of 28,500,000 frances, 
and deposits at sight of 34,800,000 francs. ‘‘ Z’Hconomiste Huropéen”’ of 
August 12, which presents these statistics in compact form, shows that 
these five societies had aggregate liabilities on June 30 of 2,036,900,000 
franes ($400,000,000), of which 1,736,000,000 frances were payable at sight, 
and 300,900,000 franes were payable upon the obligations of the banks. The 
available assets amounted to 2,121,200,000 francs, of which 221,700,000 franes 
were in the cash reserve, 1,321,400,000 francs in commercial securities, 206,- 
000,000 franes in loans to brokers, and 372,100,000 frances in advances on 
securities. The available assets of this character at the close of 1896 were 
1,798,100,000 francs. The maximum deposits of the Bank of France during 
1897 were only about 540,000,000 francs, less than a third of the deposits of 
the five large credit societies and little more than half of the deposits of the 
Crédit Iyonnais alone. The figures given for the credit societies do not 
include the Crédit Foncier, the bank which makes loans upon real estate, 
because it does not do the same class of business as the other institutions. 
The Crédit Foncier had outstanding on June 30, 1898, obligations amounting 
to 3,164,200,000 frances ($600,000,000), in addition to current accounts of 
80,400,000 franes. 





The attempt to maintain the gold standard, which 
—— geen was inaugurated under favorable auspices in 1895, has 
Ke: broken down in Chili as the result of political anxieties 
and the hasty decision of the Government to issue paper money. The con- 
trolling political cause of the collapse was the fear of war with the Argentine 
Republic over the boundary. A run was begun for the redemption in gold 
of the notes of the banks, which were required to maintain their redemption 
fund in the hands of the Government. The disorders which ensued lead to 
an act authorizing the issue of 50,000,000 piastres ($17,000,000) in Government 
notes. This added to the conviction in financial circles that the gold stand- 
ard could not be maintained, and when the Government offered to sell gold 
for paper the metal went to a premium of from thirty-seven and one-half to 
forty-six per cent. These were the actual prices obtained for sums of 150,000 
piastres sold at Santiago and 300,000 at Valparaiso. Great indignation was 
aroused in the mercantile community and orders for imported merchandise 
have been largely cancelled. 
An effort has been made to maintain Chilian credit in Europe by the issue 
of a pamphlet by Senor Don Ricardo Salas Edwards, First Secretary of the 
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Chilian Legation in London, purporting to give ‘‘a full and frank explanation 
of the true financial position of the Chilian Government.’’ Senor Edwards 
maintains that the budget of last year showed a surplus of $300,000, without 
touching on the cash balance of $5,000,000 brought over from 1896, and that 
still better results are expected for 1898. He explains that the 50,000,000 
piastres of paper money which have been issued “‘are to be redeemable in gold 
in the course of three and a half years.”’ The issue, he says, is to be lent to the 
banks against securities, charging them a moderate rate of interest. He adds 
that ‘‘This arrangement gives the issue, although temporarily inconvertible, 
the character of a gold currency, as the security therefor is based entirely on 
gold, the present difficulty being bridged over by issuing legal tenders against 
gold securities,” The gold character of the currency does not, however, seem 
to inspire much confidence in Chili or elsewhere, and the ‘‘ Chilian Times” 
declares that the resort to paper money, ‘‘ means of course the emigration of 
gold and the relapse of the country to the condition of a few years ago, when 
Chili was running Peru hard for the first place in depreciated currency.” 
Hopes are still entertained in some quarters that the effort to maintain cash 
payments so bravely begun in 1895 may be resumed within a short time. 
The London ‘‘ Economist” says: 

‘*It is easy to see how very adversely the return to a forced paper currency, and the 
consequent heavy drop in exchange, must affect the Chilian finances by increasing the 
burden of all foreign payments. But Chili has kept faith with her creditors in the past, 
even when suffering under a depreciated currency, and if only she would settle her differ- 
ences with Argentina, she might reckon upon the aid of foreign capital to tide her over the 
difficulties in which she has become involved. But until such a settlement is effected, no 
financial or other statements, however satisfactory they may appear, should induce 
investors to lend her more of their money.’’ 





A recent article in the Berlin journal, Die Nation 

———— by Mr. M. E. Heinemann, makes some calculations as 

: to the condition of the banks of the Prussian capital 

which indicate the remarkable growth in German banking in recent years. 
The eleven large banking institutions outside of the Imperial Bank, founded 
at various dates from 1848 to 1881, have increased their capital from 
188,100,000 marks ($47,000,000) at the date of their foundation to 769,000,000 
marks ($190,000,000) at the close of 1897. Since the commencement of the 
present year these banks have increased their capital by additional aiounts 
of 50,000,000 marks, carrying the total (not including the reserves) to 
819,000,000 marks ($204,000,000). The movement of funds in these banks, 
representing to some extent the clearing of obligations among customers of 
the bank, has reached the sum of 94,618,000,000 marks ($23,000,000,000). 
The Deutsche Bank enjoyed 37,913,400,000 marks of this business and the 
Dresden Bank 17,883,500,000 marks. Three of the banks did not report their 
whole volume of transactions, so that the reported total is considerably below 
the actual business done. The assets of the eleven banks include 198,900,000 
marks in cash and cash items, 534,400,000 marks in bills of exchange, 
303,000,000 marks in loans to brokers, 1,146,100,000 in advances on deposits, 
and 292,100,000 marks in drafts. The total of these and other small items is 
2,641,000,000 marks. The liabilities include 1,078,700,000 marks in deposits 
and 512,200,000 marks in acceptances. 
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M. Maurice Block, in summing up these figures in ‘‘Z’ Hconomiste Francais” 
of August 6, shows that thirty-nine per cent. of the assets consists of resources 
which can be immediately realized, and these liquid assets make up sixty-one 
per cent. of the engagements of the banks. The Deutsche Bank shows total 
engagements of 525,200,000 marks and liquid resources of sixty-four per cent. 
of this amount. M. Block adds that the real proportion of available assets 
is even larger, because there has not been computed 1,146,100,000 marks in 
advances upon securities, which could be realized to a large extent in case of 
need. The Berlin money market has been growing less stringent recently 
and the liquidation of the close of July led to no difficulties. The metallic 
reserve of the Imperial Bank increased 19,000,000 marks in the week of 
August 8 and 10,500,000 marks in the week of August 15, and the reserve of 
notes has grown during the same two weeks from 80,300,000 marks to 
155,500,000 marks. 

Returns for all the German banks for 1897, covering eight banks of issue, 
forty mortgage banks and 102 credit societies, show a total capital at the end 
of the year of 2,163,500,000 marks ($525,000,000) and a reserve of 461,200,000 
marks. The statistics of 1883, when these returns were first made, covered 
119 banks with a capital of 1,248,700,000 marks ($310,000,000) and reserves of 
174,400,000 marks. Deposits, which attained only 7,021,000,000 marks in the 
period of expansion in 1889, rose at the end of 1897 to 11,246,100,000 marks 
($2,800,000,000). The average dividends have not changed radically, but 
reached their maximum since 1889 last year. The dividend of 1883 was 6.74 
per cent.; in 1886, 6.19 per cent.; in 1889, 8.09; in 1895, 7.38; in 1896, 7.63; 
and in 1897, 7.57. 


The Special Bank of Industrial Securities (Banque 
A ~~ of gag lal gneciale des Valeurs Industrielles) which was referred 
aaa to in the BANKERS’ MAGAZINE for June last, has 
recently published a statement for July 31, which indicates a high degree of 
success. The mission of the bank, as declared in one of its publications, 
consists in seeking commercial and industrial enterprises in a prosperous con- 
dition and converting them into stock: companies. It is declared that this 
policy develops such industries by aid of the more abundant capital put at 
their disposition. ‘‘This role,” it is declared, ‘‘is equally favorable to the 
enterprises themselves, which enter upon a new degree of activity, and to the 
shareholders, who find in the securities of these new corporations returns 
which are not offered by the better known securities, where the revenue is 
either completely or nearly fixed and where quotations have reached a level 
such that the rate of capitalization no longer presents an adequate return.” 
It is added that the facility with which these securities are absorbed by the 
public, the eagerness with which they are sought, and the increased value 
already attained, prove sufficiently that the public appreciate the securities, 
which afford with safety for the present the prospect of a still more favorable 
future. 

Whatever may be the final fate of some of these enterprises, the bank has 
thus far protected itself by pursuing the policy of transferring them to the 
public and carrying the profit to the credit of its shareholders rather than 
loading up with the securities. Its report for July 31 showed assets of 
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17,886,261 francs ($3,500,000), of which 2,888,925 francs consisted of capital: 
not called in, 183,776 francs in cash and 7,468,564 francs in deposits in the 
Bank of France, in four of the large credit societies, and in one private 
bank. . In addition to these absolutely liquid resources, the Bank had 
advances upon securities to the amount of 2,249,938 francs, and shares in 
commercial and industrial societies to the value of only 1,512,000 francs, 
The liabilities cover the capital, 5,945,059 francs in current accounts, and 
1,941,201 francs to the account of profit and loss. A dividend of five per 
cent. has been already distributed and shareholders in the Bank have the 
first choice of subscriptions to one-half the capital of the new enterprises 
which it undertakes to float. 





Interest has been aroused in Spain as well as the 

"ac iseue oie of United States since the close of their recent war regard- 

‘ ing the cost on both sides. The figures which have been 

made up in Madrid deal with the funds provided for the war rather than the 

objects of expenditure and go back to March, 1895, when the insurrection in 

Cuba began. A Spanish journal presents the following figures for the loans 
raised from March, 1895, to June, 1898: 





Character of resources. Pesetas. 
Net product on sale of 322,914 Cuban bonds (billetes hipotecarios de 
cin catintimencéesgsinanhactieehoodseobedetenceasuedeéieeues 126,211,274 
Net product on sale of 60,000 Cuban bonds of 1886..............cccceeeees 28,924,484 
Net product on loan of 400,000,000 pesetas with the guarantee of the 
ie oe a Da aes ecu eis sbubeceubsauqeeees 372,000,000 
Profits on drafts from Paris, purchase of silver, €tC...........cceeeeeees 4,331,691 
Loans from Bank of Spain— 
Se i COED SUUIIII s coccccncncecceccecsesocccncecocececeese 292,000,000 
I OE CE BOD, voc ce vcccccesceccceseccccncceossececss 241,000,000 
On guarantee Of Various Guties........ccccccccccccccccccccccccccccecs 169,000,000 
On guarantee of four per cent, interior DONS,..........ceeeeeeceees 145,000,000 
NS ischial e ieteiedaadeedegagedesbeeinecensédatenseen 185,000,000 
Dl iisinbtinedtceate ebbnbeddmiabeeonsesienesedososneroesvensesees 1,554,467,449 


These figures, representing $300,000,000 at the gold parity, do not cover a 
large amount owing for transport and war material, or for pay, provisions 
and material owing in Cuba. The first-named amount there is no means of 
ascertaining; the last does not come to less than 320,000,000 pesetas. Conse- 
quently, the total of what is certainly known to have been spent amounts to 
1,874,000,000 pesetas. It is currently reported that recourse has been had to 
the money given by national subscription for promoting the navy, and that 
23,000,000 pesetas of this sum has been appropriated. 

The Queen Regent signed on August 10 a decree authorizing the Bank of 
Spain to increase its note circulation to a maximum of 2,500,000,000 pesetas 
($500,000,000). It is required that the metallic reserve, whether of gold or 
silver, shall equal one-half of the circulation up to 2,000,000,000 pesetas and 
two-thirds of the circulation when it exceeds 2,000,000,000 pesetas. This 
measure is much regretted by financiers in Madrid and Paris, because it seems 
likely to make exchange still more adverse than at present and to add to the 
burdens of the Spanish Government. M. Paul Leroy-Beaulieu, in a series of 
articles in ‘‘ Z’Hconomiste Francais” reviewing the finances of Spain, urges 
that the circulation of the Bank should be reduced to 700,000,000 or 800,000,- 
000 pesetas in order to bring exchange-back to the neighborhood of par. The 
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‘circulation of the bank was only 294,000,000 in 1881 and exchange was then 

at par. The circulation had increased in 1685 to 424,000,000 and exchange 
had fallen two and a half per cent. The amount was only 854,000,000 in 
1892, when the notes were nearly twenty per cent. below the gold parity, but 
has recently crossed the limit of 1,400,000,000 pesetas. M. Leroy-Beaulieu 
contemplates the reduction of interest payments on the foreign debt of Spain, 
but seems to think it necessary to raise the notes of the bank to the old gold 
parity rather than to resume gold payments at a reduced rate of exchange. 
He says that the Government ought to do everything to avoid the increase of 
the circulation, adjourning even, if possible, the regulation of the floating 
debt until a general scheme of financial and fiscal reform can be perfected. 
He suggests that if the Treasury could obtain 60,000,000 pesetas in gold by 
renewing the arrangement with the Rothschilds regarding the quicksilver 
mines of Almaden, it would reduce by so much the demands upon the Bank. 
He thinks that other bankers might make some advances to the Government 
and that, in any event, it would be better for the Bank to draw 100,000,000 
pesetas from its gold reserve rather than to increase its circulation. The 
Government in the meantime is purchasing largely of silver for providing a 
circulating medium. Authority has been given to the Minister of Finance to 
purchase 250,000 kilogrammes of silver and 50,000 kilogrammes have already 
been purchased. The amount authorized will permit the coinage of about 
41,000,000 pesetas ($8,000,000), which will afford a seigniorage to the Govern- 
ment of about 15,000,000 pesetas ($2,900,000). 

The ‘‘ Official Gazette’’ has published the expenses of the first half of the 
current year, covering the war expenses in Cuba from January 1 to June 30. 
The total disbursements are stated at 437,231,313 pesetas ($87,000,000) repre- 
senting a monthly average of 72,945,000 pesetas. The credits obtained during 
the same period are stated at 497,369,450 pesetas, of which 375,275,634 pesetas 
was furnished in notes of the Bank of Spain. It is computed that the 
expenses for the army in Cuba, Porto Rico and the Philippines were more 
than 1,000,000 pesetas a day, and the cost of returning the army to Spain and 
sending reinforcements to the Balearic Islands and to the Canaries is com- 
puted at 50,000,000 pesetas. 





. Mare There appears to be some improvement in the status 
The ee of the banks in Italy, notwithstanding foreign exchange 
oor continues unfavorable. The recent report of the Gov- 
ernment inspector declares that the note circulation of the banks of issue 
has been constantly decreasing and that the affairs of these banks are follow- 
ing an orderly course. The influx of Italian securities purchased abroad by 
Italian capitalists has ceased, because of the higher quotations and the 
unfavorable exchange. The importations of cereals are believed to have 
affected the exchange unfavorably, but such importations have now been 
reduced to a minimum. 

There has been recently a marked improvement in the quotations of the 
shares of the Bank of Italy. This is due in a measure to the acceptance by 
the governing board of the Bank of an arrangement with the government of 
the City of Rome concerning some former property of the Bank. The Bank 
will receive from the municipality a sum of 4,000,000 lire ($800,000) of which 
1,000,000 lire will be paid at once. Steps have also been taken, according to 
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the Rome correspondent of “‘ L’Hconomiste Européen” in the issue of Septem- 
ber 9, by which the securities of the Bank locked up in real estate and other 
non-liquid obligations will be reduced to 260,000,000 lire. The Minister of . 
the Treasury has suggested to the leading banks that they reduce from five 
to four per cent. the official discount rate. The governing board of the Bank 
of Italy has already considered the question, but has been opposed to a 
reduction because of monetary conditions and the high premium upon gold, 
A real reduction upon the highest class of commercial paper will probably be 
made from four to three per cent., a lower rate being accorded upon favored 
securities than the official rate. It is believed that by this measure the 
operations of the banks will be increased and the best class of paper will be 
attracted. 





The Council of Foreign Bondholders, which was 
a in formed in England many years ago to protect the hold- 
: ers of securities of nations careless about their credit, 
continues to publish yearly a statement of bonds in arrears and the position 
of different countries whose finances are involved. The issue for 1897 ex- 
presses gratification over the resumption by the Argentine Republic of the 
payment of its exterior debt within the limit fixed by the recent arrangement 
with the Rothschilds. Another gratifying fact is the action of the Republic 
of Uruguay, in spite of political disturbances at home, in continuing to remit 
punctually to Europe the forty-five per cent. of its customs taxes pledged to 
the service of the consolidated foreign debt. Unfortunately, however, these 
taxes suffered a decline up to last December which did not leave a sufficient 
surplus for the Februay payment to the sinking fund. The proportion as- 
signed to the foreign debt in 1897 was 3,724,220 piastres ($3,800,000), which 
was about 860,000 piastres less than in 1896. The debt of Honduras has 
risen to £17,000,000, but it is hoped that the American syndicate which has 
recently been formed will make an equitable arrangement with the creditors. 
The aggregate of loans in default and unadjusted of which the society takes 
cognizance was, at the close of 1897, £46,530,603. This includes £2,418,800 
of the old Confederate debt and some bonds of Louisiana, Mississippi and 
Virginia. 





A royal decree of July 23, 1898, has authorized the 
The ——— Bank of increase of the silver circulation of the National Bank 
— of Servia to 30,000,000 dinars ($6,000,000). The new 
decree modifies the law of February 6, 1896, which fixed the circulation at 
25,000,000 dinars, independently of any excess of the cash reserve above the 
required forty per cent. This issue of 5,000,000 dinars for the financial oper- 
ations of the Bank is distinct from the temporary loan of 10,000,000 dinars in 
the form of notes granted for ten years to the Government by the decree of 
March 22, 1898. This loan pays an interest of two per cent. to the Bank and 
is to be reimbursed at the rate of 83,333 dinars per month or 1,000,000 dinars 
per year. 
Servia is substantially upon the silver basis, although there are a few notes 
in circulation based upon gold. The notes valued in gold are required to be 
covered by a reserve containining at least three-quarters gold, while the sil- 
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yer notes are covered by a silver reserve. The decree of March 22, making a 
forced loan of 10,000,000 dinars from the Bank was declared to be necessary by 
reason of the failure to float upon advantageous terms the loan of 70,460,000 
dinars authorized by the conversion act of July 8, 1895. 





The condition of the Swiss banks on June 30, 1898, 
State of the Swiss shows an effective circulation somewhat in excess of the 
Banks. : _ 

“a June record of previous years, but below the maximum 
of the close of 1897. The circulation at that time was 211,590,000 franes 
($41,000,000), which was the maximum of the year, while the minimum, on 
March 6, was 172,877,000 franes. The effective circulation on June 30, 1898, 
was 195,801,300 frances, which was an increase of about 6,300,000 franes over 
the amount on May 31. The gross circulation on June 30 was 217,011,950 
franes, which is only a trifle below the maximum on December 31, 1897, but 
a larger proportion of the notes are now locked up in the banks. The 
required metallic cover of the circulation on June 30 was 81,715,720 franes 
and the exeess of available specie was 22,977,359 franes. The credits of the 
banks for short terms were 118,085,287 frances and bills of exchange upon 
Switzerland were 160,400,350 franes. Loans upon mortgages were 533,114,769 
francs and the total of credits for extended terms was 967,579,725 frances. 
The current accounts at short notice were 102,508,328 frances and the engage- 
ments for long terms were 774,489,863 frances. The latter item included 
282,130,553 franes in Savings bank deposits and 444,642,199 franes in deposit 
bonds and obligations. 





BANKING AND FINANCIAL NOTES. 


—The issues of new securities in Great Britain during the month of July 
reached the unusual total of £46,654,244, as compared with issues in June of 
only £15,473,793. The result of these large applications for capital was an 
active demand for money in August, when payments were called for upon 
the new issues. The estimated payments in August were £14,988,368, as 
compared with £4,918,042 in July and £6,507,529 in June. The new issues 
of July included £15,575,277 in public loans, £25,587,000 for forty-two com- 
mercial and other corporations, and £4,639,967 for increases of capital of 
existing associations. The Bank of England raised its discount rate from 
two and a half to three per cent. on September 22. 


—In spite of some business depression in Austria-Hungary, a big electrical 
company was founded early in August under the title of ‘‘Society of Elec- 
trical Enterprises Throughout the Empire,” with a capital of 3,000,000 florins 
($1,200,000). It is declared by the Vienna correspondent of ‘‘ LZ’ Hconomiste 
Européen,” in the issue of August 19, that the creation of such an enterprise 
in the inidst of such an economic crisis is a fact worthy of remark. ‘‘ New 
enterprises are so rare in Austria,” he says, ‘‘ that the foundation of a new 
corporation is a genuine event. The special conditions under which this cor- 
poration was created indicate that it will produce an awakening of financial 
enterprise, and it is not impossible that it will give a great impulse to the 
creation of other great affairs which have been under consideration for a long 
time but which there has been lack of opportunity or of courage to launch.” 
C. A. C. 
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THE EXPERIENCE OF BELGIUM WITH THE BIMETALLIC SYSTEM. 





The history of the present National Bank of Belgium dates only from the 
year 1850. The Bank is, however, the outgrowth of several previous efforts 
to establish a national institution, and the monetary history of Belgium dur- 
ing bh. r entire national life possesses peculiar interest, because of its exhibition 
upon « limited stage of the difficulties which have been encountered in France 
and «cher bimetallic countries in maintaining the parity of gold and silver 
eoins issued at a fixed ratio. 

Belgium became an independent sovereignty in 1830, after the failure of 
the device adopted by the Congress of Vienna for linking the fortunes of the 
Flemish provinces with those of Holland. The neutrality of Belgium is prac- 
ticaliy guaranteed by the great powers of Europe, and her peculiar freedom 
from large military and naval expenditures has enabled her economic life to 
attain a development which is outstripping that of many other Continental 
eountries. The birth of the new Kingdom found large financial affairs in the 
hands of the General Association for the Promotion of National Industry 
(Société Générale pour favoriser l Industrie Nationale). This institution, 
founded in 1822, had enjoyed high favor with the Dutch Government and 
was authorized to receive the payment of taxes and perform other public ser- 
vices. The new government of Belgium felt compelled to turn to the Société 
Générale, in spite of its Dutch sympathies, because it was the only large 
banking institution of the country. The Bank regarded its services as indis- 
pensable and refused to submit to the control of the Court of Accounts in its 
relations with the Treasury. So much feeling was caused by this action that 
a committee of the Senate on the Budget of 1836 requested the Government 
to signify before the first quarter of 1836 that it renounced the services of the 
Société Générale from the end of the year and would occupy itself seriously 
and without delay in obtaining a new service. It was added that if this 
ineasure was not consummated for the fiscal year 1837, the unanimous opinion 
of the members of the committee would be in favor of the rejection of the 
budget—a measure which they admitted to be grave, but considered indis- 
pensable to bring the Government back into its constitutional path.* The 
Bank of Belgium was the result of this conflict. The new institution was 
established in February, 1835, and it was provided in its charter that the 
Bank should receive the deposits of the Ministry of Finance for an interest 
of one per cent. 


UNSOUND POLICY OF THE EARLY BANKS. 


Neither the Société Générale nor the new Bank were conducted upon the 
sound principles which should govern a bank of issue. They loaned largely 
upon long term obligations, including mortgages, and engaged in various 


* Octave Noel, Banques a’ Emigsion en Europe, I, 548. Paris, 1838. 
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commercial enterprises. The Société Générale, in the language of M. Cour. 
celle-Seneuil, ‘‘ with statutes suited exclusively to a commercial bank of cir- 
culation, had become by degrees the centre of all the credit enterprises of the 
country, and ended by becoming essentially a bank of investment. Treasurer 
of the State, depositary of the sums amassed by saving and foresight, lender 
alike upon mortgages, public securities and merchandise as well as commer- 
cial paper, shareholder and founder of almost all the great enterprises of the 
country, it issued side by side money bills and interest-bearing time obliga- 
tions, combining thus almost every banking operation.”* It is not surprising 
that such a combination of functions brought the Bank into difficultics when 
values declined and there was a scramble for money, but in 1835 the funda- 
mental error of basing note issues upon non-liquid assets was not fully under- 
stood. The Société Générale enjoyed so high a credit that its metho:ls were 
followed by the new bank, which soon held a large proportion of securities 
not quickly realizable for the protection of its mass of demand liabilities in 
the form of notes and deposits. 

A crisis loomed on the horizon in 1837, which became acute in 1838, when 
trouble with Holland was threatened over the boundaries of Limbourg and 
Luxembourg. The banks were compelled to maintain the convertibility of 
their notes and at the same time to succor the industrial enterprises which 
they patronized. The result was a rapid shrinkage of their metallic reserves 
and the suspension of specie payments. The older institution took advantage 
of the occasion to cripple its rival by presenting for redemption in coin on 
December 4, 1838, 1,000,000 franes in notes. Six days later, on December 10, 
another sum of 1,200,000 francs was presented, and on December 15, 300,000 
frances. The Bank of Belginm was forced to suspend, and to accept the 
assistance of the Government. A law was enacted on December 28, 1838, 
placing at once at the disposal of the Bank 2,600,000 frances for the payment 
of its notes and other credits and providing 1,400,000 franes for the repay- 
ment of the savings deposits, which were also under the charge of the Bank. 

This aid did not give strength to the Bank of Belgium. Its transactions 
were restricted in amount, but continued to be based upon unsound princi- 
ples. The Government was compelled by the course of events to turn again 
in 1842 to the Société Générale, which no longer refused to submit to the legit- 
imate control of the Treasury. The society applied for the extension of its 
charter for twenty-five years, hut the Government was looking forward to a 
National bank planted upon firmer foundations than the Bank of Belgium 
and in granting an extension of the charter of the Société Générale reserved 
the right to modify it before the end of 1849. The crisis of 1848 obliged the 
Association to suspend specie payments and provided the Government with a 
plausible reason for putting its plans in execution. Both the Bank of Bel- 
gium, which was still doing business, and the Société Générale were protected 
for the moment by the Act of March 20,1848, making their notes legal-tender, 
but limiting the issues. With the beginning of the year 1849 the President 
of the Council of Ministers, M. Frére-Orban, whose recent death was so widely 
regretted among financial students, submitted to the Société Générale a project 
of reform, upon the acceptance of which the Bank might become a National 
bank. Such radical changes were made in the character of the business of 






* Traité des Opérations de Banque, 382. Paris, 1896. 
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the Bank in order to adjust it to the conditions of a bank of issue, that an 
acceptance of the new propositions was hardly expected or desired. The 
Governinent was prepared for the creation of a new institution devoted 
wholly to the issue of notes and the negotiation of short-time commercial 
paper. Such a project was given form by the creation of the present 
National Bank of Belgium. 


THE DEVELOPMENT OF THE NATIONAL BANK. 


The new National Bank was created by a law of May 5, 1850, which gave 
it corporate life for twenty-five years. The capital was fixed at 25,000,000 
franes in shares of 1,000 franes each. The operations permitted the Bank 
were tliose properly belonging to a bank of issue and included the discount 
and purchase of bills of exchange, transactions in gold and silver, the collec- 
tion of paper, the receipt of deposits, and advances upon national securities 
and other securities guaranteed by the Government, within limits to be fixed 
periodically by the administration of the Bank with the approval of the Min- 
ister of Finance. The classes of operations which had wrecked the issuing 
business of the older banks were forbidden to the National Bank. It was not 
allowed to borrow or make loans upon mortgages, nor upon industrial securi- 
ties, nor to lend on its own shares or to buy them. 

The Bank was forbidden to take any part, direct or indirect, in industrial 
enterprises, to engage in any sort of commerce, except that in gold and silver, 
or to acquire other fixed property than that necessary in the conduct of its 
business. * 

The restricted volume of commercial transactions in Belgium half a cen- 
tury ago, and the competition of two powerful rivals, made the support of 
the Government of value in giving the Bank prestige and financial profits. 
Prudence and skill were exercised by the management, but would not have 
prevented a severe struggle for existence if the growing volume of business 
resulting from machine production and modern means of communication had 
not increased the opportunities for all the banking institutions of the coun- 
try. Nearly twenty years passed, from the foundation of the Bank to the 
breaking out of the Franco-Prussian war, without carrying the volume of the 
annual discounts above $260,000,000 or above an average at any one time of 
$50,000,000. The struggle between France and the new German Empire had 
a remarkable effect upon the National Bank of Belgium. Belgium was neu- 
tral soil and afforded a refuge for commercial dealings from both the belliger- 
ent countries. The security of the little kingdom was not so great, however, 
that there was not some fear at home that the neutrality of Belgian soil would 
be violated by one of the powerful belligerents and that Belgium might be 
dragged into dangerous complications. The fear that Belgium might become 
involved in the struggle led the Government to adopt measures which were 
very injurious to the Bank and tended to accentuate rather than to alleviate 
the risk to public credit. It was decided to require the Bank to transfer the 
metallic reserve, representing a balance due the Treasury, to the principal 
branch at Antwerp, which now occupies the handsome building on the Avenue 
des Arts shown in our illustration. The result of this policy, together with 
the pressure for commercial accommodation and the redemption of notes, has 





* Loi autorisant Vinstitution de la Banque Nationale (5 Mai, 1850), Art. 9. 
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already been described by the present writer in terms which may conveniently 
be repeated here :* 


‘*The Bank was informed on July 13 that this transfer must be effected without delay. 
An attempt was made to carry out the movement secretly, but the news became public that 
the metallic reserve had been removed from Brussels and caused great popular alarm. The 
Government, instead of sustaining the Bank, issued two more stupid orders—one to the 
agents of the Finance Department in the provinces, not to permit their cash to be exchanged 
for bank bills, and the other to the chiefs of the military forces, to exchange bank: bills in 
their military chests for coin. Notwithstanding this apparently deliberate effort to dig- 
credit the bank, the Government refused to permit the suspension of specie payments and 
held the institution strictly to the performance of the obligations of its charter. The orders 
regarding the public funds and the military chests were so palpably unwise that they were 
quickly revoked, and an order was given to pay everything in bank bills which could be so 
paid, and to exchange large bills at the agencies of the banks for small ones, in order to 
facilitate payments in bills. 

The discounts of the bank increased from 177,500,000 francs on July 10, 1870, to 203,- 
923,100 francs on July 20, and to 223,231,744 francs on July 31. While assistance was thus 
rendered to commercial credit, the presentation of notes for redemption rose from a daily 
average of 600,000 francs ($120,000) during 1869 to a daily average of over 1,000,000 francs 
($200,000) during the eighty-two days from July 1 to September 20, 1870. The amount pre- 
sented on July 20 was 6,282,000 frances ($1,250,000) and on the next day 7,025,000 franes 
($1,400,000), and the daily average from July 15 to July 30 was 2,094,000 francs ($415,000), 
The bank was able to meet these demands by appeals for loans of coin from London, Am- 
sterdam, Hamburg and Paris, and by realizing the bills drawn on foreign countries which 
it had in its possession. These bills, which amounted at the outbreak of the crisis to 64,144, 
561 francs, were reduced on July 31 to 7,227,333 francs. The proceeds were employed in the 
purchase of bullion, principally in silver, which the mint rapidly coined into crowns. The 
bank was thus enabled to meet every demand and to reduce the rate of discount as soon as 
the crisis was over. The rate of July 15 was two and a half per cent., but this was increased 
to five per cent. between July 15 and August 5, and to six per cent. from August 5 to 
August 27, and even to seven per cent. for bills drawn in foreign countries on Belgium. 
The 27th of August saw the worst of the crisis over, and the domestic rate fell to five and a 
half per cent.; on September 20 to four and a half per cent.; and on October 8 to three and 
a half per cent.”’ 


The Bank availed itself of the privilege of paying its notes only at Brus- 
sels, which was allowed by the law, but in all other respects met the reason- 
able demands of commerce at home and abroad. The emptying of its port- 
folio of foreign bills to obtain gold subjected the Bank to a loss of 705,340 
franes ($140,000), but this was considered a small price to pay for the main- 
tenance of solvency. The public alarm was so great over the foolish orders 
of the Government that a commission was appointed by the Department 
of Finance on July 19 to study measures for calming the public excite- 
ment. 

The Bank could not wait for the slow movements of Government commis- 
sions, and before any official measures had been taken normal conditions had 
been restored by its own action. With so much credit did the Bank meet 
the test of 1870 that Belgian bank notes were specifically named in the treaty 
between Germany and France as one of the forms of money in which the war 
indemnity might be paid by France. A considerable share of the exchange 
business required by this great transaction was done through the National 
Bank, and Belgian francs appeared to the amount of 147,004,546 francs in 


*** 4 History of Modern Banks of Issue, With an Account of the Economic Crises of the 
Present Century,” 253-55. New York: G. P. Putnam’s Sons, 1896. 


























GRAND STAIRWAY OF THE BANK. 
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the payment of the two milliards to Germany and 148,700,000 franes in the 
payment of the three milliards. * 

Another period of stress was felt in 1882, when the collapse of the great 
copper corner caused a crash in Paris. The speculative demand for money 
increased the discounts of the National Bank by 43,000,000 franes during 
January, 1882, but the decline in the metallic reserve was limited to 8,000,000 
francs by the free use of the foreign paper held both in the portfolio of the 
Bank and in that of the Government. The solvency and general soundness of 
the National Bank were not threatened for a moment, but for six days the 
discount rate was Kept at nine per cent. for foreign paper drawn upon Bel- 
gium. This course arrested speculation, by destroying the profit of arbitrage 
transactions, and left in the Bank for the use of legitimate commerce at home 
the bulk of its resources. The intensity of the crisis may be judged from the 
declaration of the annual report, that ‘‘The day when the agitation of the 
Paris market forced us to this measure, the Bank of England advanced to 
eight per cent. the rate for advances upon securities, and in spite of this, saw 
its metallic reserve diminish 25,000,000 franes in a day.” + The career of the 
National Bank since that time has not been interrupted by serious dangers, 
but the competition of the great discount banks has arrested in some measure 
the expansion of its business, and the maintenance of the gold standard has 
demanded constant watchfulness on the part of the officials of the Bank as 
well as the most far-seeing statesmen of Belgium. 


THE RENEWAL OF THE CHARTER. 


The original charter of the National Bank expired in 1875. An extension 
was authorized, if asked by a majority of the shareholders and voted by the 
Government. Action was taken nearly four years in advance of the expira- 
tion of the old charter, when on February 3, 1872, the shareholders presented 
to the Government the project of a new law. An understanding with the 
ministry was promptly reached and a favorable report made on February 25, 
1872, upon the bill extending the charter. The life of the Bank was extended 
thirty years from January 1, 1873. The capital was increased to 50,000,000 
frances by the issue of 25,000 new shares for 1,000 franes at a price of 1,100 
franes, of which the premium was to be‘added to the reserve. A sum of 600 
franes was required on each share from the subscribers and the remaining 400 
franes was levied upon the reserves of the Bank, reducing them from 16,000, - 
000 franes to about 3,500,000 franes. Several changes were also made in the 
relations between the Bank and the Treasury. M. Frére-Orban lead the 
debate in the Chambers in support of the measure of the Ministry and 
declared that an extension of the charter was bound up with the interests of 
the industry and commerce of the nation. The Bank, he declared, had 
already given Belgium her commercial education in the matter of credit cir- 
culation, but there were new services to be rendered and the Bank could do 
more than it had yet done. The bill passed both houses with little opposition 
and received the royal approval on May 20, 1873. 

The debate over the charter brought out some interesting statements re- 
garding its character and the functions of the Bank. Belgium was felicitated 
that her National Bank did not owe its birth to the necessity for borrowing 


* Léon Say, Les Finances de la France sous la Troisiéme République, I, 372. Paris, 1898. 
+t Rapport fait par le Gouverneur, sur les Opérations de Année 1882, February 26, 1883. 
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money on the part of the Government. Some of these establishments, said 
the report made by the Ministry in discussing other great banks of issue, 
‘owe their origin to the necessity of obtaining capital ; others have been 
forced, so to speak, to confuse their finances with those of the Government. 
It is in separating them that it is possible to establish orderly conditions. It 
is necessary to separate private credit as much as possible from the shocks to 
which governments are subjected. One cannot count sufficiently upon the 
wisdom of public men to believe that, in moments of distress, they will not 
avail themselves of any resources which may be at their discretion.’’* 


THE COMMERCIAL OPERATIONS OF THE BANK. 


The commercial operations of the National Bank of Belgium expanded 
' gradually from the time of its creation until the height of the speculative 
period in 1873. The volume of commercial business in Belgium was siall 
when the Bank was incorporated in 1850, and it encountered the acute com- 
petition of the two institutions which had been entrusted at various times 
with the care of the public funds. Its obligations towards the Treasury 
imposed the necessity of establishing offices wherever the Government 
required, and its founders also endeavored to create commercial branches 
with the avowed purpose that no merchant or manufacturer should be with- 
out the benefits of credit. The development of discounts from 1851 to 1857 
did not carry the amount in the latter year to more than three times the 
amount in the first year. It was not until 1868 that the figures of 1857 were 
doubled and the Bank was about entering upon a career of prosperity when 
it was submitted to the severe test of the Franco-Prussian War. Discounts 
reached a maximum in 1873, which was not surpassed until 1885, although 
the aggregate of all classes of transactions increased about fifty per cent. from 
1873 to 1887. The figures for such transactions cover all payments into the 
Bank and include many gratuitous services and the new conveniences extended 
by the Bank to the public. The figures of these aggregate transactions for 
representative years since 1872 have been as follows: 


, Total operations. + Total operations. 
YEAR. ‘rancs. | YEAR Francs. 
EPO E Pee ee ee ee rere ee ee Secu cba ueeehewebenaeh 19, 351,684,378 
ER AEP eR POs pie ne pe 14,426, 450,646 taal Aa na oat wee alae 19,084,647,C81 
i ie lh die I aa a a a clea a hi ee icenseces, Hh okickin 19,562, 149,358 
eee meer ae pee Ss he een kedeaueee 23.794,145,713 
NE i ei itiie ie ae dee ks cee RED | BC acccccdcccscccccccccocesccccess ae 


Belgium has expanded rapidly in the volume of her manufacturing and 
commercial business since 1873, but the National Bank has suffered, like the 
Bank of France, from the competition of the great discount banks and credit 
societies. It was these influences which kept the volume of discounts nearly 
stationary for twelve years after 1873, but in recent years there has been some 
progress. The Bank is required by its statutes to discount only commercial 
paper to order, properly stamped, based upon an actual transaction, matur- 
ing in not more than 100 days, and guaranteed by three solvent signatures.t 
Paper with two signatures may, however, be received under conditions deter- 
mined by the General Council of the Bank and approved by the Minister of 
Finance. These conditions are referred to under the subject of branches. 





* Noel, Banques d’ Emission en Europe, 1, 557. 
+ Effets de commerce a ordre, timbré, ayant une cause réelle.— Statuts approuvés par Arrété 
Royal du 17 Juillet, 1872, Art. 26. 
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The following table shows the number of pieces of commercial paper and 
their face value discounted in representative years since the institution of the 
Bank, including the paper drawn upon foreign countries: 





—EEE 














Total of paper discounted. Foreign paper. 
YEAR. : | 

No. of bills. Amountin franes.| No. of bills. Amt.in francs. 
M . . cavksenuatiadenasiseesuial->: tibia 186,200,000 | =... | 104,900,000 
MD . cstcacunndimeidsadenbekins 170.395 484,600,000 | 12,817 26,600,000 
RRR E TE tA ee 2.831 757,600,000 594 28,000,000 
TS . ccasectsndbbdsweneensetedne 805,109 898,100,000 | 1,072 21,800,000 
TD . ceietimebeniuaeamanseumhens 1,064,281 1,337,000,000 11,489 131,900,000 
nt . sespeoesaceeeueiieannes 1,153, 1,522,000,000 | 183 2° 400,000 
nO . .siGudiivdhiainbewsanmagugeus 1,311.569 1,853.200,000 6.600 125,800,000 
MEO . ccutsbaceswhadonseviuaketed 1,444,178 2,019,300,000 1,838 67,300,000 
TS .scodivibaeutaesbannsewewane 1,686,381 1,822,200,000 17.226 279,500,000 
Ta .. -cosdnksasouiunmiasiawmnnn 2,206,651 1,994,600,000 20,737 347,600, 
in . .ctadthnaadieseedencakameean 2,736,174 2,088,600,000 19,966 22,400,000 
DG . cethéeneeevecdeanss) chdctad 3,095, 2,355,500,000 5,423 3, 900,000 
DG . scesedinnenswbeubicedbatkhs 3,018,125 2,430,400,000 22,696 557,700,000 
TG . scosudbocsebusecenesseteas 3,172, 2,546,142,032 | 24,260 671,294,259 
TS citetdeinbieonbeduaenmeanee 3,363,921 2,785,613.389 | 21,388 637,014,808 
TN .sscuhéhedsusedtseodcabesans 3,444,218 2. 922,219,265 =| 24,638 758,644,965 


The National Bank of Belgium, like most of the great Continental banks 
of issue, conducts a discount and deposit business inferior to its issuing busi- 
ness. The discounts and the balance of current accounts have grown some- 
what in recent years, but discounts are still made largely with the notes of 
the Bank rather than the deposits, as may be judged by the following figures, 
showing the net balance of the leading items at the close of the year for rep- 
resentative years: 


DECEMBER 31. Circulation. Discounts. Deposits. 
Francs. Francs. Francs. 

DE habe NeMde RENN d deNrenseceseonsens 50,346,210 44,034,953 25,980,830 
EE cet nednees tdbanpeesesceounseséddéon 117,899,960 155,958,745 81,825,144 
unease sdunécunvenssineodaydaecden 202,528,520 196,233,878 81,319,921 
RE Re ee he re rT Te 339,969,510 283. 992,826 72,142,596 
sin cddeddbndivawetsdéinniacttonsen’ 404,721,600 312,670,661 67,723,926 
PCN abhekndbedwieevaddadedetdedbcbaunt 427,594,580 309,391,705 69,340,318 
PP chddsnvadsdcatestescerescesuasaens 469,662,000 346,590,227 78,558,169 
PP i dsidbendiveedsdtssdcatuctdeadéseds 492,636,910 399,683,424 90,649,788 








One of the significant facts connected with these discounts is the evidence 
afforded that the Bank is extending its accommodations to the smaller class 
of merchants. This is indicated by the increase in the number of bills dis- 
counted, especially those at home, without any material increase in their 
aggregate face value. In 1871 the average value of bills accepted was 5,267 
franes ($1,300). The average had descended in 1877 to 2,402 franes ($480), and 
there was a further descent in 1883 to 1,939 franes. This average has not 
changed greatly in recent years. The average for 1893 was 1,865 franes; for 
1894, 1,846 franes; for 1895, 1,950 franes; for 1896, 2,117 franes; and for 
1897, 2,272 frances. The average term of the accepted bills in 1897 was 42 days. 

One of the reasons for the recent increase of small discounts is the law of 
May 12, 1876, authorizing the postal service to receive commercial paper. 
The decree putting this law in force declared that from October 1, 1876, 
paper remitted by the National Bank should be collected through the post- 
offices and that that remitted by other financial establishments and individ- 
uals having an account at the bank might be collected after February 1, 1877 
A charge of twenty centimes per 100 franes (four cents per $20) was made for 
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the service and discharged by postage stamps. Until 1879 this service was 
not rendered at localities where the Bank had agencies. A royal decree of 
November 27, 1879, abolished this distinction and extended the service to all 
parts of the realm without exception. The charge was reduced at the same 
time to ten centimes per 100 franes or fraction thereof, up to 1,000 francs, 
but never to be less than twenty-five centimes (5 cents), and beyond 1,000 
francs, fifty centimes per 1,000 francs or fraction thereof. The bills were re- 
quired to be sent to the administration of the Bank not more than fifteen 
days nor later than four days before the date of their maturity. This ser- 
vice was largely availed of for bills for small amounts, and starting with 
245,321 bills for the amount of 62,318,481 frances for the first complete year, 
1877, it grew to 1,023,897 bills for 242,102,188 frances in 1887, and 1,323,078 
pills for 301,712,471 franes in 1896. 

The distribution of business between the Comptoirs (Treasury offices), the 
Antwerp branch, and the main office at Brussels may be judged by the figures 
of domestic discounts for 1896: 


Percentage of 
Number of bills. Value in frances. value. 
ie CII, oinkcciesccdvensaceeeeiaes 1,786,858 908,579,904 42.3 
Te WUE, chk ccs bed adecsavaccesseciaa 180,777 281,584,080 13.1 
ED ciavedediveressecdsineante heesses 1,374,898 958,434,595 44.6 


One of the important services rendered by the National Bank to the 
public is in the issue of bills of exchange or transfer orders (Accréditifs), for 
the transfer of funds from one part of Belgium to the other. These transfer 
orders must be made payable to the order of a designated person and can be 
transferred only by endorsement. The law extending the charter in 1872 
relieved these bills from the stamp tax and prescribed the conditions of their 
use. A commission of twenty-five centimes per 1,000 franes (five cents per 
$200) was charged by the Bank up to July 1, 1871, but the service is now 
rendered without charge in localities where the Bank has an agency. The 
Bank decided to render this service gratuitously because of its greater econ- 
omy than the transportation of bank notes. The minimum of a transfer 
order is 100 frances ($20) and outside of Brussels and Antwerp not more than 
25,000 francs can be remitted the same day by the same person without 
special permission. The number of these transfer orders issued was small up 
to the abolition of the charge in 1871. The number in 1870 was 16,988 for a 
value of 54,335,106 franes, but the issues grew in 1872 to 63,179 orders for 
314,358,816 francs. The growth of the system since that time is indicated 
by the following figures for representative years: 


YEAR. Number of orders. Value. 
Francs. 
ED sac veccquypanedabasbdlncbakscetesisamascubienekes 92,300 498,100,000 
Sueth ncncviin cddddddunceddaiaiededtccdsasabent causa 129,991 562,100,000 
Belhnesevsanieiideilliidiae DeiiteknnecddeenbdinMintiad ina 199,113 705,000,000 
ur cctsdiensiihbatiesediobedbsasdenaticcebediocentit 249,450 742,200,000 
Phv cvscnawbteusses abeds cabin a wenbibeiondebnobabh 286,119 921,300,000 
Ub icccsicdannsbiidekdagkidedataduccabimbibnddesiiies 295,836 893,800,000 
TES SA ae P Oe PR oO I OE EON 303,652 905,500,000 
____ RE OR ESI LLL Oe SSL RID 316,501 927,500,000 
IEEE EP AAA RA TAAL SAS AD a EE LO 324,346 1,022,6( 8,588 
Me \ticvndenionisusiimidntonestebimamsnsidasd ae 341,808 1,085,902,588 


The Bank was able to announce, in the annual report for 1896, the organi- 


zation of a new department for receiving deposits of securities and granting 
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open accounts against them. The purchase of two buildings adjoining the 
main bank permitted the inauguration of the service, for which room had 
before been lacking. This service is performed by several of the large Con- 
tinental banks, but had not before been undertaken by the National Bank of 
Belgium for lack of space. The new service was put in operation in Febru- 
ary, 1897. The Bank not only receives securities as custodian, but makes 
advances in the form of an open account upon the certificates of deposit 
which are issued by the deposit department. The amount to be advanced 
on each security and the guarantee required are stipulated by the Bank. 
The original deposit cannot be less than 10,000 francs ($2,000) and drafts and 
payments cannot be less than 1,000 francs. The Bank charges interest only 
upon the amount in use by the owner of the account, but does not allow 
interest on the amount to his credit. The Bank performs the services per- 
formed by other banks which receive securities on deposit, such as collecting 
interest coupons and converting or selling the securities under the direction 
of the owner. 


THE RATE OF DISCOUNT. 


The average rate of discount in Belgium has fallen somewhat in recent 
years under the pressure of redundant capital and low returns upon business 
enterprises. The National Bank has followed with moderation the policy of 
the Bank of England in making changes in the discount rate to meet the 
conditions of the market. The number of changes from 1865 to 1888 was 111, 
or an average of about five per year. There were not less than ten changes 
in 1871, when the average rate attained four per cent.; there were nine 
changes in 1872, when the average rate was 3.77 per cent.; and seventeen 
changes in 1873, when the pressure for money forced the average rate up to 
5.06 per cent. The maximum attained in that year was seven per cent. upon 
domestic paper, while the minimum of these earlier years was the rate of two 
and a half per cent., fixed in 1867 and maintained throughout the two follow- 
ing years. The rate was advanced during the panic of 1882 to nine per cent. 
upon paper drawn abroad upon Belgium. This rate was maintained only for 
six days and the domestic rate did not go above six per cent. The reaction 
which usually follows a panic and brings timid and idle capital to the banks 
carried down the rate in March to four per cent. and in August to three and 
a half per cent. The tendency in recent years has been to make fewer 
changes in the discount rate than some of the other big European banks. 
The rate of three per cent. prevailed for nearly two years—from May 8, 1893, 
to March 18, 1895—when a reduction was made to two and a half per cent. 
This rate remained unchanged until April 27, 1896, when a return was made 
to three per cent., which has since remained in force. The rate in Belgium 
in 1897 was higher than in England and France, but lower than in the 
Netherlands, where the average was 3.14 per cent., or in Germany, where the 
average was 3.84 per cent. The French rate remained unchanged at two per 
cent. during the year, while the Dutch rate submitted to two, the German to 
six, and the English to seven changes. The number of rates in force each 
year at the National Bank of Belgium, beginning with 1880, and the mean 
rate for the year appear in the following table : * 





* These figures to 1896 are conveniently summarized by F. Nitti, in his interesting article 
“Tes Variations du Taux de l’Escompte,” Revue d’Economie Politique, May, 1898, XII, 381. 
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Number Mean YEAR Number Mean 
YEAR. of rates. rate. of rates. rate 
[BBD...ccceecccccccseccscscccecs 3 3.35 ST nscentecdevsainebbbuiieusas 5 3.58 
IGEL, ..ccccccccccccccccccosececs 4.08 , ESE IRR ERS aeie oe y 3 3.22 
1882 eceeeeeceseseseeeseeeeoeeeese 10 4.43 1891 eeeeeeeeeeeeeeeeeeeeeeeeneee 1 3.00 
1BBB. ..ccccccccccccccccccccccccs 3.60 Dit sddokedhesinbesocukectos 2 2.78 
TOE... ccccocccccccccesoccocccoce 3 3.32 Di nccibestntahewedeidedusonst 2 2.83 
IGA, .cccccccccccccccccccccooers 5 3.28 iiittnenebéhednuminimneine l 3.00 
TEE. . ccccocscccceecooesessesese 7 2.80 i athstertebinbtbnatibeosnens 2 2.60 
1BBT. .cccccccccccccccccocccesors 3 3.10 i nbtnceddattendessnetebiade 2 2.84 
1GB.....ccccccccccccocccecccocs 7 3.32 Dbsdcniachesasdbhabeaweneooes 1 3.00 


RULES GOVERNING THE CIRCULATION. 


The Government, in granting the charter of 1850 and the extension of 
1872, refrained from giving to the National Bank a formal monopoly of the 
power of note issue. A practical monopoly of this power has been enjoyed 
by the Bank under the reservation that ‘‘ Corporations of limited liability 
cannot create bank money unless authorized by law.” The Government has 
never passed any law permitting other institutions to engage in the issue of 
notes, but under this general authority exercises a restraint upon the abuse 
of its functions by the National Bank. There were four banks of issue in 
1850—the Société Générale, the Bank of Belgium, the Bank of Flanders (at 
Gand), and the Bank of Liége; but the limited character of their circulation, 
which rarely got beyond the boundaries of the province where they were 
established, was used as an argument against the utility of freedom of bank- 
ing.* The practical effect of the privileges given the National Bank, includ_ 
ing the legal-tender quality of its notes, was to quickly make it the only 
issuing bank in Belgium, in spite of the declaration of M. Frére-Orban in the 
debate of 1872, that it was the purpose of the Government to respect liberty 
of banking ‘‘ for every citizen and for every association of full responsibility. ’’+ 

The requirements regarding the guarantee of the circulation are remark- 
ably simple and afford a model of the freedom which should be granted a 
bank of issue. There is no requirement for the holding of Government 
securities, for the pledging of any of the assets out of the custody of the 
bank, for any excessive tax when circulation is expanded,{ nor for any fixed 
limit of circulation except that determined by the proportion of the coin 
reserve. The Statutes provide, ‘‘ The Bank may issue bills payable to bearer. 
The amount of bills in circulation shall be represented by easily negotiable 
securities. | The notes are required to be redeemed at sight at the office of 
the Bank in Brussels and at the agencies in the provinces, but payment at 
the agencies may be adjourned until the necessary funds can be received. 
The notes are legal tender while they are payable in coin on demand. It was 
declared by Article 6 of the Law of June 20, 1873, that ‘‘ tenders may be made 
in notes of the National Bank so long as they are payable at sight in legal 
money,” and that ‘‘this power shall cease absolutely to exist if the notes of 
the National Bank are not received for payments at the offices of the Govern- 
ment.” The acceptance of bank notes in payment for public dues was pre- 
scribed by the law of 1850 and renewed in 1872, but the latter law maintained 
the restriction of the earlier one, that the acceptance of the notes should be 





* Courcelle-Seneuil, Traité des Opérations de Banque, 388. 
+ Noel, Banques d’ Emission en Europe, I, 481. 
+ There is a tax of one-fourth of one per cent. upon the circulation in excess of 275,000,000 
francs, which will be referred to in connection with the other charges paid to the State. 
| Statuts Approuvés par Arrété Royal du 17 Juillet, 1872, Art. 31. 
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based upon authority from the Minister of Finance, which is capable of revo.- 
cation at his discretion. 

The charter of the National Bank requires that one-third of its circula- 
tion and other engagements at sight, which includes current accounts, shall 
be covered by the metallic reserve. There is an exception in case the author- 
ity is given by the Ministry, to go below this proportion, but this exception 
has never been formally availed of. It has been tacitly assumed, without 
specific warrant of law, that foreign bills were the equivalent of gold, because 
in case of emergency they could either be sold for gold at home or the pro- 
ceeds collected in gold abroad. The possession of a considerable fund of 
these bills proved of great value in the pressure of 1871, as has been pointed 
out. The policy of holding them in large amounts has been continued and 
the proportion has steadily increased until the average holdings during 1896 
and 1897 were larger than the holdings of actual metal. The average metallic 
reserve during 1896 was 100,000,000 franes and the portfolio for foreign paper 
104,000,000 frances. The average metallic reserve increased in 1897 to 104,- 
750,000 francs and the foreign paper to 113,500,000 francs. The engagements 
against which this reserve was held in 1896 amounted to 451,708,950 francs in 
circulation and 74,700,000 francs in current accounts, making a total of 526,- 
408,950 frances. The corresponding figures for 1897 were 476,654,470 francs in 
circulation and 83,280,000 francs in current accounts, making a total of 559,- 
934,470. The combined reserve of 204,000,000 franes in the former case and 
218,250,000 frances in the latter case was well above the legal requirements of 
one-third and showed a gratifying increase in 1897. 

M. Guillaume de Greef criticises the classification of foreign bills as gold, 
upon the ground that Belgian paper equally represents gold, because even 
if it is paid in bank notes, these notes are themselves redeemable in gold or 
may be cancelled by the Bank. In answer to the question, where the differ- 
ence lies between the two forms of paper, M. de Greef says, ‘‘ There is none; 
the fact is that the real security for the circulation lies in the securities held 
by the Bank, both Belgian and foreign, and that payment at sight and to 
bearer is only a fiction which cannot be realized in practice.”* While the 
identity of the domestic and foreign paper may be argued from a strictly 
economic standpoint, M. de Greef apparently overlooks the distinction, which 
is important from a national point of view, that foreign paper possesses the 
capacity of bringing gold into Belgium or supplying the demand for gold for 
export, while domestic paper held by the Bank only changes the proportions 
of gold held between the Bank and the public, without increasing the amount 
in the country. 

The circulation of the National Bank has almost steadily increased since 
its foundation. Belgium is too small in territorial extent, and business is too 
largely concentrated in the two principal offices of the Bank at Brussels and 
Antwerp to permit the wide use of the clearing system. The Bank has per- 
formed in a considerable measure the functions of a clearing-house and the 
use of its own note issues has taken the place of increased transfers by credit 
instruments. The great discount banks have encroached much upon the 
commercial business of the National Bank in recent years, and the National 
Bank itself has adopted several measures for economizing the use of notes by 





* Annales de l'Institut des Sciences Sociales, April, 1898, IV, 122. 
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means of credit transfers, but these circumstances have not prevented the 
steady upward movement of the volume of circulation. The following table 
shows for representative years the circulating notes outstanding, the metallic 
reserve, and the foreign bills held at the close of the year;* 


Circulation. Metallic reserve. Foreign bills. 


DECEMBER 31. 


ISB]... ccccccccccccccccccscceccecccces 


Francs. 
50,346,210 
117,899,960 


Francs. 
29,264,880 
63,023,535 
95,614,523 
98,787,206 
103,413,340 
102,700,000 
114,600,000 
111,600,000 
130,800,000 
108,500,000 


Francs. 
a15,000,000 
aA,000,000 
a18,800,000 
043,450,000 
74,500,000 
91,300,000 
94,500,000 
95,200,000 
99,300,000 
107,600,000 


101,700,000 
120,000,000 


100,700,000 


476,654,000 a104,750,000 


a Average for year. 

The circulation of the National Bank shows some degree of elasticity, 
although that is not its predominating characteristic. The large foreign 
trade of Belgium brings note-holders often to the Bank to obtain gold and 
results in the exchange of notes to the amount of about fifty per cent. of the 
circulation in the course of a year. The notes presented for specie in 1896 
amounted to 256,757,000 francs, and the specie presented for notes to 
57,594,000 frances. The average circulation during 1896 was 451,708,950 
francs, which was more than 40,000,000 frances less than the amount out- 
standing at the close of the year. Notes are reissued when received in good 
condition. The number destroyed during 1896 was 1,547,000 notes represent- 
ing a value of 148,500,000 frances, or about one-third of the average circula- 
tion. The notes are issued in five denominations, and the amount of each 
outstanding on the average in 1892 and 1896 was as follows: 

DENOMINATION. 1892, 1896. 
Francs, Francs, 
56,392,000 
35,368,850 
200,516,600 
26,949,500 
132,482,000 


451,708,950 








THE ADMINISTRATION OF THE BANK. 


The Government of the National Bank of Belgium is in the hands of a 
Governor and six directors, who make up the Administrative Council. The 
Governor is appointed by the King for a period of five years, but may be 
reappointed. He cannot be a member of the legislative body or draw a state 
pension while acting as Governor. His salary, while fixed by the King, is 
paid by the Bank, which also provides him with a furnished house. The 
Governor must own at least fifty shares of the Bank stock, representing a 
value of 50,000 franes ($10,000). The Governor represents the Administrative 


*The totals of circulation here presented differ slightly from those in “ A History of 
Modern Banks of Issue” (p. 258), by the present writer, because those figures represented the 
actual amount outstanding on December 31, while those here given are the amounts at the 
end of the banking weeks, which are used as a basis for calculating the relations between the 
Circulation and the reserve. 
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Council in the courts and has authority over all the agents of the Bank. 
The King also appoints a Deputy-Governor from among the six directors, 
who acts in the absence or incapacity of the Governor. The six directors 
make up, with the Governor, the Administrative Council. The directors are 
chosen by the General Assembly and must be Belgian citizens and residents 
of Brussels. They are chosen for six years, but may be re#lected. Each of 
them is entrusted with the control of a single department or more of the 
Bank, in addition to acting with the Governor in the Administrative Council. 
Each director receives a salary of 6,000 francs and has a share in the profits 
of the Bank. Meetings of the Administrative Council are held three times a 
week and special meetings when they are required. 

There is also a Council of Censors, consisting of seven members who act 
as Comptrollers. Their advice is taken by the Administrative Council and 
their confirmation is required for its important acts. 'The Censors are named 
by the General Assembly for terms of three years, three going out in one 
year, two in the second year and two in the third year. The Censors meet at 
least once a month when they audit the books and approve the expenses 
authorized by the Administrative Council. There is also a meeting of the 
General Council on the last Saturday of each month in the room shown in 
our illustration. This body is made up of the Governor, the Directors and 
the Censors. The General Council acts on all questions relating to the stat- 
utes and regulations of the Bank. It apportions the profits and deals with 
questions regarding the circulation. A Discount Council is selected from 
among the merchants or clients of the National Bank, which examines the 
paper presented for discount. There is also a Government Commissioner 
who exercises supervision on behalf of the State over the note circulation and 
the character of the securities held against it. He has the right, when he 
thinks proper to exercise it, to give an advisory vote in the meetings of the 
General Assembly of the shareholders and the General Council. 

The annual meeting of the shareholders is held in February in the hand- 
some room shown in the illustration under the title, ‘‘ Meeting Room of the 
General Assembly.” Those shareholders only are permitted to take part who 
are the owners of ten shares registered at least twenty days before the meeting, 
or ten shares transferrable to bearer and deposited at the Bank or an agency. 
Only shareholders can be made proxies, except in the case of corporations, 
minors, and persons under guardianship, and each block of ten shares entitles 
the holder to one vote.* The number of shares registered in the names of 
their owners on December 31, 1897, was 26,416, representing 1,012 persons 
and corporations. Of these 688 were entitled to take part in the General 
Assembly by the ownership of ten shares. There were 2,324 shares trans- 
ferred in 1896, and 1,782 in 1897. 

The arrangements of the National Bank regarding branches are some- 
what peculiar and grow out of its relations with the Treasury. It is required 
by the Act extending the charter to conduct agencies in all the principal judi- 
cial districts and in other places designated by the Government. There is 
only one branch which is properly designated as such—the big establishment 
at Antwerp whose handsome facade is shown in one of the illustrations. The 
smaller offices are designated as agencies and are profusely scattered over the 





* Statuts Approuvés, 17 Juillet, 1872, Art. 80. 
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various provinces, They are divided into four classes according to the salaries, 
which range from 5,000 frances ($1,000) to 15,000 francs ($3,000). The dis- 
tinction between these agencies and the discount bureaus, including the man- 
ner of conducting the latter, is set forth-by M. des Essars as follows: * 

‘The principal object of the agencies is the accommodation of the Treasury. The 
agents have also the character of State receivers and disbursers, and consequently are ap- 
pointed by the King from a double list presented by the Administrative Council. They are 
also dismissible by the King ; but the Bank may suspend them from office for the term of 
one month. Their salaries range from 5,000 to 15,000 francs according to class. The agents 
have power to choose their employees. Though dependent upon the State the agents have 
extra-official relations with the officers of the Government. They keep regular accounts 
which are inspected by the representatives of the Bank. 

The Bank discounts only paper with three signatures. To perform its discount trans- 
actions and bring them within the reach of all it has adopted a most ingenious machinery, 
which, in many respects, might be advantageously imitated in other countries. Under the 
name of Comptoirs ad’ scompte (Discount Bureaus), associations of persons are permitted by 
the General Council, which discount such paper as is specified by the regulations of the 
Bank at rates and under conditions prescribed by the General Council. The paper admitted 
by the comptoirs is indorsed by the Bank direct. Each comptoir is held responsible ; so that 
bad paper is returned to the bureau from which it emanated and which has to make good 
the amount. The individuals associated in the comptoir receive a commission on paper that 
they discount to remunerate them for their trouble and reward them for the risk they 
take. The commissions are determined by special arrangements. In general, the discount 
bureaus are located at the agencies of the Bank, the agents lending them half of their 
offices for their discount business and their bookkeeping.’’ 

The number of officials and employees at the Central Bank at Brussels is 
346, besides fifty-four employees of the printing and engraving division. The 
Bank now has thirty-nine agencies in the provinces. 

The gross earnings of the Bank from its business have not fluctuated 
greatly during the quarter of a century since the granting of the second char- 
ter, but the profits have been diminished somewhat by the growth of ex- 
penses in many departments where large services are rendered without 
charge. The gross earnings ran as high as 16,542,873 frances ($3,300,000) in 
1873 and fell in 1880 as low as 9,854,985 frances ($1,900,000). The extreme 
range of recent years has been between 10,700,000 francs and 12,665,355 
francs. The latter figure was attained in 1897 as the result of an increase in 
the earnings from discounts of more than 1,000,000 francs over 1896. The 
gross collections in the year 1890 were 12,344,883 frances; in 1892, 10,789,231 
franes; in 1894, 11,470,306 franes; and in 1896, 11,730,218 frances. The net 
receipts for division among the shareholders and the Government have never 
been so high since 1873 as in that year, when 11,314,252 francs were available 
for the purpose and the dividends to shareholders amounted to 141.95 franes. 
The dividend declared in 1885 was 108 frances; in 1890, 115 francs; and in 
1891, 107 francs. The dividend for the next three years was 97 francs, but 
was increased in 1896 to 103 franes. 

A small amount is set aside each year under the charter for strengthening 
the reserve. The amount thus set aside in 1896 was 600,292 frances and the 
reserve was left at the end of that year at 25,697,189 francs. The reserve is 
invested almost wholly in Belgian national securities, the three per cent. 
bonds comprising 19,901,700 francs, and the two and a half per cents., 
7,347,500 franes at the close of 1896. 


** A History of Banking in All the Leading Nations,” edited by the Editor of the * Jour- 
nal of Commerce and Commercial Bulletin,” IIT, 272. New York, 1896. 
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THE GOVERNOR OF THE BANK. 


The present Governor of the National Bank of Belgium is Mons. V. Van 
Hoegaerden. He has held the office for many years and the conservative 
but enlightened character of his administration have added to the high repu- 
tation which the Bank formerly enjoyed. M. Van Hoegaerden had made a 
name for himself in Belgian industry, before entering upon his functions at 
the Bank, being one of the founders of one of the most important cotton 
mills of the country at Gand. He entered the Bank management as a director 
in 1870 and his qualifications soon commended him to his associates in the 
1 Bank and to the King as a fit man for 

in gee. Governor. He exercises not only the 
functions of Governor of the Bank 
and President of the Council of Admin- 
istration, but also head of the general 
Savings bank under the guarantee of 
the State. M. Van Hoegaerden com- 
bines with his high standing among 
European financiers a modesty which 
permits him to say little of himself and 
to refrain from spreading details re- 
garding his career.* 

The Deputy-Governor, who occu- 
pies the central office of the Bank at 
Brussels, is Mons. L. Weber. 








RELATIONS OF THE BANK WITH 
THE TREASURY. 


While the friends of the National 
Bank have occasion to congratulate 
the Bank upon the fact that it was 
not created for the purpose of lending 
its capital to the Government, the crit- 
ics of the Bank and the law under 
which it was created insist that its relations with the Treasury are far too 
close. The Bank was established with the avowed object of affording a me- 
dium for handling the public funds and is required to do a great variety of Gov: 
ernment business. Instead of a compensation for this business in cash, it is 
charged with a multiplication of taxes and is required to pay a portion of its div- 
idends above a fixed amount to the Government. The latter provision, which 
goes beyond the ordinary levy of taxes upon the banking franchise made in 
other countries, gives some color to the suggestion of M. Paul des Essars, which 
otherwise seems somewhat too strong, whether in the event of war, ‘‘the 
Bank, which is practically a fief of the State, would have been entitled to 
protection by the droit des gens.”” The Bank of Belgium, M. des Essars adds, 
‘‘ belongs to shareholders; but it is the State depository, and on that ground 











V. VAN HOEGAERDEN, 
Governor of the National Bank. 





*A letter from the Deputy-Governor, in response to a request from the BANKERS’ 
MAGAZINE for fuller details of the life of M. Van Hoegaerden, says that the Governor, 
“from a sentiment of modesty which you will understand, does not desire that other details 
be given than the general ones which you already possess on the subject of his career, in the 
large industries of Belgium as well as in the Bank and the National Savings Bank.” 
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the enemy might stop its operations and even seize its resources, awaiting the 
restoration of peace before giving an accounting.” No other bank in the 
world, he declares, ‘‘ assumes gratuitously equal responsibilities or surrenders 
to the Government so large a portion of the profits.’’* 

Let us examine what are these services which are rendered and these taxes 
which are paid to the State. Belgium, like most European countries, has no 
sub-Treasury system, like that of the United States, for the direct handling 
of public funds by government officials. All this business is done by the 
National Bank. The service is rendered not only without charge, but the 
Bank pays to the Treasury 175,000 frances ($35,000) annually for the supposed 
benefits of handling the public money. All moneys collected by the Depart- 
ment of Finance are promptly paid into the Bank and its branches, and public 
disbursements are made by checks upon the Bank. The amount received on 
account of the State in 1873 was 584,200,000 frances and the amount disbursed 
was 623,900,000 francs. These amounts have increased with comparative 
uniformity, the receipts for 1896 having been 1,299,171,941 frances and the 
payments 1,280,901,084 francs. The average balance held by the Bank on 
account of the Treasury has varied, but the average has not increased in pro- 
portion to the increased amount handled. The amount on December 31, 
1896, was 43,365,913 franes. The Bank naturally performs most of the work 
of converting the public debt, changing coupon into registered securities, and 
other services connected with the permanent debt. The surplus funds of the 
Treasury, in excess of current needs, are invested by the Bank upon its own 
responsibility and kept in a separate account. These investments are usually 
made in foreign bills, and the combined holdings of such bills against the 
government balance, as well as on account of the commercial business of the 
Bank, greatly strengthen the available resources for maintaining the gold 
standard in Belgium. The profits of the investment go entirely to the account 
of the Treasury. The foreign paper on hand for Treasury account has fluc- 
tuated a good deal with business and Treasury conditions. The amount at 
the close of 1873, including the Savings Bank fund, was as low as 16,800,000 
franes ($3,300,000), while at the close of 1889 it was 63,900,000 francs ; 1896, 
113,244,546 franes; and 1897, 143,548,044 franes ($28,500,000). 

The various taxes levied upon the Bank are so numerous and complicated 
that it is difficult to describe them with precision in a limited space. The 
Government levies a license tax on the gross volume of the business of the 
Bank, a stamp tax on the notes, and a tax of one-fourth of one per cent. on 
the circulation above 275,000,000 franes; and also receives the product of dis- 
counts at rates above five per cent. to the amount of the excess, and one- 
fourth of the net profits of the Bank in excess of six per cent., in addition to 
the regular charge of 175,000 frances for the use of the public moneys. The 
stamp tax prior to 1850, levied upon the notes of all institutions issuing notes 
to bearer, was five centimes per 100 franes (one cent per $20). The law of 
September 10, 1862, replaced this tax by a rate of fifty centimes per 1,000 
francs upon the average of the notes in circulation during the year, and this 
rate has since continued in force. 

The circulation does not escape with the stamp tax. The tax of a quarter 
of one per cent. upon the average amount above 275,000,000 franes has con- 





** A History of Banking in All the Leading Nations,” edited by the Editor of the “ Jour- 
nal of Commerce and Commercial Bulletin,” III, 286. New York, 1896. 
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stantly grown with the substitution of bank notes for metallic money and the 
increase in the circulation. The amount in 1873 was only 249,254 franes 
($49,000); it had grown in 1887 to 460,019 francs; in 1890, to 518,138 francs; 
in 1892, to 633,110 francs; in 1894, to 748,740 frances; in 1896, to 858,354 
francs; and in 1897, to 977,767 francs ($190,000). The profits arising to the 
Bank when the discount rate is above five per cent. have not appeared in the 
annual benefits of the Treasury since 1889, when the amount was only 14,484 
francs ($2,800). The rate was then for only a short time above five per cent. 
and has not been so high during the past nine years. 

The most important contribution to the Treasury on the part of the Bank 
is the Government’s share in the annual profits. The rule fixed by the Law 


of 1850 reserved to the State only a sixth of the profits above six per cent, 
and the average afforded up to 1872 was only 361,000 frances per year. The 
Law of 1872, renewing the charter, provided that the Treasury should receive 
a quarter of the sum remaining of the net profits after the payment of a divi- 
dend of three per cent. to the shareholders. Fifteen per cent of the surplus 
is applied to the reserve and the remainder goes to the shareholders with 
some small deductions, when the net profits are large, for the benefit of the 
officers of the Bank. The whole amount paid by the Bank to the State, 
exclusive of the profits on government funds invested in foreign paper, was 
3,715,214 franes ($720,000) in 1873; 2,376,204 frances in 1890; 2,207,987 franes 
in 1894; 2,383,742 francs in 1896; and 2,665,229 francs in 1897. The decline 
of the profits of the State in recent years is due to the low rates of discount 
and the restricted profits remaining for division between the shareholders and 
the Government. The elements of the amount paid to the State in 1897 
were: License tax, 137,504 francs; stamp tax on circulation, 238,327 francs; 
tax on circulation above 275,000,000 franes, 977,967 frances; share of the State 
in the dividends, 1,136,430 francs; payment to Treasury for use of public 
funds, 175,000 frances. These figures are exclusive of the profit on foreign 
paper held for the State, which was 730,000 franes in 1896 and 1,056,710 franes 
in 1897. The aggregate on all accounts thus credited to the Treasury was 
3,113,742 frances in 1896, and 3,721,939 franes in 1897. The latter sum was 
almost exactly half of the net earnings of the Bank. 

One of the services performed by the National Bank for the Government 
is the management of the National Savings Bank. The right to impose this 
duty upon the Bank was reserved in the original charter of 1850, but it was 
not until the law of March 16, 1865, that the project was carried out. The 
savings bank system is not modeled upon that of France and England—for 
the mere piling up of saved capital and its investment in government securi- 
ties—but conducts a legitimate banking business. Difficulties were at first 
thrown in the way of depositors who wished to withdraw their funds and the 
Government was authorized every five years to divide a portion of the reserve 
among those who had maintained their deposits for at least a year. The 
freer use of the funds was soon permitted and M. Frére-Orban was able to 
declare in the debate of 1872 that the Bank had a sum of 25,000,000 francs 
which was at the disposition of proprietors, manufacturers and merchants for 
operations a little beyond the scope of those of the National Bank, because 
they were foralonger term. Interest is paid upon deposits at three per cent. 
but only two per cent. is paid upon individual deposits exceeding 12,000 
frances ($2,400). The National Bank renders many gratuitous services to the 
savings bank and maintains separate accounts for its transactions. The 
amount of paper and other securities carried for the savings bank during 
1896 reached a total of 143,202,268 francs ($28,000,000). 


(To be continued.) 














*LOANS OF THE UNITED STATES. 





LOANS OF JULY AND AveusT, 1861.—OLpD DEmManp Notes.—SEVEN-THIRTIES 
OF 1861. 


The extra session of Congress called by President Lincoln met July 11, 1861. 
Eleven States had seceded and were in actual rebellion. Seventy-two thousand men 
had been called for and Washington was in effect a military camp. Salmon P. 
Chase was Secretary of the Treasury, and in his Report on the Finances dated July 
4, 1861, he estimated the expenditures for the fiscal year 1862 at $318,519,581.97, and 
this sum, as events proved, was $240,000,000 less than the actual expenditures. The 
President in his message asked authority to borrow $200,000,000. 

A bill to meet the expenses of the war, by obtaining a loan of $250,000,000, was 
introduced in the House July 9, 1861, and considered in committee of the whole the 
next day. Debate on the bill was limited to one hour, which was occupied wholly 
by the speech of one member, after which the bill was passed by a majority of 150 
to5. The bill passed the Senate without debate and became a law July 17, 1861. 

It authorized the Secretary of the Treasury to borrow on the credit of the United 
States within twelve months from the passage of the Act a sum not exceeding 
$250,000,000, for which he was authorized to issue coupon or registered bonds or 
Treasury notes in such proportions as he might deem advisable, the bonds to bear 
interest not exceeding seven per cent. per annum, payable semi-annually and redeem- 
able at the pleasure of the United States after twenty years. The Treasury notes 
were to be of any denomination fixed by the Secretary, and not less than $50, pay- 
able three years after date with interest at the rate of 7 3-10 per cent. per annum, 
payable semi-annually. The Secretary was also authorized to issue Treasury notes 
of a lessafenomination than $50 and not less than $10, bearing interest at the rate of 
3.65 per cent. per annum, payable in one year from date and exchangeable at any 
time for Treasury notes of $50 and upward bearing interest at 7.30 per cent. Also 
to issue Treasury notes of less than $50 and not less than $10, not bearing interest 
and payable on demand, but the whole amount of these demand notes was not to 
exceed $50,000,000. 

The Secretary was also authorized to issue, whenever he might deem it expedient, 
Treasury notes of any of the denominations before specified, bearing interest not 
exceeding six percent., payable at any time not exceeding twelve months after date, 
the whole amount of such notes not to exceed $20,000,000. Notes of less than $50 
when redeemed might be reissued, or cancelled, and new notes issued in their stead, 
but the aggregate of notes and bonds issued was never to exceed $250,000,000, and 
the power to issue and reissue the Treasury notes was to cease December 31, 1862. 

A bill, supplemental to the above Act, was introduced in the Senate July 22, and 
passed both Houses with little debate, though there was some opposition to the pro- 
vision which allowed the Secretary of the Treasury to fix the denomination of Treas- 
ury notes at any sum below $50. The lowest limit was fixed at $5, and the bill was 
passed and approved August 5, 1861. 





* Continued from the April, 1898, number of the BANKERS’ MAGAZINE, page 547. 

This series of articles, which began in RHODES’ JOURNAL OF BANKING for October, 1893 
page 1074, will be continued from time to time until it includes a complete historica] sketch 
of the loans of the United States from the foundation of the Government up to the present. 
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It authorized the Secretary to issue a part of the bonds provided for by the Act 
of July 17 at six per cent. per annum, these bonds to be exchangeable for Treasury 
notes bearing interest at 7.30 per cent., but no such bond was to be issued for less 
than $500, nor was the whole amount of such bonds to exceed the whole amount of 
Treasury notes bearing 7.30 per cent. interest issued under the Act. 

The Secretary was further authorized to issue Treasury notes, not bearing inter- 
est, of denominations as low as five dollars. 

The Act of February 12, 1862, subsequently authorized $10,000,000 of these 
demand notes in addition to the $50,000,000 authorized in 1861. 

Under these Acts bonds and Treasury notes were issued as follows: 


Loan of July and August, 1861, six per cent bonds...............ceeeeees $189,321,350 


Old demand notes 60,000,000 
139,999,750 


$389,351,100 
The year before a loan of $21,000,000 had been asked for and only about one-third 
that sum was obtained. The danger that menaced the country impressed all classes 
so vividly that they poured out their means freely in aid of the Government not- 
withstanding the early disaster of the war. 





FivE-TWENTIES OF 1862.—TEMPORARY LOAN. 


The so-called ‘‘ five-twenties of 1862” were issued under authority of the Act of 
February 25, 1862. The Secretary was authorized, in order to fund the Treasury 
notes and floating debt, to issue on the credit of the United States coupon or regis- 
tered bonds to an amount not exceeding $500,000,000 redeemable after five and pay- 
able after twenty years, bearing six per cent. interest payable semi-annually. The 


Secretary was to determine the denominations of bonds, but was not, however, to 
issue any less than $50. 

This loan could be issued at its market value for coin, Treasury notes or the 
legal tender notes created by the same Act. All United States securities were 
exempted from taxation by State authority. 

The success of the loan was remarkable, every exertion for its wide distribution 
among the people having been made by the Secretary. In his Annual Report to 
Congress dated December, 1863, he said : 

“ After ascertaining by inquiry that the bonds could not be disposed of to capitalists in 
amounts sufficient for the prompt payment of the army and navy and for the satisfaction of 
the just claims of public creditors generally, without serious loss, the Secretary determined 
to employ a general agent, under adequate bonds, and confide the whole work of distribu- 
tion, except so far as it could be effected by the Treasurer, Assistant Treasurers and designa- 
ted depositories, to him, and to sub-agents designated by him and responsible directly to him. 
Under this plan, and chiefly through the indefatigable efforts of the general agent and his 
sub-agents, five-twenty bonds to the amount of nearly $400,000,000 in denominations of $50, 
$100, $500 and $1,000, were distributed throughout the whole country not controlled by the 
rebellion, and among all classes of our countrymen. The history of the world may be 
searched in vain for a parallel case of popular financial support to a national government.” 


On closing the subscription books at the time appointed it was found that 
$11,000,000 over and and above the amount asked for had already been subscribed, 
and the subscribers having complied with the regulations prescribed by the Depart- 
ment in its public notice asking subscriptions, the Secretary was obliged to ask for 
additional legislation to enable him to issue the required amount. 

The Act of March 3, 1864, authorized an additional issue of $11,000,000 to per- 
sons who subscribed for this loan on or before January 21, 1864. 

In March, 1863, it became necessary to transmit a considerable amount of funds 
to London for a special purpose, for which an appropriation had been made by Con- 
gress, and it was thought advisable to deposit a certain amount of our securities 
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with an eminent London banker, against which bills might be drawn. Five-twenty 

ponds to the amount of $10,000,000 were accordingly placed in the hands of two dis- 
tinguished citizens, to whose care the negotiation was committed. The negotiation 
failed and $6,000,000 of the $10,000,000 were returned to the Treasury and disposed 
of. It was thought advisable that the amount of $4,000,000 should remain and that 
exchange should be drawn against it, and the bonds disposed of abroad if a favor- 
able market should be found. It appeared, however, that very nearly this amount 
was in excess of the $511,000,000 authorized by law, $510,756,900 having been 
placed. Congress, by the Act of January 28, 1865, legalized the over-issue. 

Under these various Acts bonds were issued to the amount of $514,771,600, bear- 
ing six per cent. interest, redeemable after five, and payable after twenty years. 

The Act of February 25, 1862, also provided that the Secretary of the Treasury 
might receive from any person or corporation United States notes—the legal-tender 
notes provided for in the same Act—on deposit for not less than thirty days in sums 
of not less than $100, with any of the Assistant Treasurers or designated depositaries 
of the United States authorized to receive them, who were to issue therefor certifi- 
cates of deposit bearing interest at the rate of five per cent. per annum; and the 
United States notes so deposited might be withdrawn at any time after ten days’ 
notice on the retiring of the certificates. The deposits were to cease and determine 
at the pleasure of the Secretary, and their total amount was never to exceed 
$25,000,000. 

A section of the Act of March 17, 1862, authorized the increase of these tem- 
porary loan deposits to an amount not exceeding $50,000,000, and this amount was 
again increased to $100,000,000 by a section of the Act of June 11, 1862, which also 
provided that not less than $50,000,000 of legal-tender notes authorized by the Act 
shall be reserved for the prompt payment of sucheposits when demanded ; these 
notes to be issued and used only when, in the judgment of the Secretary, the same 
or any part thereof may be needed for that purpose. 

A section of the Act of June 30, 1864, authorized a still further increase to an 
amount not exceeding $150,000,000, and an increase in the rate of interest to not 
exceeding six per cent. per annum, or a decrease of the rate of interest on ten days’ 
notice, as the public service might require. 

Under this authority temporary loan deposits were received to the amount of 
$716,099, 247.16. 

LEGAL-TENDER NOTEs. 

The Secretary of the Treasury in July, 1861, had estimated the expenses for the 
fiscal year 1862 at $318,519,581.87. In his Report of December 9,1861, owing to the 
unexpected proportions the war had assumed, and the extraordinary increase in the 
army and navy which had become necessary, he was obliged to revise his figures. 
At that date he estimated the expenditures during the year at $543,406,422.06, of 
which sum $213,904,427.68 remained to be provided, for which loans must be had. 
Even this estimate turned out to be short by over $20,000,000. 

A bill to authorize the issue of $100,000,000 in Treasury notes, and to fund the 
outstanding debt and the floating debt by the issue of $500,000,000 in bonds, was 
introduced in the House, January 22, 1862. 

The first section of the bill as introduced, though subsequently amended, pro- 
vided that there should be printed on the back of the notes the following words: 
‘The within note is a legal tender in payment of all debts, public and private, and 
is exchangeable for bonds of the United States bearing six per cent. interest.” 

This legal-tender clause developed opposition in both Houses of Congress, even 
among the supporters of the Administration. It was said in debate that this was 
the first time it had been proposed in Congress to make anything but gold and silver 
coin a legal tender. 
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The question was raised and disputed as to whether what was called ‘‘Continenta] 
currency” issued during the War of the Revolution, was or was not a legal-tender. 
In regard to this it appeared that the Continental Congress did not by its own ordi. 
nance give the paper a legal-tender character, but the Continental Congress re. 
quested the States to do so, and with this request all but Rhode Island seem to have 
complied. The Continental Congress enacted that any man who refused to take the 
paper should be deemed an enemy to his country. George Washington complained 
in one of his letters that he had been obliged to receive the currency at par in pay. 
ment of a debt, when it had so depreciated that its value was almost nominal. 

The opponents of legal tender said that such an issue would in effect be to aid 
and assist men who owed debts to pay them with a depreciated currency, at par, at 
the cost and expense of the creditor, and that it was therefore a proposal to inter- 
fere with existing contracts; that the Government was about to go before the com- 
munity and ask for credit on the plighted faith of the Government, and that thigs 
faith of the Government rested on its appreciation of the inviolability of contracts, 
Yet it was said this bill in which it was proposed to appeal for credit for a vast sum 
proposed to tamper with this inviolability. 

Those who favored the bill had little to reply except the plea that the legal- 
tender clause was a necessity, a war measure, justified because the nation could not 
well be preserved without it. Secretary Chase voiced the opinion of the Adminis- 
tration. He said: 


“The provision making United States notes a legal tender has doubtless been well consid- 
ered by the Committee, and their conclusion needs no support from any observation of mine, 
I think it my duty however to say that in respect to this provision my reflections have con- 
ducted me to the same conclusions they have reached. It is not unknown to them that I 
have felt, nor do I wish to conceal that I now feel, a great aversion to making anything but 
coin a legal tender in payment of debts. It has been my anxious wish to avoid the necessity 
of such legislation. It is however at present impossible, in consequence of the large expen. 
ditures entailed by the war and the suspension of the banks, to procure sufficient coin for 
disbursements; and it has therefore become indispensably necessary that we should resort to 
the issue of United States notes. The making of them a legal tender might however still be 
avoided, if the willingness manifested by the people generally, by railroad panies, and by 
many of the banking institutions, to receive and pay them as money in all transactions were 
absolutely or practically universal; but unfortunately there are some persons and some insti- 
tutions which refuse to receive and pay them, and whose action tends not merely to the 
unnecessary depreciation of the notes, but to establish discriminations in business against 
those who in this matter give a cordial support to the Government and in favor of those who 
do not. Such discriminations should if possible be prevented; and the provision making the 
notes a legal tender in a great measure at least prevents it, by putting all citizens in this 
respect on the same level, both of rights and duties.” 





It would appear that even the financiers of the country were very much divided 
in opinion regarding the legal-tender clause, and Senator Fessenden called attention 
to this fact in his speech on the bill. He said: 


““Nobody knows much on the questions of finance, not even those who are most familiar 
with it; for, sir, 1 declare to-day that in the whole number of learned financial men whom I 
have consulted I never have found any two of them who agree, and therefore it is hardly 
worth while for us to plead any very remarkable degree of ignorance when nobody is compe- 
tent to instruct us; and yet such is the fact. I can state to you, Mr. President, that on one day 
I was advised very strongly by a leading financial man at all events to oppose this legal-tender 
clause ; he exclaimed against it with all the bitterness in the world. On the very same day I 
received a note from a friend of his telling me that we could not get along without it. I 
showed it to him and he expressed his utter surprise. He went home and next day tele- 
graphed to me that he had changed his mind and now thought it was absolutely necessary. 
His friend who wrote to me wrote again that he had changed his. And they were two of the 
most eminent financial men in the country.” 


When two of the leading financial luminaries could thus find themselves on both 
sides of so important a question within a few hours, according to the distinguished 
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Senator, perhaps it was not exactly logical to conclude that there was no science of 
finance until other reasons for the change were investigated. Several amendments 
to the original bill were adopted and the amount of legal-tender notes to be issued 
was increased to $150,000,000. The bill was approved February 25, 1862. 

It authorized the Secretary of the Treasury to issue on the credit of the United 
States Treasury notes to the amount of $150,000,000, bearing no interest and payable 
to bearer, of such denominations as he might deem expedient, not less however than 
five dollars. Fifty millions of these notes were to be in lieu of the demand notes, 
which latter were to be taken up as rapidly as practicable and the new legal-tender 
notes substituted for them. The amount of the two kinds of notes was at no time 
to exceed $150,000,000. The new legal-tender notes were ‘‘ receivable in payment 
of all taxes, internal duties, excises, debts, and demands of every kind due to the 
United States, except duties on imports, and of all claims and demands against the 
United States of every kind whatsoever, except for interest upon bonds and notes, 
which shall be paid in coin, and shall also be lawful money and legal tender in pay- 
ment of all debts, public and private, within the United States, except duties on 
imports and interest on the public debt.” ; 

They were to be exchangeable in sums of fifty dollars, or any multiple thereof, 
for bonds of the United States, bearing interest at the rate of six per cent. per 
annum, payable semi-annually, viz., the five-twenty bonds. The notes were also 
receivable at par for all loans of the United States. The Act of July 11, 1862, 
authorized another issue of $150,000,000, $35,000,000 of which might be in denom- 
inations of less than five dollars. The Act of March 3, 1863, authorized another 
issue of $150,000,000. This Act also limited the time during which legal-tender 
notes might be exchanged for bonds to July 1, 1863. The notes might be reissued 
when redeemed and their redemption and reissue has gone on up to the present day. 





DECLINE IN THE PRICE OF Cotton.—The low price of cotton recently reported, 
said to be the lowest point reached in many years, lends special interest to a series of 
tables just compiled by the Treasury Bureau of Statistics showing the remarkable 
increase in cotton production and coincidental fall in price. These tables show that 
the United States, the chief cotton producer of the world, has quadrupled its cotton 
production since 1872, and that the price of cotton in the same period has fallen to 
about one-fourth that which prevailed in that year. In 1872 the cotton crop of the 
United States is shown to have been 1,384,084,494 pounds with an average price of 
22.19 cents per pound ; in 1898 the crop is reported at 5,667,372,051 pounds with an 
average price of 6.28 cents per pound. Thus the production of 1898 is more than 
four times that of 1872, and the average price but a little over one-fourth that of 
that year. 

When it is considered that the other portions of the world that grow cotton have 
not at all reduced their production meantime, it is apparent that the increased cot- 
ton supply of the world in the quarter of a century under consideration has been 
very great, and far in advance of the increase in population or consuming power. 

Twenty-five years ago the United States produced seventy per cent. of the cot- 
ton of the world ; to-day it produces eighty-five per cent. of the world’s cotton. 
This increase in the percentage has been, not because of a reduction of the cotton 
produced in other parts of the world, but simply on account of the increase in our 
own. The cotton supply of the other cotton-producing sections of the world in 
1872 3 was 1,667,000 bales, and in 1897-98, 1,665,000 bales. The average cotton 
production of other countries from 1872 to 1878 was 1,618,000 bales per annum, 
and from 1890 to 1897 was 1,924,000 bales per annum, showing that there has also 
been a slight growth in cotton production in other parts of the world, while our 
own production has been increasing enormously. It is proper to add that the prices 
quoted for the earlier years are based upon the currency values of that period, and 
if reduced to a gold basis would be slightly less. 
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BANKING METHODS. 





4 NEW SERIES ON PRACTICAL BANKING—HELPFUL POINTS DERIVED 
FROM EXPERIENCE. 





ORGANIZING A NATIONAL BANK. 


A pretty good general rule to observe in guiding a bank in its dealings with the 
United States Government is, that whenever any special action is taken by the bank, 
especially such as will affect its organization, the Comptroller of the Currency must 
be notified, and a sworn certificate detailing that action sent him ; and these papers 
should invariably be made out in duplicate, one copy being kept on file in the bank. 
Especially does this apply to the organization certificate, oath of directors, certificate 
of payment of fifty per cent. on capital stock and the certificates of the payment of 
the five remaining installments, increase or decrease of the capital stock, and going 
into liquidation. 

The President of our new bank in collecting the first installment of fifty per cent. 
upon the capital stock was confronted with propositions from three of the subscrib- 
ers that he accept notes at from sixty days to six months’ time for the payment of 
their installments. These were hard propositions for him to answer, as the men 
were personal friends, and he knew them to be good for the amount, as it was upon 
his solicitation that they had subscribed to the stock. It was, however, determined 
to submit the propositions to Lawyer Billings, and after looking up the matter in 
the National Banking Law, to be guided by his decision. 

A reference to Section 5140 of the National Banking Law showed, by the use of 
the words ‘‘ paid in,” that it was evidently the intention of the framers of the law 
that the capital stock should be paid in money ; as notes are not money, but only an 
agreement to pay, it was felt that the spirit and intent of the law would be vio- 
lated if they were accepted in payment for the stock. One man suggested that they 
accept his note and discount it, placing the proceeds to his credit, and he would 
then give them his check against it for his assessment on his stock ; but this it was 
considered would be an evasion of the law. If the subscriber desired to have his 
note discounted at some other bank, and then give his check against that for his 
assessment, there could be no objection ; but it was the intent of the law that the 
capital stock be paid for in money as a necessary working fund at the start. 

Upon the final payment of the fifty per cent. assessment it was necessary that a 
certificate certifying to this fact be sent to the Comptroller of the Currency. 

The following is the prescribed form : 


CERTIFICATE OF OFFICERS AND DIRECTORS.: 


The undersigned, eaeteai aa t , President, , Cashier, 
and , directors of the , organized under 
the sections of the Revised Statutes of the United States, approved June 22, 1874, which 
authorize the organization of national banking associations, and of subsequent Acts in addi- 
tion to and amendatory thereof, do hereby certify that dollars have been paid 
into said bank, on account of its capital stock, as permanent capital; that the residence of 
each director, and the amount of stock of which each director is the bona fide owner, are as 
follows: 
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NAME OF DIRECTOR. Place of residence. Shares of stock. 

















And that this bank has in good faith complied with all the provisions of said Act required 
to be complied with before receiving authority to commence the business of banking, 





President. 



































Cashier. 
Directors. 
STATE OF . 
County of , 88: 
On this day of , 189___, before the undersigned, a 
of ,» personally appeared ; , President, 
, Cashier, and __, directors of the 











, and made oath that the foregoing certificate and the matters and things therein 
set forth are true to the best of their knowledge and belief. 

















Subscribed and sworn to before me, this day of ae 





The oath of the President or Cashier and of a majority of the directors of an association 
is sufficient for this purpose. 


SELECTION OF OFFICERS AND EMPLOYEES. 


Serious difficulties began to present themselves in regard to the selection of a 
Cushier and proper employees for the new bank. Stockholders, and even directors; 
had friends whose names they presented and whose claims they urged. To be able 
under these conditions to select the best men for the positions was the trouble. 

The future success of a bank will depend much upon the type of men who are 
to have charge of its affairs. In the first place there are the directors, their duties 
aie to direct, and they should always be selected for their ability to direct and not 
simply for their popularity. No man is obliged to be a director, but having assumed 
such a position he is under absolute obligations to perform the duties to the best of 
his ability. 

In all matters relating to the policy and administration of the bank the board of 
directors should act as a unit, as a harmonious body. In one of the most successful 
banks in the United States it is the rule with the board of directors that if any pro- 
position or motion brought before the board is seriously opposed by any member, 
the matter is dropped. This preserves a spirit of unanimity which is essential. 

The direetors of a bank should be broad-minded men, the small petty spirit will 
only prove a bar to success. Let me give an instance. A National bank was 
organized in one of our principal cities. At one of the meetings for organization 
the question of a name came up. Various branches of trade were well represented. 
One branch, the produce, because so aggressive in their determination to have it 
named after their particular branch, going so far as to state that the bank was 
especially for their particular line of business and no other was wanted, that they 
succeeded in driving off many of their best stock subscribers. Naturally this bank 
5 
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lived only a few years. The management was contentious and petty from the start, 
and the bank died a natural death, went into liquidation. 

In the selection of a President, the question of popularity is too often the main 
feature, and experience too little considered. Too many seem to think that any man 
who has made money in any line of business can easily manage a bank, and yet this 
is a great mistake. 

To manage a bank successfully a man needs the practical experience in the detail] 
just as much as in a manufactory of any kind. 

The first element always to be considered in selecting an officer, or director, or 
even employees of a bank, is character, and this should be above reproach in every 
respect ; it cannot be too high. Any man of drinking or sporting or gambling 
tendencies has no business being connected with a bank. 

A bank President should be a broad-minded man, a man of liberal ideas, but 
cautious. He should be one whom all can respect, endowed with firmness, yet not 
domineering ; a man of quick perception, and able to grasp situations and act 
promptly. As he is in reality the general manager, he should be able to advise and 
direct, and from his practical knowledge be able to know when a transaction is 
right or wrong. 

The National Banking Law prescribes various duties for the President and the 
by-laws of National banks generally make the President <‘ responsible for all such 
sums of money and property of every kind as may be intrusted to his care or placed 
in his hands by the board of directors, or by the Cashier, or otherwise come into his 
hands as President,” and they further state that ‘‘ all contracts, checks, drafts, etc., 
and all receipts for circulating notes received from the Comptroller of the Currency, 
shall be signed by the President or Cashier ;” also, ‘‘ all transfers and conveyances 
shall be made by the bank and under the seal thereof, in accordance with the orders 
of the board and shall be signed by the President or Cashier.”’ 

Although he is the general manager, yet it will be seen that he is subservient to 
the board of directors, they being really the governing power. 

The President must sign the circulating notes and all certificates of stock issued, 
and it is customary for him to sign the minutes of all business meetings (which 
should be attested by the Cashier). He should sign and swear to the rep ‘rts of con- 
dition that are to be sent to the Comptroller of the Currency, whenever necessary, 
and he should be able to know if they are correct before he does so. Only a practi- 
cal banker can do this. He should carefully supervise the loans between the meet- 
ings of the board, and must therefore have a knowledge of business conditions and 
credits. 

Having said much regarding what a bank President should be, let me give a few 
illustrations from life showing what he should not be. 

At the organization of a new bank so much quarreling took place that it was 
found impossible to secure any man of prominence for the presidency. A wealthy 
stockholder presented the name of his son, who held barely enough stock (ten shares) 
to permit his being a director. The son had been a commission merchant, and not 
very successful at that ; a man of speculative habits, with little tact and no banking 
experience. In a very few years he had nearly ruined the bank and brought dis- 
grace upon himself. Eventually the bank had to go into voluntary liquidation. 

A new bank was started in an active growing town. A man was elected Presi- 
dent who was considered ‘‘ popular,” that is, hail-fellow with everybody, always 
ready to stand treat or be treated with ‘‘the boys,” a member of the clubs, and of 
the ‘‘ Blood-horse Association,” decidedly speculative tendencies, a local politician, 
with no banking experience, smart but not over-scrupulous. His bank was ruined 
in ten years and his reputation gone, and that of some of his directors dragged 
down with him. 
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In another case similar to the above the bank lasted two years and a half and was 
closed by the Comptroller, and the depositors realized only about twenty-five per 
cent, 

Another bank President, with no experience, was imposed upon by a gentle- 
manly, shrewd, and not too scrupulous Cashier, who induced him to sign and swear 
to reports of condition to the Comptroller which were in reality false. The drama 
ended with a broken bank and a sentence of five years in the penitentiary, for ignor- 
ance is no excuse in the eye of the law. J. P. 

(To be continued.) 





HOW MUCH RESERVE SHOULD A BANK CARRY? 


No exact rule can be laid down as to the amount of reserve that a bank should 
carry in order to keep within safe and prudent limits. The percentage required in 
the National Bank Act is, for practical purposes, little better than a rough guide. 
The proper reserve limit varies with each bank according to the nature of its busi- 
ness, and even with the same bank may vary during the year as the character of the 
deposit line shifts. 

An interesting and instructive method of arriving at the correct per cent. of 
reserve for any bank is to go carefully over the balance due banks, bankers and 
individuai depositors, and the amounts outstanding on Cashier’s checks, certificates 
of deposit and certified checks. Set opposite each amount the reserve that ought to 
be carried on that particular account. The total of the first columns will show the 
demand liabilities of the bank and the addition of the second columns will show the 
total amount of reserve to be carried. The per cent. of reserve is then readily found. 

This is a practical and not a theoretical way of getting at the question for any 
specific bank. For accuracy of results it is really the only way. 

For example, three accounts may each carry a balance at the close of business on 
any particular day of fifty thousand dollars. From personal acquaintance with the 
depositors, the Cashier knows that account No. 1 will be all drawn out through the 
next day’s clearing ; the reserve here must be the full amount of fifty thousand dol- 
lars. Account No. 2 will probably lose one-half, and account No. 8 will probably 
remain undisturbed for a month or more. 





STANDARD FORMS FOR BANK PAPERS. 


The preparation of standard forms for bank papers would be an admirable sub- 
ject to be taken up by the bankers’ associations or by the various clearing-houses. 

The collateral promissory note, for example, is used constantly by every bank in 
such and suchacity. And yet no two banks in that city will use precisely the same 
form. There is every reason why they should do so. The promissory note is a 
legal, not a business, document. It means not what business men think it means, 
but what the court of last resort declares that it does mean. Therefore the blank 
form to be used by customers should be carefully prepared by the bank’s counsel. 
But as the banks in the same clearing-house all operate under the same law, would 
it not be better to have a common form for all? Perhaps the most direct way of 
getting at the difficulty would be to have the executive committee call for a sample 
form from each bank and then go carefully over the points of difference, and under 
the advice of competent counsel prepare and recommend a standard form for all to 
use. The recommendation would not be at all mandatory but it would certainly 
carry great weight. As new points are decided by the courts the standard form 
could be altered and thus kept constantly up with the times. It would also be an 
advantage to the borrower to know exactly what he was signing. At present the 
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borrower seems willing to sign pretty much anything that is offered, provided he 
can get the desired loan. If the note is paid at maturity all is well, but if there 
should come a failure to meet the obligation, with subsequent legal proceedings, 
then the bank may find that a form which did very well five or ten years ago is open 
to entirely unexpected defenses arising from recent decisions. 

As with promissory notes so with various forms of banking papers that are in 
constant use. Standard forms agreed upon after careful consideration would always 


be found very advantageous. 





A POINT FOR BONDING COMPANIES. 


It is usual for bonding companies to require individual applicants for bonds to 
give references as to personal character and soon. Some of the forms sent to refer- 
ences to be filled up are very elaborate and go more minutely into personal matters 
than is either necessary or agreeable. It is doubtful whether it be wise to pusha 
voluntary reference too close with these questions. Many men object on principle 
to saying, and still more to writing, anything disagreeable about an acquaintance or a 
friend, and will cut the matter short either by not answering at all or by not answer. 
ing quite correctly. The briefest form that the writer has seen dispenses entirely 
with the list of questions and reads somewhat as follows: 

‘‘Mr. A has applied to this company to go on his bond for such an amount and 
in such a position and gives you as one of his references. Kindly let us know what 
you think of the application.” 

Such a form is much more satisfactory to the reference, and for all practical pur- 
poses is just as good for the company. It might be well to add a clause like the 


following : 
‘“‘If you prefer to give a verbal response, our representative will be glad to call 


upon you at your convenience.” 
This gives a chance for the reference to speak more plainly than he might be 


willing to write and might occasionally lead to new business. 





THE RAISING OF CHECKS. 


A National bank examiner writes as follows on this subject : 


“Referring to the suggestions in your July number (p. 73) for preventing the raising of 
checks, I beg to submit a sample in that direction showing wherein banks could more fully 
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guard against the danger of having drafts tampered with. As will be noted, whenever the 
Cashier signs on same line in which the amount is written, it would be well to punch the 
blank space below with star mark, or if thought preferable, with figures representing the 
dollars for which the draft is drawn, which he would otherwise use, in cases when the 
amount for which drafts are drawn would take up the entire line.” 





























*STATE BANKS OF ISSUE IN ILLINOIS. 





[This essay was written by Charles Hunter Garnett, A. M., a student of the University of 
Illinois, in competition for a prize of $100, offered by Henry H. Harris, of the First National 
Bank, Champaign, Ill. The judges to whom the competitive essays were referred were 
unanimous in awarding the prize to Mr. Garnett.] 


Turrp PERIOD: 1835-1842. 


From 1831 to 1835 Illinois had no banks. Indeed, during these years the Legis- 
lature was careful to insert in all charters granted to corporations for business pur- 
poses that no banking functions should be exercised by the corporation. But by 
1835 the reaction against banks had nearly spent its force, while events had recently 
occurred which seemed to make a bank desirable for the State. Among these events 
was the employment of the State banks as depositories by the national Treasury, 
This employment was one of the results of President Jackson’s successful ‘‘ war” on 
the Bank of the United States. In his report for 1834, the Secretary of the Treasury, 
Mr. Woodbury, remarked that the $10,000,000 of public deposits were enabling the 
selected State banks ‘‘ to discount freely, and to support a sound paper currency in 
their own neighborhood.” Some of the people of Illinois began to think it unfortu- 
nate that their State was not in a position to obtain a share of the benefits to be 
derived from the use of the public funds. 

In his message to the Legislature in December, 1834, acting Governor Wm. Lee 
D. Ewing, in the following somewhat remarkable passage, proposed the re-estab- 
lishment of a bank : 

“Permit me to present to the consideration of your honorable body, the subject of the 
establishment of a State Bank. Public opinion seems to have been pronounced against the 
re-charter of the present Bank of the United States, in such unequivocal language as to 
involve the establishment of such an institution in an absolute necessity. I, therefore,in my 
capacity as Senator, propose to offer for your consideration a project for a State bank, which, 
under the administration of judicious management, will annually defray the expenses of the 
civil administration of the State Government—pay off the interest and principal of the State 
loan—reproduce the annihilated school fund, and bring it back into being—cover all contin- 
gent defalcations and create a fund for the ultimate payment of the loan necessary to be 
made upon which to found the bank, as also the annual payment of the interest thereof. And 
in addition to all these desiderata, afford to our country, at this time almost wholly destitute 
of a monetary medium, asafe and approvable currency. * * * The bills of the United 
States Bank, withdrawn from circulation, as they necessarily will be, in order to a final close 
of its concerns, our State will be left without a known good or bad currency. Hence I pro- 
pose the establishment of a State bank, founded not upon the baseless impalpable fabric of a 
vision—but upon a gold and silver reality.” 

In his inaugural address at the same session Governor Duncan also advocated 
chartering a bank, but advised caution in framing its charter. ‘‘ Unfortunately,” he 
said, ‘‘ banks are too often established to benefit the rich speculator, with no refer- 
ence to the interest and convenience of the industrious poor, which has justly excited 
a jealousy among the people against all banks, and should admonish us to be exceed- 
ingly careful in the first permanent introduction of them into our State.” 

Perhaps the majority of the people of the State wished to be as cautious as Gov- 
érnor Duncan, but some, according to Ford,+ were anxious that the speculations 





* Continued from the August number of the MAGAZINE, page 218. 
+ Ford’s History of Illinois, p. 169. 
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prevalent farther East should begin in Illinois. The mania for sudden riches, which, 
as Prof. Sumner* says, is the chief cause of periods of speculative madness, had 
already taken possession of the people in the northern and eastern parts of the coun. 
try. It was due in great part to the enlargement of the Erie Canal in 1835,+ which 
was expected to do wonders for the development of the territory bordering on the 
lakes. Speculation in Illinois had just begun and was as yet confined entirely to 
Chicago. The Whigs as a party were supposed to be favorable towards banks, State 
and National, and many Democrats argued that President Jackson, though he 
destroyed the Bank of the United States and denounced it as a ‘‘ permanent election. 
eering machine,” was in favor of State and local banks. 

These various considerations led to an attempt in the Legislature of 1835 to 
re-establish a State bank. The establishment of a bank had not been an issue in the 
campaign, and their «xperience with the old State bank had made so deep an impres- 
sion on the people that the project met with strong opposition. In the House it 
passed by a majority of only one vote—27 to 26. This vote was obtained by the 
bank party from a member opposed to the bank, in consideration of his election as 
State’s Attorney. In the Senate a vote was obtained from a Senator, likewise 
opposed to banks, in consideration of the passage of a bill to tax the lands of non- 
residents in the military tract at a high rate for road purposes.t By such means as 
these the bank measure was pushed through the Legislature, and the Council of 
Revision approved it, though the Governor objected. It was not a party measure. 
Both Democrats and Whigs voted for it on grounds of public utility and expediency, 
It proved, however, to be the first of a series of legislative acts which brought the 
most disastrous results upon the State. 

The Act incorporating the ‘‘ President, Directors and Company of the State Bank 
of Illinois,” approved by the Governor February 12, 1835, was a much better and 
wiser instrument than that which established the old State bank. The capital stock 
was to be $1,500,000, which might be increased by individual subscriptions by an 
amount not exceeding $1,000,000; but business might be commenced as soon as 
$250,000 in specie was subscribed. The State was to subscribe $100,000 whenever 
the Legislature thought proper and the condition of the treasury justified. 

The bank was to continue twenty-five years. It could hold only such real estate 
as was necessary to its business or had been mortgaged to it as security for loans, 
The principal bank was to be at Springfield, and an office of deposit and discount at 
Vandalia. The President and directors were empowered to establish as many as six 
other offices of discount and deposit. Ten dollars in specie or notes of the Bank of 
the United States or certificates of deposits in any of the deposit banks of the United 
States in New York or Philadelphia, were to be paid down on each subscription, and 
the remainder in such installments as the directors might determine, but no install- 
ment could be demanded without eight weeks’ notice. As it was desired that the 
stock be held as far as possible by the citizens of the State, the charter provided 
that the subscription books should be open twenty days earlier within the State than 
elsewhere, and that if upon closing them it was found that more than $1,400,000 had 
been subscribed, the excess was to be taken first from non-resident, and then from 
the large resident, subscribers. The provisions intended to restrict non-resident and 
extensive stock holding failed completely to effect their purpose, Through num- 
berless agents scattered over the State, non-residents secured powers of attorney 
from many persons, ‘‘empowering them respectively to subscribe bank stock for 
them and to manage it subsequently.”| 

In order to divorce the bank from politics the officers were prohibited by the 





* Sumner’s History of American Currency, p. 124. + Ibid., p. 118. 
+ Ford’s History of Illinois, p. 170. 
i Davidson & Stuve’s History of Illinois, p. 419. 
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charter from membership in the Legislature, and the bank was forbidden to interfere 
in elections under penalty of forfeiting its charter. The corporation was given 
power to borrow any sum not exceeding $1,000,000 and to loan it on real estate 
double in value to the amount loaned, for a term not exceeding five years, at a rate 
not higher than ten per cent. It could issue notes to the extent of two and one-half 
times its capital stock paid in and possessed, exclusive of deposits, and could loan 
and discount to three times the amount of such stock. If it should refuse for ten 
days to redeem any of its notes in specie its charter was to be forfeited and damages 
assessed to the holder of the notes at the rate of ten per cent. from the time the notes 
were presented until they were paid. Notes of a less denomination than five dollars 
were not to be issued, and the Legislature might, after fifteen years, restrict the 
issue of denominations less than ten dollars. As a safeguard against the repetition 
of the ‘‘stay laws” of the period of the former bank, it was provided that ‘‘ The 
Legislature of this State shall never pass any law retarding, obstructing, staying, 
protracting or in any wise suspending the collection of any debt or debts due the 
bank.” In lieu of all other taxes and impositions the bank was annually to pay into 
the State treasury one-half per cent. on its capital stock paid in by individuals. 

The same causes which had led to the establishment of the State bank brought 
about a revival of the Bank of Illinois at Shawneetown, which had remained dor- 
mant since its suspension in 1821. On February 12, 1885, an Act was passed extend- 
ing its charter for twenty years from January 1, 1837. The directors were to issue 
a call for an installment of its stock, and all stockholders who failed to make the 
payments in pursuance of the regular calls were to forfeit their stock. The Gov- 
ernor was directed to sell the $100,000 of stock reserved by the charter to be sub- 
scribed by the State. If this stock could not be sold as provided for, it was to 
remain on the books of the bank for subscription. The legal rates of interest were 
fixed at six per cent. on loans for six months or less, and eight per cent. on loans for 
over six months. Like the State bank it was to pay in lieu of taxes one-half per 
cent. on its paid-up capital. The anxiety for a bank at this time was not based on 
an actual need for it. As Ford says: 


“The State was young. There was no social or business organization upon any settled 
principles. * * * Wehad no cities, no trade, no manufactures, and no punctuality in the 
payment of debts. We exported little or nothing. We had no surplus capital, and conse- 
quently the capital for banking must come from abroad. Some few then foresaw, what 
proved true, that it would be difficult to find directors and officers for two banks and numer- 
ous branches, who, from their known integrity, and financial knowledge, would be entitled 
to the public confidence. The stockholders would (as they did) reside abroad in other States. 
They could not supervise the conduct of the directory in person. It was probable that 
many improvident loans would be made and that the banks would be greatly troubled in 
making their collection.”’* 


Yet the stock of the new bank was readily, even greedily, taken, and the bank 
went into operation in 1835. At that time a strong desire to build up a commercial 
emporium within the State was entertained by many citizens ; and Alton was looked 
upon as the place most likely to fulfil that desire. As yet, however, nearly the 
whole trade of Illinois, Wisconsin and the Upper Mississippi, was concentrated at 
St. Louis. The Alton interest in the bank was sufficient, in case of division, to con- 
trol its management. Accordingly the bank lent its aid towards building up Alton 
and diverting the trade of the North and West thither. Godfrey Gilman & Co. were 
supplied with $800,000 with which to get control of the immense lead trade from 
tie mines on Fever River and about Galena. Immediately the price of lead rose 
from $2.75 to $4.25 per hundred. To exclude further competition the Alton mer- 
chants invested some two or three hundred thousand dollars in mines and smelting 





* Ford’s History of Lllinois, p. 173, 
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establishments. But their agent did not stop here. He began to deal in lots in 
Galena, and spent money profusely. The effect was soon apparent; property in 
Galena rose in a few months more than 2,000 per cent. But all these exertions and 
lavish expenditures to get control of the lead trade could not keep up the price of 
that commodity in the East, its destined market. The lead of the Alton merchants 
after being stored in New York for a year or two awaiting a rise in prices, was 
finally sold at a ruinous sacrifice. Operations in produce proved equally disastrous, 
and it has been estimated that the bank lost altogether in its Alton operations nearly 
$1,000,000.* Instead of building up Alton and giving the bank a monopoly of 
exchanges on the East, the result of this scheme was to crush Alton and bring the 
bank, in its second year of existence, to the verge of bankruptcy. 

In the meantime, however, the situation was on its surface sufficiently promising. 
In the latter part of 1835 the bank stock was at a premium of thirteen per cent. 
This fact led the Governor to advise the Legislature, which was then sitting in 
special session, to subscribe in behalf of the State for the $1,000,000 increase in its 
capital which the bank by its charter was authorized to make. His plan was then 
to sell the stock at a premium and turn the profit into the treasury. But the Legis- 
lature did not altogether follow his advice. On January 16, 1836, it authorized the 
bank to sell at public auction the additional $1,000,000 of stock which its charter 
permitted it to issue; to establish three additional branches at its option; and to 
have fifty days, in addition to the ten previously allowed, for the redemption of its 
notes after presentation ; but none of these provisions were to take effect until the 
bank had contracted with the Governor to redeem the Wiggins loans with the inter- 
est that should accrue thereafter on the same. This condition was accepted by the 
bank on the 9th of the following June. The Legislature also made the bank paper 
receivable in payment of the revenue of the State, and of the college, school and 
seminary debts. 

By the summer of 1836 land and town lot speculation was in full blast in Illinois, 
and the follies of 1819 were repeated on a larger scale. Chicago had been the start- 
ing place, and was still the center, of this activity. Nearly every one had town lots 
for sale, and naturally enough all were impatient for a great influx of immigration 
and the rapid development of the State. It was believed that these could be obtained 
by asystem of improvements. The people soon became enthusiastic on the subject, 
and an internal improvement convention was assembled at the same time that the 
Legislature of 1836-87 met. The convention recommended that the Legislature 
adopt a system of internal improvements which ‘‘ should be commensurate with the 
wants of the people.” Thus urged the Legislature passed an Act ‘‘ to establish and 
maintain a general system of internal improvements.” The Act established what 
was called a Board of Fund Commissioners and provided for a vast system of works 
in the way of improving navigable rivers, and constructing canals and railroads. 
For carrying out the proposed schemes the Legislature voted a loan of $8,000,000. 
The total expenses of the government of the State from its admission up to 1836, did 
not reach $1,000,000. Truly indeed did “‘ mere possibilities appear highly probable, 
and probabilities wear the livery of certainty itself.” 

On February 28, 1837, the Bank of Illinois was authorized by the Legislature to 
borrow $250,000 and loan the same upon real estate security at a rate not higher than 
ten per cent. On March 2 the Governor was instructed to subscribe for the $100,000 
of stock reserved to the State by the charter of the State bank of Illinois.| Two 
days later an Act was passed increasing the capital stock of the State bank $2,000,- 
000, to be subscribed wholly by the State, and that of the Shawneetown bank 
$1,400,000, $1,000,000 to be subscribed by the State and $400,000 by private sub- 





* Ford’s History of Illinois, p. 178, This paragraph is taken largely from this author. 
+ It had not been sold, 
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scription ; provided that the consent of the banks should first be obtained.* Ten 
per cent. of the stock subscribed was to be paid by the State (in specie) as had been 
done by private stockholders. The fund commissioners were authorized to nego- 
tiate a loan, not exceeding $3,000,000, for which they were to issue certificates of 
stock called ‘‘ the Illinois Bank and International Improvement Stock.” When the 
increase in the stock of these banks was subscribed by the State, the Legislature was 
to elect five additional directors for the State bank: and nine for the Shawneetown 
pank. This still left a majority of the directors of each bank private stockholders, 
although the State held much the larger portion of the stock of each. The Shaw- 
neetown bank was authorized to establish three branches of discount and deposit, 
one at Alton, one at Jacksonville and one at Lawrencevilie, whenever the interests 
of the community or bank should requireit. The fund commissioners might deposit 
in any bank or banks of the State, all funds obtained for internal improvements ; 
and the banks were made the fiscal agents of the State in respect to all internal 
improvement funds. They were to make quarterly reports of their condition to the 
fund commissioners, and the Legislature might, by committee, make such examina- 
tions of their affairs as it deemed proper. All bank notes were made payable where 
issued. It was expected that the bank stock thus provided would command a pre- 
mium of at least ten per cent., since the first $1,500,000 of stock, offered in 1835, had 
risen to thirteen per cent. above par, and that the State’s share of the stock would 
yield a handsome dividend. Accordingly the bill provided that the dividends and 
profits accruing from the stock should be applied first to payment of interest on the 
loans authorized by the same Act; that the balance, together with the premium on 
stock sold, should constitute a fund to be held inviolable for the payment of the 
interest on the loans authorized by the internal improvement Act; and finally that 
whatever balance of the dividends and profits remained should be deposited in the 
banks to the account of the fund commissioners. By another Act of the same date 
the banks were made depositories of the State revenues, which they were to receive, 
and, upon the warrants of the Auditor, pay out without charge. 

The fact that most of the officers of the State bank were Whigs caused it to be 
regarded as a Whig concern. Under the leadership of Judge Smith, who now pro- 
nounced the bank unconstitutional, although he had written its charter and advo- 
cated its passage through the Legislature, and Judge McRoberts, receiver of public 
moneys at Danville, the Democrats maintained a strong opposition to it. An Act 
of Congress of the previous session had provided that the surplus revenue from the 
sale of public lands might be deposited in the banks of the various States. The 
bank made an effort to get a share of these deposits, but it was so hated by the 
Democrats, and they made such representations at Washington as to its unsoundness, 
that the Secretary of the Treasury refused its request. Its notes fell below par and 
were gathered up and presented for specie, which was then paid into the land office 
for public lands, and thus drawn out of the State. To check in some measure this 
constant drain of specie the bank resorted to the expedient of getting its notes in 
circulation as far as possible from the branch where they were issued. 

The State Treasury had been solvent in 1835, but when, after the old plan of 
making the bank the custodian of the public funds had been adopted, the bank’s 
paper had begun to depreciate, the road to bankruptcy was entered upon and was 
traveled before 1838. 

By the measures passed in the winter of 1837 the banks and the State were insep- 
arably linked together. and the gigantic improvement scheme involved both alike in 
ruin. This scheme has a history of its own and can only be mentioned here. A 
canal connecting Lake Michigan and the Illinois River had been the dream of every 





* See error as to this in Davidson & Stuve’s History of Illinois, p. 240. 
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statesman since 1820, and its realization now seemed near at hand. The first diffi. 
culty arose when the bonds which the State issued for the canal loan were taken 
East to be sold. To the great surprise of the commissioners they could not be dis. 
posed of. In this strait the banks came to the rescue and took $2,665,000 of the 
bonds at par. The Shawneetown bank disposed of its share of $900,000, but the 
remaining $1,765,000 of them which fell to the State bank were not sold but were 
used as capital and the bank’s business expanded accordingly. The condition of the 
Illinois banks at this time and for various years up to 1863 as well, may be seen 
from the tables on the opposite page. 

Within two months after the passage of the internal improvement Act, and before 
the scheme could be fairly launched, there came the financial revulsion of 1837, 
The expansion of the banks, of which the internal improvement craze had been the 
chief cause, had reached its widest limits when the crash came. The causes and 
history of this panic are two well known to need mention here. By May the banks 
in the surrounding States had suspended, and the Illinois banks, though solvent, 
could no longer stand the strain. By their articles of incorporation they could not 
suspend specie payments longer than sixty days without forfeiting their charters. 
But they had been made the fiscal agents of the State, and all the State moneys and 
the internal improvement funds, amounting in all to $1,055,604, were deposited with 
them. If the banks were forced into liquidation, it would mean a great loss to the 
State and the failure of the whole internal improvement scheme. To avoid this 
catastrophe the canal commissioners wrote to the Governor urging him to convene 
the General Assembly for the puvpose of relieving the banks, which they declared 
to be perfectly solvent, but manifestly unable to resume, or at all events to continue, 
specie payments while all the other banks of the country were in suspension. A 
special session was accordingly called for July 10. In his message the Governor 
made a statement of the case without directly recommending that suspension be 
legalized, though he did recommend a partial repeal of the internal improvement 
Act. The Legislature legalized the suspension, but left the internal improvement 
Act intact. By an Act of July 21, all the State’s bank stock was pledged to redeem 
any loans made for internal improvement. On the same day that provision of law 
which declared that no bank should refuse for sixty days to redeem its notes in 
specie upon penalty of forfeiting its charter, was suspended until the end of the 
next general or special session of the General Assembly ; provided that each bank 
should first agree to conform to the following conditions: Make no dividend before 
resuming specie payments; neither sell, dispose of nor pay out any of its specie, 
except for change, and in sums under five dollars; make monthly reports to the 
Governor of its condition ; not increase its circulation beyond the amount of capital 
stock actually paid in; receive and pay out any funds belonging to the State, free 
of charge; allow such of i's debtors as were citizens and residents of the State to 
pay their debts in installments of ten per cent. each, upon executing new notes with 
approved security ; and surrender its charter if any of these conditions were violated, 
The conditions were promptly accepted by the banks. ‘‘It will be remembered 
that the Legislature; in 1835, in the law incorporating the State banks of Illinois, 
had solemnly enacted that the Legislature of the State should never pass any law 
retarding, staying, protracting, or in any wise suspending the collection of any debt 
or debts due the State bank. It furnishes a somewhat striking example of the 
futility of such provisions not incorporated into a paramount written constitution.”* 

At this session complaints were made of mismanagement of the canal funds by 
the banks, but an examination by committees produced no results. 

By this time party lines had become closely drawn upon the subject of the banks. 





* Lyman J. Gage’s Banking in Illinois, World’s Congress of Bankers and Financiers, p. 41. 
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STATISTICS OF STATE BANKS IN ILLINOIS FOR VARIOUS 
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Report Compt. Curr., 1876, p. 118. 


The Whigs supported them and the Acts legalizing suspension, while the Democrats 
opposed both. The Whigs regarded the banks as institutions of the State, and 
denounced the Democrats for opposing them as disloyal and opposed to the Govern- 
ment, This bitter partisanship was in a way a benefit to the banks, for it gave 
them staunch and unswerving friends among the Whigs. 

In his farewell message, delivered December 24, 1888, Governor Duncan said : 

“The banks of our State, as well as those of our sister States * * * have resumed specie 
payments, and are fully entitled to the public applause and confidence they are now enjoy- 
ing, for the prudence and judgment they have used in sustaining themselves under difficul- 
ties of so threatening a nature.”’* 




















* Ford’s History of Illinois, p. 227. 
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Certain members of the General Assembly also warmly commended the action of 
the banks in suspending as a step likely to conserve the best interests of the State 
and community. At the very same session Governor Carlin, a Jackson Democrat, 
in his inaugural address, denounced the banks in severe terms, and declared that no 
exigency could ever justify the suspension of specie payments, and that to sanction 
such suspension by legislation was to legalize the violation of law and moral obliga- 
tion. He pointed out as defects of the banking system, “the difficulty of exacting 
from the banks a strict and rigid compliance with the provisions of their charters 
and of compelling them by process of law to meet their various obligations and con- 
tracts ; and the impossibility of preventing them from using their power and influ- 
ence to affect and control the politics of the country.” 

At the session of the Legislature in 1888 an Act was passed, known as the small 
note Act, to protect the State banks from competition of private bankers. Several 
insurance, and other companies, notably the Chicago Marine and Fire Insurance 
Company, had taken advantage of the privilege conferred by their charters of loan- 
ing money and receiving it on deposit, to issue certificates of deposit, which circu- 
lated as money and were generally more certain of redemption than bank notes. 
The new law declared that notes of a denomination less than five dollars, issued by 
any banking institution not chartered by the State to issue notes, should not be 
payable ; that debts incurred by receiving such notes should be uncollectible; and 
that any person passing them should be liable to severe punishment. 

In March, 1839, the power of appointing State directors to the banks was trans- 
ferred from the Legislature to the Governor, and the Shawneetown bank was 
authorized to establish two additional branches. Atthe same time a joint resolution 
was pas:ed by the General Assembly denouncing the action of the General Govern. 
ment in refusing to make the Illinois banks depositories of the public money, and 
depositing it instead in the bank of Missouri; an action which, according to the 
resolution, was manifestly injurious to the interests of the people of the State. 

In September, 1889, upon the promise of Governor Carlin to deposit $500,000 of 
internal improvement bonds as collateral security, the Shawneetown bank loaned 
the commissioners of public works $200,000. The Governor’s promise was never 
fulfilled. Ford says* that this sum, together with $80,000 previously loaned for 
building the State House, was never repaid. By an Act of February 26, 1841, the 
Legislature directed the debt to be paid in Auditor’s warrants of a denomination of 
$10,000, at six per cent. interest, and according to a communication from an agent 
of the bank to the Governor in January, 18438, the full amount was held by the bank 
at that time in State bonds and scrip.+ 

When the Legislature met in December, 1839, the crisis of 1839 had already come 
and the banks had once more suspended specie payment. Governor Carlin again 
attacked the banks, especially the State bank, on much the same grounds as before. 
He declared that the banking system of the State was at war with the genius of a 
free government, and was radically defective ; that the State bank having set at 
defiance the will of the community by the suspension of specie payments, no longer 
merited any favors at the hands of the Legislature. Therefore he recommended 
that no law be passed to legalize the suspension by the bank, and that a rigid and 
thorough examination be instituted into its condition. Such an examination was at 
once ordered by the Legislature. Most of the inquiries made by the investigating 
committee were satisfactorily answered by the bank. It appeared, however, that 
the bank directors had in general been the largest borrowers ; that Godfrey Gilman 
& Co., of Alton, had at one time had loans to the amount of $800,748 ; that Samuel 
Wiggins, of Cincinnati, having originally taken $200,000 of bank stock, had obtained 





* History of Illinois, p, 224. + House Reports, 1842-43, p. 202. 
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loans to the amount of $108,000 upon the pledge of his stock and had used the money 
thus obtained to meet his installments on the stock ; that the Chicago branch, though 
without the knowledge of the parent bank, had been engaged in the pork trade ; 
and that the parent bank had made a venture in lead. | 

When this report was received the Legislature, in which the bank had many 
friends, again legalized its suspension of specie payments, notwithstanding the Gov- 
ernor’s recommendation to the contrary. The time limit and the conditions of this 
suspension were the same as had been made in 1837, with the additional proviso that 
the banks should make no loan on a pledge of their own stock, nor suffer any person 
to become indebted to them for over $10,000 on his own paper, or $25,000 on bills of 
exchange. The Chicago branch was ordered removed, and on the 14th of the follow- 
ing July it was transferred to Rockport. The other branches in operation at this 
time, and located at Galena, Jacksonville, Belleville, Mount Carmel, Alton, Quincy 
and Vandalia, were all continued. The internal improvement law was repealed and 
operations under it stopped. The State debt was over $10,000,000, and since the 
Treasury was completely bankrupt interest on it had to be met by further loans. 

The Legislature of 1840-41 was convened two weeks earlier than usual in order 
to make some provisions for paying the interest on the State debt. The debt by 
this time amounted to $13,643,601, and the annual interest on it greatly exceeded the 
State’s revenue.* 

In his message the Governor presented the alternatives of increasing taxation or 
increasing the State’s banking capital, but strongly advised against the latter. The 
committee on finance, however, advised that, since there existed on the part of the 
people such unwillingness to pay taxes, the bank capital be increased to six millions. 
This increase, they thought, would produce a reaction in business and enable the 
banks to resume and sustain themselves, and even declare a dividend of perhaps 
nine per cent. This dividend would, they declared, pay the interest not only on the 
sum invested, but also on the larger part of the State’s debt. ‘‘ Taxation for any 
publié enterprise will be entirely avoided, by gradually increasing the banking cap- 
ital as the commerce and the population of the State demands.” Very fortunately 
the recommendation of the committee was rejected and increased taxes were voted, 
the immediate emergency having been met by the hypothecation of State bonds. 

The Legislature was Democratic and therefore opposed to permitting the banks 
to continue in suspension. These institutions had declared their ability and inten- 
tion to resume on January 15, 1841, the date fixed for resumption generally through- 
out the United States, but their enemies were more anxious to destroy them than to 
have them resume. Governor Carlin, in his message, repeated his former denuncia- 
tions of the banks. It will be remembered that suspension had been legalized in 
1839 to extend to the end of the next regular or special session. The Democrats now 
contended that that part of this session preceding the time for the regular session to 
begin, constituted a special session, and that if it were adjourned sine die the banks 
would have to resume specie payments or forfeit their charters. The Whigs claimed 
that the whole was but one session, and attempted to defeat the adjournment sine 
die, by breaking a quorum. To prevent this the Democrats closed the doors, where- 
upon several Whigs, Abraham Lincoln among them, leaped out of the windows. 
Enough were detained, however, to make a quorum, the Legislature adjourned, and 
the Democrats believed that the banks were abolished. But such was not the case, 
for though the banks failed to resume even by January 15, the date they themselves 
had set for the resumption, before the end of the regular session an Act was passed 
which set aside any forfeiture that had been caused by the failure of the banks to 
redeem their notes. The same Act legalized indefinite suspension on the usual con- 
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ditions, but with the additional proviso on the part of the State bank that it purchase 
at par $200,000 of State bonds in semi-annual installments of $50,000 each. The 
Chicago branch was reopened. Debtors were again allowed to pay their debts by 
executing new notes and paying a ten per cent. installment, and the bank was given 
the privilege of issuing notes in denominations of one, two and three dollars unti] 
January 1, 1848. At this session, also, the singular condition was imposed upon a 
manufacturing company in the grant of its charter, that all sums received above 
$100 must be deposited in the State bank at Vandalia. It was believed that the 
privilege of issuing small notes would enable the banks to make an earlier resump. 
tion. Of course it had the opposite effect. 

The change of the Legislature from a hostile to a friendly attitude toward the 
bank may be accounted for by the fact that since the bank was the custodian of the 
State’s funds and revenues—was practically the State Treasury—the members were 
entirely dependent upon it for their pay. Auditor’s warrants, issued at fifty cents 
on the dollar, could be cashed only at the bank, which fact made many of the erst- 
while hostile now desirous of conciliating that institution. Many direct charges of 
corruption and bribery were made against the bank at the time and have been made 
since but they are without absolute proof. 

The financial condition of the State at this time is reveal-d by these words in the 
Auditor’s report for December 5, 1842: 

“ Toward the close of the last session of the Legislature, when the State bank refused to 
redeem the Auditor’s warrants, the members of the General Assembly, after having been in 
session about three months, were unpaid and without means; the judges and other officers 
were in a similar condition, and the credit of the State at the same time had sunk so low that 
the public documents could not be obtained from the post office until the officers themselves 
became personally reponsible for the postage. In this extremity the State bank was able to 
dictate its own terms to the Legislature and extort from that body whatever concessions 
it chose to demand.” 

The Whigs claimed that this deplorable condition of affairs was caused by a loss 
of confidence which the vindictive opposition of the Democrats to the banks had 
brought about. ‘‘ According to their views,” says Ford,* ‘‘if the banks owed five 
times as much as they were able to pay, and if the people owed to each other and 
to the banks more than they were able to pay, and yet if the whole people could 
be persuaded to believe the incredible falsehood that all were able to pay, this would 
be a revival of confidence rather than the restoration of a general delusion.” 

The banks soon passed the stage where confidence could aid them. The State 
bank, in order to regain the favor of the Legislature and the people which it knew 
it had forfeited, taxed its resources to redeem outstanding Auditor’s warrants to the 
amount of $300,000. Its notes, which had been at a discount ever since the United 
States had refused to make it a depository for the public money, had gradually 
sunk to twelve and fifteen per cent. below par. Finally the action of certain of the 
bank’s directors, contractors to build the Northern Cross. Railroad, brought on the 
culmination of its misfortunes. For building the railroad they were to be paid in 
canal bonds, which at that time were unsalable. To obtain loans from the bank 

they defeated a proposition not to prevent expansion during suspension, and de- 
clared that the bank could not issue an excess of paper while in suspension. Hav- 
ing obtained loans themselves they were compelled to vote loans to others also. 
Greater tension was thus put upon the bank’s credit, and its notes, increased in vol- 
ume, sank still lower. At length, in February, 1842, the State Bank of Illinois, 
with a circulation of $8,000,000 ‘‘ exploded with a great crash, carrying widespread 
ruin all over the State and into the neighboring States and Territories.” In the fol- 
lowing June the State Bank of Illinois, at Shawneetown, to which also the State 





* History of Illinois, p. 227. 
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was heavily indebted, with a circulation of about $1,700,000, likewise collapsed. 
The notes of these banks, having been at a slight discount for several years, had of 
course banished all good money from the country so that now the people were left 
without circulating medium. This had to be obtained from other States by the 
then tardy process of trade and commerce. ‘‘The banks and the State had been 
partners in speculation and now they were partners in embarrassment. The 
revenues were payable in notes of these broken banks; the State paid no interest 
on her bonds, of which the banks held a large amount, and they were worth in the 
market but fourteen cents on the dollar.”* Indeed, after July, 1841, no attempt 
was made to pay the interest on tie public debt. For this reason, and from a 
lack of information as to its cause, the inhabitants of the State came to be regarded 
by the citizens of other States as dishonest. 

Towards the end of 1842 the bank paper had fallen to one-third its face value, 
business was stagnant, immigration had ceased, and barter had to be resorted to to 
procure the necessaries of life. Governor Ford thus sums up the situation, as it 
was when the Democrats elected him to the gubernatorial chair in 1842: 

“The domestic Treasury of the State was indebted for the ordinary expenses of govern- 
ment to the amount of about $313,000. Auditor’s warrants on the Treasury were selling at fifty 
per cent. discount, and there was no money in the Treasury whatever; not even to pay post- 
age on letters. The annual revenues applicable to the payment of ordinary expenses 
amounted to about $130,000. The Treasury was bankrupt; the revenues were insufficient 
the people were unable and unwilling to pay high taxes; and the State had borrowed itself 
out of all credit. A debt of nearly fourteen million dollars had been contracted for the canal, 
railroad and other purpose. The currency of the State had been annihilated ; there was not 
over two or three hundred thousand dollars in good money in the pockets of the whole peo- 
ple, which occasioned a general inability to pay taxes. The whole people were in debt to the 
merchants, nearly all of whom were indebted to the banks or to foreign merchants; and the 
banks owed everybody, and none were able to pay.’’ t 

What to do with the banks was therefore the problem which confronted the 
Legislature of 1842. Governor Carlin in his valedictory message recommended that 
their charters be unconditionally repealed and the banks forced into liquidation. 
This plan, though manifestly unjust, was advocated by the group of ultra-Demo- 
crats, and was sure of popular favor, for the banks had made themselves so odious 
by their many delinquencies that the people were ready to countenance the most 
extreme measures against them. Most zealous among the advocates of repeal was 
Lyman Trumbull, Secretary of State, and he was joined, after some hesitation, by 
Stephen A. Douglas. The adoption of this plan meant, however, the probable loss 
of the $3,100,000 of bank stock held by the State; and Governor Ford in his inaug- 
ural message favored some sort of compromise. It was evident that the connection 
of the banks with the State ought to be severed, and the Governor thought that 
some arrangement could be made by which the State could get back the $2,665.000 
in bond which had been issued to them. He recommended that, if the bank refused 
or were unable to resume specie payments at an early day, the Legislature provide 
for winding up their affairs promptly and withdrawing their notes from circulation, 
or take some other measure that would ‘‘relieve the country from the curse and 
blight of broken banks and their depreciated paper.” 

By an Act of January 24, 1843, the State bank was given four years in which to 
wind up its affairs, a bank commissioner to represent the State was to be appointed 
by the Governor with the consent of the Senate, and the bank was to go into imme- 
diate liquidation and pay out its specie, pro rata among its depositors and note hold- 
ers, with the exception of $15,000 reserved to pay the expenses of settling its affairs. 
It was also to issue certificates of indebtedness for the residue of the respective obli- 
gations, these certificates to be receivable for debts due the bank or property pur- 





* Davidson & Stuve’s History of Illinois, p. 425. + History of Illinois, p. 278. 
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chased of it. 'The specie obtained in the collection of debts was likewise to be paid 
out pro rata to creditors at the end of every twelve months, and debtors who would 
pay one-fifth of their loans with dll interest and costs were to be allowed to renew 
the same from time to time by executing new notes. The bank was to deliver to 
the Governor, within five days, State bonds, scrip, and other evidences of debt equal 
to $2,050,000, and was to receive in return $2,050,000 of its stock held by the State, 
the remaining $50,000 to be reserved until the bank’s final dissolution. No execy. 
tion was to be levied upon specie in possession of the bank so long as its officers 
complied with the rules concerning the same ; all banking privileges other than those 
necessary to wind up its business were to be withdrawn, no bank property was to 
be sold for less than two-thirds of its appraised value ; and finally, the bank was 
required, within three days, to file its acceptance of these provisions with the Sec- 
retary of State. 

An Act ‘‘to put the Bank of Illinois into liquidation” passed February 25, 1843, 

and to go into effect on March 3 following, deserves some mention, though it was 
suspended by another measure of the same date and never went into force. That it 
was arbitrary and severe as well as without due regard to the rights of private 
stockholders will be seen from some of its provisions. The bank’s charter was to be 
repealed, and all its estate was to vest in three commissioners, appointed by the 
Governor, who were to proceed direct to Shawneetown and take possession of the 
banking house and all goods and chattels, credits, cash, effects, and bank bills 
belonging to the bank ; all specie was to be paid out pro rata among creditors and 
the other property disposed of for their benefit ; if resistance was offered the com- 
missioners were empowered to summon the posse comitatus to their aid, and any per- 
son so resisting was declared a felon and liable to imprisonment for ten years. It is 
plain. that this Act was intended chiefly as a threat to coerce the bank into compro- 
mising, for on the same day another bill, entitled ‘‘an Act to reduce the public 
debt one million dollars and put the Bank of Illinois into liquidation,” was passed. 
This measure was similar to the one for closing the State bank and provided that 
the bank should turn over to the State $1,000,000 of State liabilities, half in five 
days and half in twelve months, and should receive from the Governor in return an 
equal amount of its stock, which the State held. On acceptance of these provisions 
the Act ‘‘to put the Bank of Illinois into liquidation” was to be suspended for four 
years. 
By these Acts the public debt was reduced by $3,050,000. The action of the 
State in cancelling $3,050,000 of its bonds by a transfer of an equal amount of bank 
stock by legislative action, has been criticised as not equitable towards the bill 
holders, or towards the private stockholders who had paid cash for their stock. Cer- 
tainly if an individual who bought bank stock in 1887 had paid for it in his notes, 
as the State did in bonds, he would not, after the bank had been acknowledged 
insolvent, have been allowed to take them up by a return of the stock.* 

But meanwhile others than the State were taking care of their interests. Prior 
to this legislation certain speculators bought the controlling interest in the bank and 
had themselves elected direetors, Then they secretly borrowed $100,000 of its specie, 
transmitted it to New York, and bought at thirty cents on the dollar $333,000 of the 
$804,000 of interest bonds which had been illegally hypothecated with brokers there 
by the fund commissioners of 1841. They then paid with these bonds the $100,000 
of specie which they had borrowed, and their stock notes which the bank held. 
After the bonds had passed into the possession of the bank they were tendered to 
the Governor in 1844 in exchange for stock according to the liquidation law. At 
first the Governor refused to receive them, inasmuch as a law had been passed for 





* Brown’s History of Lilinois, p. 442. 
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the settlement of the bonds hypothecated in New York; but later when it became 
apparent that these bonds had been widely scattered, and the law could not be com- 
plied with, he accepted them on conditions subject to the approval of the Legisla- 
ture. That body would not at first ratify the contract but later, in 1847, compro- 
mised by receiving the bonds at forty-eight cents on the dollar.* 

Subsequently the State Bank of Missouri, jointly with several other creditors, 
prought a chancery suit in the United States Court for the District of Illinois against 
the bank and its officers and agents. By the decree in this case three Receivers 
were appointed to take charge of the bank’s assets, make sale, and apply the pro- 
ceeds in payment of its debts and in redemption of its issues, and to settle its affairs 
generally. But one of the trustees qualified, and upon his death Judge Thomas, 
of Jacksonville, was appointed in his place, and acted in that capacity about twenty 
years. In 1871 he remitted for cancellation to the clerk of the United States Circuit 
Court, at Chicago, who had been appointed a special auditor, the last of the notes 
and certificates, amounting to about $700.+ 

The charter of the Cairo Bank which, it will be remembered, had been granted in 
1818, but not brought into existence until 1836, was repealed and the bank put into 
liquidation on March 4, 1848. The institution was under the management of the 
Cairo City and Canal Company which had come into possession of some of the lands 
mentioned in the charter of the City and Bank of Cairo of 1818, and thereby claimed 
the right to exercise banking functions, although its own charter expressly prohib- 
ited all banking powers. Upon this claim it established a branch at Kaskaskia, 
issued notes, and carried on a general banking business for a few years, but sus- 
pended in 1889 and did not again resume. No compromise was offered it, but all 
its property was vested in a trustee with the largest possible powers and with orders 
to collect the assets and pay them out pro rata as soon as possible. 

This was the end of banks in Illinois owned in whole or in part by the State. 
At once affairs began to brighten ; Auditor’s warrants rose to eighty-five and ninety 
cents, and State bonds from fourteen to forty cents; immigratiou began again and 
a period of great prosperity followed. Various causes contributed to bring about 
this result, though Governor French in his inaugural message in 1846 attributed it 
wholly to the liquidation of the banks. And it is certainly true that throughout 
the period of their connection the banks and the State had proven ‘‘a mutual curse.’, 

(To be continued.) 








Minimum Nationa Bank Caprtat.—The October number of the “ North 
American Review ” contains an article by Thornton Cooke on ‘‘The Minimum 
Capital of a National Bank.” 

The writer admits that the National Banking Act is defective in that it does not 
provide for proper banking facilities in towns where the business will not justify 
the organization of banks with a capital as large as $50,000. He thinks, however, 
that to permit National banks to be formed with a minimum capital of $25,000, 
while it might result in some gain in banking facilities in the smaller cities, the 
system would be considerably weakened by the reduced capital and thus a part of 
the prestige now implied by the word ‘‘ National” in a bank’s charter would be 
destroyed. 

He concludes that the proper remedy for existing conditions is not to reduce the 
minimum bank capital, but to increase it and to allow banks to establish branches. 

Heretofore one of the strongest arguments against the big bank with branches 
has been that such a system is not in accord with our political institutions. But it 
can hardly be contended that our form of government is so rigid as to prohibit us 
from taking advantage of whatever may be found most suited to the development 
of our national resources. 





* Davidson & Stuve’s History of Illinois, p. 426. + Ibid, 
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IMPORTANT LEGAL DECISIONS OF INTEREST TO BANKERS. 





All the latest decisions affecting bankers rendered by the United States Courts and State Court 
of last resort will be found in the MAGAZINE’s Law Department as early as obtainable. 

Attention is also directed to the “Replies to Law and Banking Questions,” included in thig 
Department. 





INSOLVENT NATIONAL BANK—STOCK SOLD UNDER FRAUDULENT REPRE. 
SENTATIONS—REPUDIATION OF CONTRACT. 


United States Circuit Court, District of Oregon, November 18, 1897. 
STUFFLEBEAM vs. DE LASHMUTT. 


A person who has been induced by the fraudulent representations of the President of a 
National bank to purchase shares of stock therein may, upon discovery of such fraud, 
repudiate the contract, and if he acts promptly, and no obligations are incurred by the 
bank in the interval between the transfer of the stock to him and the laying of an 
assessment, such fraud is a defense to him in an action brought by the Receiver to 
recover the assessment. 





BELLINGER, District Judge: This is a demurrer to the separate answer of De 
Lashmutt to the complaint in an action brought to recover an assessment upon 
National bank stock held by defendant, on the ground that the facts alleged do not 
constitute a defense to the cause of action set out in the complaint. The separate 
answer alleges, in effect: That defendant was induced by false representations, 
fraudulently made, as to the condition of the National Bank of Moscow, by Brown, 
the President of the bank, and Brune, its Cashier, to convey land of the value of 
$15,000 to Brown in consideration of the transfer to defendant of stock in the bank 
of the par value of $12,500. That about twenty days thereafter said bank was closed 
by the officers of the United States Government, and the bank taken in charge by 
them. That then, for the first time, the defendant became apprised of the condition 
of the affairs of such bank, and of the fraud practiced upon him. That he then 
learned that said bank was insolvent at the time the stock was assigned to defendant. 
That the stock at that time was valueless, and the holders thereof were, moreover, 
liable to be called upon for assessments to pay creditors. That, as soon as this con- 
dition of the affairs was made known to defendant, he rescinded the contract he had 
made with Brown, and called upon him to reconvey the land taken by him; and 
defendant tendered the stock, duly assigned, to Brown. That Brown refused to 
accept such tender, or make reconveyance, as demanded. That immediately there- 
upon, and prior to the assessment sued on, defendant brought a suit against Brown 
to rescind such contract, and reconvey the land so fraudulently, as alleged, procured 
to be conveyed by Brown and Brune. The plaintiff contends that the liability of 
defendant is absolute ; that it follows the legal ownership of the stock in his hands, 
regardless of any right in defendant to have the contract by which he took such 
title canceled. 

It is held in numerous cases—and there is nothing to the contrary—that a sub- 
scriber who is induced to subscribe for stock in a corporation by fraudulent repre- 
sentations may set up such fraudulent representations by way of defense in an action 
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to recover the purchase price of the stock so taken. (Bank vs. Peck, 29 Conn. 384.) 
And a Receiver has only the right existing in the corporation at the time of his 
appointment. The case mainly relied upon in support of the demurrer is that of 
Pauly vs. Trust Oo. 165 U. 8S. 606, 17 Sup. Ct. 465. This case holds that if the 
owner of stock transfers his shares to another as collateral security for a debt due to 
the latter from such owner, and if, by the direction or with the knowledge of the 
pledgee, the shares are placed on the books of the association in such way as to imply 
that the pledgee is the real owner, then the pledgee may be treated as a shareholder, 
within the meaning of Section 5151 of the Revised Statutes of the United States, and 
therefore liable, upon the basis prescribed by that section, for the contracts, debts, 
and engagements of the association. The Court, in its opinion, says: 

“Tt is true that one who does not in fact invest his money in such shares, but 
who, although receiving them simply as collateral security for debts or obligations, 
holds himself out on the books of the association as true owner, may be treated as 
the owner, and therefore liable to assessment, when the association becomes insolvent 
and goes into the hands of a Receiver. But this is upon the ground that, by allow- 
ing his name to appear upon the stock list as owner, he represents that he is such 
owner ; and he will not be permitted, after the bank fails, and when an assessment 
is made, to assume any other position, as against creditors. If,as between creditors 
and the person assessed, the latter is not held bound by that representation, the list 
of shareholders required to be kept for the inspection of creditors-and others would 
lose most of its value.” 

And the Court, in its opinion, further says: 

‘But this rule can have no just application when, as in this case, the creditors 
were informed by that list that the party to whom certificates were issued was not 
in fact, and did not assume to be, the owner of the shares represented by them, but 
was, and assumed to be, only a pledgee, having no general property in the thing 
pledged, but only a right, upon default, to sell in satisfaction of the pledgor’s obli- 
gation. * * * As already indicated, those may be treated as shareholders, within 
the meaning of Section 5151, who are the real owners of the stock, or who hold 
themselves out, or allow themselves to be held out, as owners in such way and under 
such circumstances as, upon principles of fair dealing, will estop them, as against 
creditors, from claiming that they were not in fact owners.” 

The liability thus held to exist is, as will be seen, upon the principle of an estop- 
pel, by which a person who has held himself out as a stockholder of a corporation 
will not be allowed to escape the liability that attaches to him in that relation, as 
against persons who dealt with the corporation upon the strength of his relation to 
it as a shareholder. 

In Waite vs. Dowley (94 U.S. 527), the Court says that the Act of Congress ‘‘ was 
merely designed to furnish to the public dealing with the bank a knowledge of the 
names of its corporators, and to what extent they might be relied on as giving safety 
to dealing with the bank.” Many of the cases use the expression, with reference to 
the conduct of persons sought to be held as stockholders, ‘‘ holding themselves out ” 
as stockholders. If in this case any creditor for the payment of whose debt the 
assessment sued on was levied, had become a creditor after the transfer to De Lash- 
mutt of the shares of stock upon which he is sought to be held, the principles of the 
case of Pauly vs. Trust Co. would apply. 

In such case it must be said that the creditor acted upon the representation that 
De Lashmutt was a stockholder, in extending his credit to the corporation ; and in 
that case, whatever equities there might be as between De Lashmutt and the persons 
from whom he took the stock, these would not avail the defendant as against the 
innocent creditor, who dealt with the corporation without knowledge of these equi- 
ties. Consider the reason for the liability that attaches to the stockholder whose 
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name appears upon the books of the company as such. What efficacy is there in the 
fact of the name of the stockholder being upon the books of the company to bind 
him? The reason of the obligation is apparent. It is in the fact that this appear. 
ance of the books of the corporation operates as an inducement to persons to dea} 
with the corporation. There is no mystery in the binding character of the obliga- 
tion which the stockholder assumes whose name appears upon the books of the 
company. The obligation is because of the principle of estoppel, by which one is 
precluded from denying a relation which he has assumed, and upon the strength of 
which others have acted. If no one has acted upon this representation ; if the con- 
tract is repudiated with promptness, and before an assessment or other attempt to 
enforce the liability is made—there is no reason in law or in morals why the party 
should be bound as a stockholder. In this case the facts, as disclosed by the sepa- 
rate defense, show that De Lashmutt acted with promptness upon discovering the 
fraud that had been perpetrated on him, in proceeding to disaffirm the contract. 
under which he took the stock, and he brought his suit to cancel that contract and 
recover back the consideration paid by him before this assessment was made ; and it 
is not claimed that any debt of the corporation was created between the time of the 
transfer and the levying of the assessment, so that, so far as the creditors of the bank 
are concerned, they have not been affected by the transfer to the defendant. No 
one has been prejudiced by what has beendone. The rights of all persons interested 
in the assessment made are precisely what they would have been had there been no 
transfer of stock by Brown to the defendant. 

Under these circumstances, upon what principle of justice, or of law, which is 
the embodiment of justice, can De Lashmutt be held to a liability on account of the 
fraud by which he was induced to give up a valuable property for certificates of 
stock, which were not only worthless at the time, but which carried with them a 
large liability in favor of existing creditors? The case is not different from those 
cases where the action has been brought to recover the consideration agreed to be 
paid by the transferee for the stock taken by him. In those cases the action has 
been brought either by the corporation itself, or by the Receiver acting for the 
creditors of the corporation. In this case the Receiver has no greater right than the 
corporation would have, suing in its own right. 

The demurrer is overruled. 





NATIONAL BANK—PURCHASE OF WHEAT. 
Court of Appeals of Kansas, S. D., W. D., August 19, 1898. 
FIRST NATIONAL BANK OF GREAT BEND vs. BANNISTER. 


A National bank may purchase wheat where such purchase is necessary to protect the 
interests of the bank. 





Dennison, P. J. (omitting part of the opinion): This action was originally com- 
menced before a justice of the peace in Barton County, Kan., and appealed to the 
district court. The defendant in error, Bannister, sought to recover a judgment 
against the bank for the purchase price of 422 bushels of wheat at the agreed price 
of fifty cents per bushel. The billof particulars alleges that the plaintiff below sold 
to the bank, at its special instance and request, certain wheat, and at their special 
instance and request delivered it to one John W. Pascoe. The bank, as defendant 
below, demurred to the plaintiff’s bill of particulars and evidence. The court over- 
ruled both of said demurrers, and found generally and specially for the plaintiff 
below, and rendered judgment against the plaintiff in error in the sum of $128.19, 
with ten per cent. interest from November 29, 1895, and it brings the case here for 


review. 
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Counsel for plaintiff in error argue that National banks are not authorized to buy 
and speculate in wheat. We answer that, if necessary to seed a farm that they 
have been compelled to purchase under an execution in their favor, and in order to 
protect a claim owing to the bank, or in any event where the purchase is necessary 
to protect the bauk’s interests, it can purchase wheat. The bill of particulars states 


a cause of action. 





NATIONAL BANK OFFICERS—EMBEZZLEMENT BY—WHAT CONSTITUTES. 
Supreme Court of Alabama, February 23, 1898. 
STATE vs. NICHOLLS, ef al. 


1. The 907th section of the Revised Statutes, making it an offense for any President, 
Cashier, or others in the service of a chartered bank, ‘‘to knowingly and wilfully em- 
bezzle or convert to his own use the funds of the bank,’’ furnishes a complete definition 
of the crime. ‘‘Embezzlement’’ has a technical meaning; without addition, is of 
common use; and the violation of trust or duty, the incident of embezzlement, is 
implied in the section, by the relation it implies, if not states, between the President or 
Cashier and the funds of the bank. (Rev. St. U.S., §§ 5209, 5471, 5475, 5496 ; 2 Archb. 
Cr. Prac. & Pl. p. 560; U.S. vs. Northway, 7 Sup. Ct. 580, 120 U. 8. 334; Batchelor vs. 
U. 8.15 Sup. Ct. 446, 156 U. 8. 429; U.S. vs. Britton, 2 Sup. Ct. 512, 107 U. 8. 666. 

This section (Rev. St. § 907) though from a legislative Act of 1821, when all banks in this 
State existed under special charters, cannot be restricted to such banks, but extends to 
all banks, whether holding their franchises under special legislative Act, or under the 
general law for the creation of corporations, especially in view of the fact that since 
1855 the offense has been part of the Crimes Code of the State, extending to embezzle- 
ments by Presidents and others in the service of all chartered banks. (Acts 1855, 
No. 120, § 83; Pierce & King’s Revisory Legislation of 1852, p. 192, § 48; Act No. 166 
of 1855; Rev. St. 1870, § 907.) 

In explaining ‘‘embezzlement,’’ used in this section (Rev. St. § 907) it is not error, to 
illustrate the offense, for the court to refer to the usual methods of proof of general 
acceptance; nor can such illustrations be understood as changing the statutory embez- 
zlement with which the accused is charged. 

The Cashier of a bank is, in legal contemplation, the custodian of its funds. Section 907 of 
the Revised Statutes was designed to punish embezzlements by the President, Cashier 
or others in the service of the bank, whether or not legally charged with the custody of 
the bank’s funds. Hence the instruction, reasonably construed, was not erroneous, 
that, in prosecutions under that section, the actual custody of the money by the 
accused must not be shown. 

Nor will the verdict be set aside because, in explaining the intent to constitute the offense 
of ‘‘ wilfully and knowingly ’’ embezzling and converting the funds of the bank, the 
trial judge stated, in effect, that embezzlement was the fraudulent appropriation of 
another’s property; that the intent of the accused to appropriate to his own use must 
have existed at the time of the appropriation charged to constitute the offense; that 
‘‘an act was wilfully done when done without reasonable belief it was lawful’’; these 
and similar expressions of the trial judge announcing with reasonable accuracy the 
criminal intent essential to the crime. (Syllabus by the court.) 





FORGED CHECKS—FACSIMILE OF SIGNATURE—RUBBER STAMP. 
Supreme Court of Pennsylvania, July 21, 1898. 


ROBB vs. PENNSYLVANIA COMPANY FOR THE INSURANCE OF LIVES AND GRANT- 
ING ANNUITIES, 


The mere possession by a depositor of a stamp which reproduces a facsimile of his signa- 
ture, is not of itself such negligence that it will relieve the bank from liability for paying 
checks upon which such signature has been fraudulently placed by an employee. 

Whether the depositor has exereiged due care in keeping such stamp where it might not be 

put to an improper use, is a question of fact for the jury to determine. 
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McCo.tuiv, J.: This suit was brought to recover the amount uf a deposit made 
by the plaintiff with the defendant. It may be conceded, for the purposes of this 
appeal, that the deposit was paid out by the latter on checks purporting to be drawn 
by the former and that the checks were forgeries. 

In the trial of the case in the court of common pleas, and on the appeal to the 
superior court, the principal defense to the action was that inasmuch as the plaintiff . 
had, without notice to the defendant, procured a rubber stamp which would make 
a facsimile of his signature, he must sustain the loss occasioned by an unauthorized 
use of the stamp by a person who had unlawfully and clandestinely obtained pos- 
session of it, and by means of it perpetrated the forgeries on which the deposit in 
question was paid out by the defendant. 

The trial court, being of the opinion that it was not unlawful for the plaintiff to 
have such a stamp produced for his own proper use and convenience, refused to 
hold that his procurement of it without notice to the defendant constituted a bar 
to his suit for the money paid out on the forged checks. It held, however, that, if 
the possession of the stamp by the forger of the checks was attributable in any 
degree to the negligence of the plaintiff in the care of it, such negligence would 
relieve the defendant from responsibility for the loss, but that the question whether 
he failed in the performance of his duty in this respect was for the jury, and 
determinable on the testimony affecting it. 

This view of the case resulted in a verdict for the plaintiff, and from the judg- 
ment entered thereon an appeal was taken to the superior court, which, in an 
opinion by its learned president, affirmed it. 

The case is now before us on the allowance of an appeal from the judgment of 
the superior court, and the defense made to the plaintiff's claim is simply a reitera- 
tion of the defense made in the trial court and on the appeal, which resulted in the 
decision we are asked to reverse. 

We cannot regard the production of the rubber stamp, on the plaintiff’s request, 
as an unlawful act; nor can we assent to the claim that his procurement and posses- 
sion of it without notice to the defendant relieved the latter from liability for the 
amount paid out on the forged checks. 

An act which is in and by itself entirely lawful, and which had no relation to the 
plaintiff's deposit with the defendant, did not impose upon the former the duty of 
notifying the latter of the performance of it ; and, if such a duty was not created by 
the plaintiff’s procurement of the stamp, the loss occasioned by the use of it in the 
perpetration of the forgeries did not necessarily fall upon him. 

If, however, the forger obtained possession of the stamp through the negligence 
of the plaintiff, the responsibility for the loss occasioned by the forgeries would not 
rest upon the defendant, if its Cashier exercised due care in the inspection of the 
checks. It is needless to inquire on this appeal whether such care was exercised 
by the Cashier, because the question is not raised by the assignments. 

The principal questions considered in the court of common pleas and in the 
superior court were whether the plaintiff’s possession of the stamp, without negli- 
gence in the care of it, and without notice to the defendant that he had it, relieved 
the latter from liability for the money paid out on the forged checks, and, if it did 
not, whether the evidence in the case was sufficient to authorize a finding by the 
jury that the plaintiff, as owner and custodian of the stamp, had taken proper pre- 
cautions to prevent an unlawful appropriation or use of it. 

It seems to us that these questions were rightly determined by the courts referred 
to, and that the reasons given for the conclusions arrived at by them were sound. 
The clear, concise, and convincing opinion of the learned president of the superior 
court fairly includes and disposes of the material questions in the case, and upon it 
we unhesitatingly rest an affirmance of the judgment. 
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The fourth assignment alleges error in the instructions to the jury on the ques- 
tions of negligence, but a careful consideration of the charge has satisfied us that 
there is no error init. Judgment affirmed. 

Sterrett, OC. J., dissented. 





SALES OF COTTON—STATE STATUTE—APPLICATION TO NATIONAL BANK. 
Supreme Court of Georgia, June 7, 1898. 
NATIONAL BANK OF AUGUSTA vs. AUGUSTA COTTON AND COMPRESS CO. 


The Act of Georgia providing that the defendant had made and delivered a new note, 
which was accepted by the plaintiff, applies to transactions by National banks in that 
State. 





Coss, J.: 1. In 1854 a law was passed by the General Assembly which declared 
that ‘‘cotton sold by planters and commission merchants on cash sale shall not be 
considered as the property of the buyer or the ownership given up until the same 
shall be fully paid for, although it may have been delivered into the possession of 
the buyer; any law, usage, or custom to the contrary notwithstanding.” 

The title of the Act from which this extract is taken was, ‘‘ An Act for the pro- 
tection in certain cases of planters and cotton sellers within the State of Georgia.” 
(Acts 1853-54, p. 56.) 

In 1857 a similar law was passed in reference to rice sold by planters and com- 
mission merchants. (Acts 1857, p. 15.) These Acts were embodied in the first three 
Codes of the State. 

In 1884 the section of the then existing Code which embraced the Acts above 
referred to was amended by adding other commodities to the provisions of the 
section, and inserting a proviso that, in cases where the property which was the 
subject of the sale had been delivered into the possession of the buyer, the right of 
the seller to collect the purchase money should not be affected by the loss or de- 
struction of the property by fire or otherwise. (Acts 1884-85, pp. 45, 52.) 

The section of the present Code relating to this subject is in the following words: 
“Cotton, corn, rice, crude turpentine, spirits turpentine, rosin, pitch, tar, or other 
products sold by planters and commission merchants on cash sale, shall not be con- 
sidered as the property of the buyer until fully paid for, although it may have been 
delivered to the buyer; provided, that in cases where the whole or any part of the 
property has been delivered to the buyer, the right of the seller to collect the pur- 
chase money shail not be affected by its subsequent loss or destruction.” (Civ. 
Code, § 3546.) 

* * x * * * * * * * 

4, It was further contended by the plaintiff in error that the judgment of the 
court below was erroneous because the plaintiff in error, being a National bank, 
was protected by the provisions of the Act of Congress relating to National banks 
from the provisions of the statutes of this State which were followed by the court 
in its decision. 

That section of the National Bank Act which it is claimed is in conflict with the 
statute law of this State declares that a National bank has authority ‘‘to exercise 
by its board of directors, or duly authorized officers or agents, subject to law, all 
such incidental powers as shall be necessary to carry on the business of banking ; 
by discounting and negotiating promissory notes, drafts, bills of exchange, and 
other evidences of debts; by receiving deposits ; by buying and selling exchange, 
coin and bullion; by loaning money on personal security ; and by obtaining, issuing 
and circulating notes according to the provisions of this title.” (Rev. St. U. 8. 
1875, § 5186, par. 7.) 
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We can see nothing in th‘s section which would give to National banks any 
greater rights than to any other corporation or person engaged in the banking busi- 
ness in this State. It was certainly not the intention of Congress by the words 
quoted to place a National bank located and doing business within a State upon a 
different footing in regard to commercial transactions from other banks or persons 
engaged in the banking business. It is not contended, of course, that there is any 
language which expressly does this; and as we have seen, there is no language in 
the section which can be held to bring about this result by implication. 





SUITS BY DEPOSITORS AGAINST DIRECTORS—FEDERAL COURT RULES. 
United States Circuit Court, Western District of Virginia, July 27, 1898. 
FOSTER, et al. vs. BANK OF ABINGDON, ef al. 

The rule of the Federal courts requiring that a stockholder who brings an action founded 
upon aright which might be asserted by the corporations, shall set forth the efforts 
made by him to secure action by the corporations, does not apply to suits brought by 
depositors against the directors of banks. 





Paul, District Judge: This suit is brought by the plaintiffs, who were deposit- 
ors in the Bank of Abingdon. They sue for themselves and all other creditors who 
may come into the cause and contribute to the costs thereof. The only questions 
now before the court are raised on demurrer filed by the defendants. The grounds 
assigned for sustaining the demurrer are the following : 

‘*(1) That it appeareth by the complainants’ own showing by the said bill that 
they are depositors in the Bank of Abingdon, an ordinary bank of discount and 
deposit, of which the defendants were directors, and that, being such, they have no 
right to institute this suit against the said defendants, there being no allegation in 
said bill that the authorities of said bank decline to sue. 

* % * % *% * *% * * * 


In the first ground of demurrer assigned, it.is insisted that, the complainants be- 
ing depositors in said bank, they have no right to institute a suit against the defend- 
ants, who are directors of the bank, there being no allegation in the bill that the 
authorities of the bank decline to sue. That a stockholder in a corporation cannot 
maintain in this court a bill in equity against the corporation and other parties 
founded on rights which may properly be asserted by the corporation, without set- 
ting forth the efforts of the plaintiff to secure such action as he desires on the part 
of the managing directors or trustees, and, if necessary, of the shareholders, and the 
causes of his failure to obtain such action, admits of no discussion. These allega- 
tions are made necessary by the provisions of the ninety-fourth equity rule, and we 
have numerous decisions of the Federal courts based on the requirements of this 
rule. (Dannmeyer vs. Coleman, 11 Fed. 97; Hawes vs. Oakland, 104 U. S. 450; 
Huntington vs. Palmer, Id. 482; Bell vs. Donohue, 17 Fed. 710; Church vs. Rail- 
road Co. 78 Fed. 526.) 

Counsel for the defendants have discussed the demurrer as though this were a 
suit by a stockholder of a corporation against the directors thereof. All of the 
authorities cited are in support of this position. But the court conceives there is a 
wide difference between the relation of stockholders in a bank to the corporation of 
which they are members, and a majority of whom exercise a controlling influence 
in all its affairs, and a depositor of the bank who has no voice in its control and 
management. The general relation of the bank to a depositor is that of debtor and 
creditor. (City of St. Louts vs. Johnson, 5 Dill. 241, Fed. Cas. No. 12,235.) 

Under certain conditions a stockholder in a bank bears the relation of debtor to 
the depositor. The relation of the directors of a bank to its depositors is that of 
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trustees to cestuts que trustent, and, as such, they are personally responsible for 
frauds and losses resulting from gross negligence and inattention to the duties of 
their trust. (Bank vs. Bosseiux, 3 Fed. 817; Marshall vs. Bank, 85 Va. 676.) 

The requirements of the ninety-fourth equity rule as to precedent action to be 
taken by a stockholder before he can maintain a suit against the bank and its direct- 
ors do not apply to a depositor, and no case to which the attention of the court has 
been directed so holds. But that a depositor can maintain a suit against a bank and 
its officers for losses occasioned by their fraud or negligence, is sustained by both 
State and Federal decisions. (Marshali vs. Bank, 85 Va. 676; Solomon vs. Bates 
(N. C.) 248. E. 478; Bank vs. Bossetux, 3 Fed. 817, and others.) 





PROMISSORY NOTE—INDORSEMENT BEFORE DELIVERY. 
Supreme Court of Tennessee, March 5, 1898. 
NATIONAL EXCHANGE BANK vs. CUMBERLAND LUMBER COMPANY. 
One who indorses a note before delivery to the payee is liable as a joint maker; and 
demand and notice of non-payment are not necessary in order to charge him with 
liability.* 





This was an action by the payees upon a promissory note drawn to the order of 
Rice Brothers. The note was signed ‘‘Cumberland Lumber Co., Geo. Benedict, 
Prest., by O. Ewing, Tr.,” and was indorsed on the back: ‘‘Geo. Benedict, O. 
Ewing, A. G. Ewing.” 

CALDWELL, J. (omitting part of the opinion): It is apparent, from an inspection 
of the note and indorsements, as well as from the findings of fact by the court of 
chancery appeals, that George Benedict, O. Ewing, A. G@. Ewing, and H. C. 
Ewing indorsed the note before its delivery to the payees, Rice Brothers, who sub- 
sequently indorsed it to the complainant. This being so, the prior indorsers are to 
be treated, in this litigation, as makers, jointly with the Cumberland Lumber Com- 
pany, and therefore liable for the payment of the note without proof of demand 
and notice. (Morrison Lumber Co. vs. Lookout Mountain Hotel Co. 92 Tenn. 9; 
Bank vs. Jefferson, 92 Tenn. 587; Assurance Soc. vs. Hdmonds, 95 Tenn. 53; Good 
vs. Martin, 95 U. 8. 98.) | 7 

The last observation answers the first objection of appellants, which is based on 
acontrary view of the law applicable to this case; and it also renders immaterial 
the several objections urged against the sufficiency of the demand and notice alleged 
by the complainant to have been made and given. ' 

It can make no difference, in legal contemplation, that the note in suit was exe- 
cuted in renewal of a prior one to the same payees, and that upon a settlement of 
accounts between them the payees would have been indebted to the Cumberland 
Lumber Company in an amount sufficient to satisfy the prior note. A note exe- 
cuted for such a purpose and under such circumstances stands on the same footing, 
at least so far as the irregular indorsers are concerned, as an original note in like 
form and tenor. In either case, the presumption is that such indorsers put their 
name on the paper to induce its acceptance by the payees, and hence they are 
deemed in law co-makers as to the payees and subsequent bona fide holders. 





* The Negotiable Instruments Law provides as follows: 

$114. Where a person, not otherwise a party to an instrument, places thereon his signa- 
ture in blank before delivery, he is liable as indorser in accordance with the following rules: 

1, If the instrument is payable to the order of a third person, he is liable to the payee and 
to all subsequent parties. 

2. If the instrument is payable to the order of the maker or drawer, or is payable to 
bearer, he is liable to all parties subsequent to the maker or drawer. 

3. If he signs for the accommodation of the payee, he is liable to all parties subsequent 
to the payee. (Laws of New York, 1897, Chapter 612.) 
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CHECKS—DELAY IN PRESENTATION—PROMISE TO PAY CHECKS—CERTI. 
FICATION WITHOUT FUNDS. 


United States Circuit Court, Southern District of California, May 2, 1898. 
BOWEN vs. NEEDLES NATIONAL BANK (MURPHY INTERVENER). 


Delay or neglect to present a check does not discharge the drawer, unless he has suffered 
injury thereby. 

A National bank has no authority to guarantee the payment of the debt of a third person 
solely for his benefit; and a promise of that character, whether made by the Cashier op 
board of directors, is wltra vires and void. 

While the promise of a National bank to pay a certain check is binding upon it in fayor 
of a bona fide holder, a broad promise to pay all advances which a third person may 
make upon the checks of another is void, because in excess of the power of the 
officers of the bank. 





The action was originally brought against the Needles National Bank. Some 
months prior thereto said bank had become insolvent, and was, by the Comptroller 
of the Currency, placed in the hands of a Receiver, Daniel Murphy, who intervened in 
this action, August 22, 1896. Plaintiff unites in his complaint four causes of action, 
each of the first three stated under three separate counts, so drawn as to meet the 
various legal aspects of the case. The first cause of action was an instrument in 
writing, as follows: 


*N.N. B. THE NEEDLES NATIONAL BANK. No. 2,307, 


Duplicate $8,775. NEEDLES, California, Sept. 10, 1894, 
Unpaid. 
Pay to the order of A. T. Bowen and Co. $8.775.00 
eighty-seven hundred and seventy-five and ;%3 dollars. 
W.S. GREENLEE, 4 
To Chase National Bank, Cashier. 7 
New York, N. Y.” 3 


The second and third causes of action are in all respects the same as the first, 
except that the checks therein mentioned were drawn, respectively, September 12, 
1894, for $8,300, and September 17, 1894, for $5,364. 

The fourth cause of action was thus stated in the complaint : 

‘That on the 25th day of April, 1894, the plaintiff having theretofore advanced 
moneys to one Isaac E. Blake upon checks drawn by said Blake upon the plaintiff 
as A. T. Bowen & Co., and not being willing to advance further sums without some 
guaranty from the defendant, the said defendant, on the said 25th day of April, 
1894, in writing, promised and agreed with plaintiff that he would pay all checks 
signed by the said Blake and drawn upon the plaintiff as A. T. Bowen & Co. That, 
acting upon the said written promise of the defendant, the plaintiff thereafter, upon 
checks drawn by the said Blake for the following sums, and upon the following 
dates, respectively, to wit, September 4, 1894, September 5, 1894, September 10, 
1894, and September 11, 1894, for the sums of $8,750, $8,300, $5,300, and $3,500, 
respectively, advanced to the said Blake the said sums of money upon the dates 
mentioned, and thereupon presented to the defendant the said checks for said sums, 
and upon receipt by said bank of the said three first-named checks the defendant 
issued its three several drafts for the sums above mentioned, payable to the order 
of this plaintiff, upon the Chase National Bank of New York, and delivered the 
same to this plaintiff ; but that at the time said drafts were drawn and delivered to 
the plaintiff, and ever since, there has been no money on deposit or in the hands of 
the said Chase National Bank out of which said drafts could be paid, and the same 
have become dishonored, and remain wholly due and unpaid. That the said sums 
of money, respectively, not having been paid by and through said drafts drawn by 
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the defendant, the plaintiff thereupon demanded payment of the defendant of said 
sums, including the said sum of $3,500, but the defendant has wholly failed and 
refused to pay said sums or either of them, or any part thereof, and the whole 
thereof is now wholly due and unpaid.” 

The instruments sued on were drawn pursuant to a written promise of defend- 
ant, referred to in the fourth cause of action, and evidenced by the following 
telegrams and letters : 


“Received at the Western Union Building, 195 Broadway, N. Y., April 25, 1894. 
Dated Needles, Calif., 25. . 

To A. T. Bowen & Co., 71 Broadway, New York: We will pay checks signed 
Isaac E. Blake by W. L. Beardsley. NEEDLES NATIONAL BANK.” 


“THE NEEDLES NATIONAL BANK, Needles, California, April 25, 1894. 

A. T. Bowen & Co., New York City—Gentlemen: We hereby beg leave to con- 
firm our telegram to you of even date, ‘ We will pay checks signed Isaac E. Blake 
by W. L. Beardsley,’ signed ‘ Needles National Bank.’ 

Yours truly, W. S. GREENLEE, Cashier.” 


“THE NEEDLES NATIONAL BANK, Needles, Cal., August 22, 1894. 

A. T. Bowen & Co., New York City—Gentlemen: Iam in receipt of telegraph 
communications from Chase National Bank that our draft No. 2,200 for $7,500, 
payable to the order of Bowen & Co., has been refused payment until advices 
received from us guarantying the amount received. I immediately guarantied the 
amount to be $7,500, and I trust I have put you to no great inconvenience. It is 
simply a clerical error, which happens to us all some time or other, and in future we 
will endeavor to be more careful. I have telegraphed you to please pardon our 
error, and that we wish you to still continue your friendly relations with Mr. Blake 
and Mr. Beardsley, and that we guaranty absolutely the payment of Mr. Blake’s 
checks as heretofore. Iam truly sorry the mistake has occurred, and can venture 
assertion that it will not happen again. The Keystone Mine has just uncovered a 
large body of high-grade ore, and, if the vein continues as it is now for the next 
thirty days, it will make a big showing. Again askiog your pardon, I remain, 
with best wishes, Very truly yours, W. S. GREENLEE, Cashier.” 


WELLBORN, J.: Whether or not said instruments ought to have been presented 
for payment depends, it seems to me, under the peculiar facts of this case, upon the 
question whether or not said instruments are to be classified as checks or bills of 
exchange. While, according to some authorities (1 Daniel, Neg. Inst. § 1567; Civ. 
Code Cal. § 3254), checks are a species of bills, yet, in this opinion, for the purpose 
of convenient and clear statement only, I shall, as do some of the text writers (1 
Morse, Banks, § 380), treat the check as an independent and distinct instrument from 
the bill of exchange. While, perhaps, an occasional case may be found holding 
otherwise, the great weight of authority is to the effect that want of prejudice or 
injury to the drawer of a bill of exchange never excuses default in making present- 
ment. (2 Daniel, Neg. Inst. p. 207,§ 1170.) The rule in California as to what does 
excuse such default is as follows : 

‘Presentment of a bill of exchange for acceptance or payment, and notice of its 
dishonor, are excused as to the drawer, if he forbids the drawee to accept, or the 
acceptor to pay the bill, or if, at the time of drawing, he had no reason to believe 
that the drawee would accept or pay the same.” (Civ. Code Cal. § 3220.) 

‘‘Among the circumstances under which the drawer has a right to expect that 
his bill will be honored, and consequently to require strict presentment and notice, 
may be named: * * * Where a third party has promised to provide the drawee 
with funds.” (2 Daniel, Neg. Inst. § 1076.) 
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See, also, Jd. $§ 1074-1078. The last paragraph of the latter section is ag fo}. 
lows: 

‘* But the ona fide expectation of the drawer, based upon his relations with the 
drawee, and the provision he has made, or intends to make, and does make, are, it 
seems to us, the circumstances to be regarded. If he has no funds in the drawee’s 
hands when he draws, and yet provides them before presentment, he should haye 
notice. If he had funds when he drew, but withdrew them before presentment, he 
forfeits the right toit. If the drawer has any arrangement by which, at the time 
the bill is presented, he has a right to expect it to be honored, we should say he 
should have demand and notice ; for it would be presumed that such arrangement 
was contemplated when he drew.” 

Lafitte vs. Slatter (6 Bing. 628, s. c. 31 Rev. Reports, 510) is strongly in point, 
In that case it was held that : 

‘“‘ The drawer of a dishonored bill is entitled to notice of dishonor, although he 
knows the bill will not be paid by the acceptor ; provided he has reason to expect it 
will be paid by another person, or has a remedy over against that person.” 

(See, also, Tied. Com. Paper, p. 615, § 355, note 1.) 

The rule enunciated in the above quotations, and the reasons therefor, have been 
clearly stated as follows: 

‘It is conceded on both sides that there were no funds in the hands of the 
drawee. The fact of drawing without funds, in the absence of other proof to ex- 
plain it, isa fraud, for the bill is negotiated under the faith that the drawer has or 
will place effects in the hands of the drawee to meet the bill; and if he had no 
effects in the hands of the drawer, and knew that none would be placed there, and 
that the drawee would not meet the bill, the whole transaction is deemed fraudu- 
lent on the part of the drawer. Another, but subordinate reason is given for this 
exception—that the drawer cannot, in such case, be in any way injured for want of 
notice of non-payment. But it is the fraud in drawing and delivering such a bill 
upon which the exception substantially rests, for bankruptcy or notorious insolv- 
ency of the drawee, or proof that in fact no injury resulted from want of notice, 
will not excuse the holder from giving the drawer notice. Notice, therefore, under 
this exception, is to be dispensed with in those cases where the drawer had no reason 
to expect, when he drew the bill, that it would be paid. Thus, in the case of 
Rucker vs. Hiller, 16 East. 48, it was laid down that the drawer is entitled to notice 
if he had reasonable ground to expect the bill will be paid, although he have no 
assets in the acceptor’s hands. So, in the case of Lafitte vs. Slatter, 6 Bing. 623, in 
which the defendant drew a bill on one Tebbs, under the expectation that a third 
person, not a party to the bill, who owed him, would provide funds for i's pay- 
ment, but neglected to do so, it was held that the defendant was entitled to notice 
of non-payment. Indeed, the rule is too well settled, both by English and American 
cases, to admit of question, that if the drawer has reasonable grounds to expect that 
the drawee will receive, through the transactions of the drawer, or from some one 
else, funds to meet the bill, although the drawer had no assets in the hands of the 
drawee, the drawer is, notwithstanding, entitled to notice of non-payment.” ( 
Smith, Lead. Cas. Hare & W. Notes, 55. Miser vs. Trovinger’s Ex’rs, 7 Ohio 
St. 286. See, also, French’s Ha’s vs. Bank, 4 Cranch, 141; Dickins vs. Beal, 10 
Pet. 572, and McRae vs. Rhodes, 22 Ark. 315.) 

With reference to checks, however, the rule is quite different, and is thus 
declared in California : 

‘‘ A check is subject to all the provisions of this Code concerning bills of ex- 
change, except that: (1) The drawer and indorsers are exonerated by delay in 
presentment, only to the extent of the injury which they suffer thereby.” * * * 
(Civ. Code Cal. § 8255.) 
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This rule as to checks is elsewhere stated as follows : 

“But there is this difference between bills and checks as to the consequences of 
negligence or delay in demand and notice: The failure to make a prompt present- 
ment on the day of maturity, and to give promptly the notice of dishonor in the 
case of bills, will discharge the drawer and indorsers, even though they have not 
suffered in any wise by the delay or neglect ; but in the case of checks the drawer 
is not discharged by such neglect or delay, if he has not suffered any injury in con- 
sequence of it.” (Tied. Com. Paper, p. 723, § 442. See, also, 2 Daniel, Neg. Inst, 
gs 1,587, 1,588.) 

Thus it will be seen that the vital question on this branch of the case is whether 
or not the instruments sued on in the first three causes of action are checks ; for, 
if checks, failure to present would be excused, because no injury or loss resulted 
therefrom. If, however, they were not checks, but bills of exchange, default in 
presentment would not be excused; for, although no injury or loss resulted from 
the failure to present, yet when the instruments were drawn the defendant had rea- 
son to believe that they would be paid. In California a check is defined thus : 

“A check is a bill of exchange drawn upon a bank or banker, or a person de- 
scribed as such upon the face thereof, and payable on demand, without interest.” 
(Civ. Code Cal. § 3,254.) 

The definition given by one of the text writers already mentioned is as follows: 

‘‘A check may be defined to be a draft or order having essentially the character- 
istics of a bill of exchange, and differing from the bill (1) in being drawn on a bank 
or banker, (2) apparently and presumptively against a deposit of funds, and (3) pay- 
able on demand without grace. The attempt to define checks by comparing them 
with bills of exchange is frequently criticised as furnishing an incomplete defini- 
tion. But the definition given in the text is sufficient to point out the essential char- 
acteristics of a check, without requiring a second discussion of those principles 
which are common to both bills and checks; while the points of differentiation be- 
tween the two kinds of paper are more clearly and prominently set forth.” (Tied, 
Com. Paper, § 480.) 

Another definition is as follows : 

‘‘A check is (1) a draft or order (2) upon a bank or banking house, (3) purporting 
tobe drawn upon a deposit of funds (4) for the payment, at all events, of a certain 
sum of money (5) to a certain person therein named, or to him or his order, or to 
bearer, and (6) payable instantly on demand. * * * Any instrument fulfilling 
the above description may, we think, be safely denominated a bank check ; and the 
definition given is sustained by many authorities, though not in the language of the 
text. Writers upon negotiable instruments have differed in their definitions of this 
species of commercial paper, some falling short of giving all its distinguishing qual- 
ities, and some ascribing to it qualities which it is not absolutely necessary that it 
should possess. And there is none which can be safely relied on as a guide in an- 
swering the question, is this paper a check?” (2 Daniel, Neg. Inst. § 1,566.) 

The same author, elaborating this definition, says further: 

‘*Sixthly, a check is payable instantly on demand. This is, as we conceive, the 
touchstone by which a check is tested. Usually no time of payment is expressed 
upon its face, but all commercial instruments in which no time of payment is ex- 
pressed are understood to be, and impliedly are, payable on demand ; and, when so 
payable by implication or in express terms, they are payable instantly, without the 
allowance of grace, which pertains to those payable on a particular day. The whole 
theory and use of a check points to its immediate payability as its distinguishing 
feature, and its name imports it. A person deposits money with his bank or banker, 
Where it is subject at any time to his order. By an order he appropriates so much 
of it to another person, and the bank or banker, in consideration of its temporary 
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use of the money, agrees to pay it in whole or in parcels, to the depositor’s order 


when demanded. But he does not agree to contract to pay at a future day by ac- 


ceptance, and the depositor cannot require it.” (2 Daniel, Neg. Inst. § 1,572.) 

The two chief characteristics of checks are found in the instruments here sued 
on. They are drawn, and purport to be drawn, on a bank ; and, in the next place 
are payable instantly, on demand. They do not specify on their face the times of 
‘payment ; but when this is the case the instrument is presumed to be payable on 
demand. (Tied. Com. Paper, § 24; 1 Daniel, Neg. Inst. § 599; 2 Daniel, Neg, 
Inst. § 1,572.) The fact that they are payable in another State than the one in 
which they are drawn does not change their character as checks. (1 Morse, Banks 
§ 375.) A draft drawn in one State on a bank in another is nevertheless a check, 
and, in point of fact, checks are very much used in the United States in transmitt- 
ing money from one State to another. (2 Daniel, Neg. Inst. § 1,567.) My conclu. 
sion is that the instruments sued on possess the characteristics of, and are, checks, 
and that, inasmuch as the defendant was in no way injured or prejudiced by plain- 
tiff’s failure to present said checks, presentment is excused. (See, also, Bull vg, 
Bank, 123 U. 8. 105, 8 Sup. Ct. 62; Marbourg vs. Brinkman, 23 Mo. App. 513; 
Story, Bills, $$ 472, 473 ; 1 Daniel, Neg. Inst. §§ 469, 472, notes.) 

The remaining questions to be determined are whether or not the written 
promise mentioned in the fourth cause of action was unauthorized, and, if unauth- 
orized, whether or not the defendant is estopped from asserting such want of av- 
thority. If the defendant was without authority to make said promise, and is not 
estopped from pleading such want of authority, then it follows not only that there 
can be no recovery on the fourth cause of action, but also that there can be no re- 
covery on the first three causes of action, because the checks respectively mentioned 
in said three causes of action were simply means whereby the defendant, without 
funds having been provided by Blake, attempted to execute the promise set up in 
the fourth cause of action. It is well settled that a National bank has no authority 
to guaranty the payment of a debt of a third person, solely for his benefit ; and a 
promise of that sort, whether made by the Cashier or board of directors, is ultra 
dires. (Seligman vs. Bank, 21 Fed. Cas. 1,036; Bank vs. Pirie, 27 C. C. A. 171, 82 
Fed. 799.) The latter is doubtless the latest case to be found on the subject, hav- 
ing been decided September 13, 1897. In that case the Court says: 

‘*The Act of Congress under which the bank was organized confers no author. 
ity upon National banks to guaranty the payment of debts contracted by third par- 
ties ; and acts of that nature, whether performed by the Cashier of his own motion 
or by direction of the board of directors, are necessarily ultra vires. A National 
bank may indorse or guaranty the payment of commercial paper which it holds 
when it rediscounts or disposes of the same in the ordinary course of business. Such 
power, it seems, a National bank may exercise as incident tothe express authority 
conferred on such banks by the National Banking Act to discount and negotiate 
promissory notes, drafts, bills of exchange and other evidences of debt. (People’s 
Bank vs. National Bank, 101 U. 8. 181, 188; U. 8S. Nat. Bank vs. First Nat. Bank, 
49 U. S. App. 67, 24 C. C. A. 597 and 79 Fed. 296) ; but it has never been supposed 
that the board of directors of a National bank can bind it by contrac's of suretyship 
or guaranty which are made for the sole benefit and advantage of others. The Na- 
tional Banking Act confers no such authority in express terms or by fair implica- 

tion, and the exercise of such power by such corporation would be detrimental to 
the interests of depositors, stockholders and the public generally. (Norton vs. Bank, 
61 N. H. 589; State Bank vs. Newton Nat. Bank, 82 U.S. App. 52, 58, 14 C.C. A. 
64, and 66 Fed. 691, 694 ; Bank vs. Smith, 40 U. S. App. 690, 28 C. C. A. 80, and 77 
Fed. 129.) In contemplation of law, therefore, the vendors knew, when they sold 
the goods in controversy, that the guaranty in question was of no avail as a secur- 
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ity, even though they supposed that it had been executed with the sanction of the 
poard of directors. It results from this view that, if we were able to admit that the 
presentation of the guaranty to Carson, Pirie, Scott & Co. carried with it an im- 
plied representation that it had been executed by direction of the board of directors, 
and that the bank was in a sound financial condition, yet we would not be able to 
concede that either of these representations was material, inasmuch as the plaintiffs 
below must be presumed to have known that the guaranty imposed no legal obligation 
upon the guarantor.” (Bank vs. Pirie, 27 C. C. A. 171, 82 Fed. 801 See, also, 
Bank vs. Smith, 23 C. C. A. 80, 77 Fed. 129, and Flannagan vs. Bank, 56 Fed. 959. 

It is true that in the last-mentioned case Judge Ross, who decided it, says, in the 
course of his opinion, that if the promise of the defendant had been a promise to pay 
a check drawn on itself, and plaintiffs had parted with their money on the strength 
of the promise, defendant would have been held liable ; citing Garretison vs. Bank. 
(47 Fed. 867.) This, however, was merely a passing observation, outside of the 
facts, and, moreover, the case cited in its support—Garrettson vs. Bank—did not in- 
volve any question as to the powers of a National bank. It should be further noted 
that the supposed promise which Judge Ross said would have been enforced was 
a promise to pay a stated check for a given amount, and there were no circum- 
stances to put the promisee on notice; that the promise was merely a matter of 
accommodation to the drawer. The same is true of the Garrettson Case. 

In Farmers & Mechanics’ Bank vs. Butchers & Drovers’ Bank (16 N. Y. 128)—one 
of the cases cited by plaintiff—the Court says : 

‘ The defendant is a banking corporation, organized under the general banking 
law of this State ; and it is, I think, a sound position that such a corporation ex- 
ceeds its powers when it becomes the mere surety for another upon a contract in 
which it has no interest, or lends its credit in any form for the exclusive benefit of 
other parties. Such a contract is ulira vires, and cannot be enforced against the 
bank by any person cognizant of the facts.” 

Plaintiff, however, contends that the written promise mentioned in the fourth 
cause of action, being a contract to pay checks drawn on itself, was, in legal effect, 
the certification of said checks, and an original undertaking, binding upon the de- 
fendant—citing a number of cases; among others, Merchants’ Bank vs. State Bank, 
(10 Wall. 604, 648), and Farmers & Mechanics’ Bank vs. Butchers & Drovers’ Bank, 
(supra), wherein the power of a bank to certify checks is upheld. While the rule 
enunciated in plaintiff’s citations, that a bank has power to certify checks, is now 
well established—indeed, so faras National banks are concerned, has been legisla- 
tively declared (Rev. St. U.S. § 5208; Merchants’ Nat. Bank vs. First Nat. Bank, 
7W. Va. 544)—it does not apply here. The promise of the defendant in the case 
at bar differs as widely in substance as it does in form from the certification of a 
check. In Merchants’ Bank vs. State Bank, supra, the Court, referring to the certi- 
fication of a check, says: 

“It implies that the check is drawn upon sufficient funds in the hands of the 
drawer, that they have been set apart for its satisfaction, and that they shall be so 
applied whenever the check is presented for payment.” 

No such implications were possible here, for the reason that defendant’s promise 
did not relate to existing cltecks for fixed sums, but to future dealings, without limit 
as to time or amount. It was a broad promise to pay ail advances of money which 
plaintiff might thereafter make to Blake on the latter’s checks, 7. ¢., checks drawn 
by Blake on the defendant. The allegation of the complaint is: 

“That on the 25th day of April, 1894, the plaintiff, having theretofore advanced 
moneys to one Isaac E. Blake upon checks drawn by said Blake upon the plaintiff 
as A. T. Bowen & Co., and not being willing to advance further sums without some 
guaranty from the defendant, the said defendant, on the said 25th day of April, 
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1894, in writing, promised and agreed with plaintiff that it would pay all checks 
signed by the said Blake and drawn upon the plaintiff as A. T. Bowen & Co.” 

The statement in this quotation that the checks therein mentioned were to be 
drawn on plaintiff, I think, was inadvertently made by the pleader, since the eyj. 
dence shows, and such is plaintiff’s contention in his brief, that the checks which 
defendant promised to pay were checks payable to plaintiff as A. T. Bowen & Co., 
and drawn, not on A. T. Bowen & Co., but on the defendant ; and, if plaintiff were 
entitled to recover on such a promise, the Court would direct or permit the com. 
plaint to be amended so as to conform to the evidence. Treating the promise of de. 
fendant as a promise to pay checks drawn on itself, it will still be observed that 
plaintiff counts upon that promise as a guaranty, and, moreover, the defendant, in 
its letter to plaintiff of August 22, 1894, says: * * * ‘‘ We guaranty absolutely 
the payment of Mr. Blake’s checks as heretofore.” Now men do not guaranty their 
own debts, nor do they employ that word to designate an original undertaking, “A 
guaranty is a promise to answer for the debt, default or miscarriage of another per. 
son.” (Civ. Code Cal. § 2787.) When, therefore, we find that the defendant, in a 
letter written to the plaintiff before the transactions sued on took place, refers to its 
promise as a guuranty, and that the plaintiff, when he comes to sue the defendant 
upon the promise, adopts, in his pleading, the same designation, it is fair to con- 
clude that both the plaintiff and defendant considered said promise, not an original 
undertaking, but precisely what they call it, a guaranty ; that is, a promise to an- 
swer for the debt of another person—Blake. In determining whether a promise is 
a guaranty or an original undertaking, the language made use of, the situation and 
surroundings of the parties, and every other fact and circumstance bearing upon 
the question, should be taken into consideration (Brandt, Sur. § 64); and 
where a promise is, in substance, a promise to pay the debt of an- 
other, no matter what its form, it is a guaranty, not an original un- 
dertaking (Jd. § 60 et seg.) If, however, as contended by plaintiff, defend- 
ant’s promise to pay Blake’s checks was, in legal effect, a certification of the 
checks covered by said promise, and therefore an original undertaking, still the 
defendant would not be liable thereon, for the reason that Blake did not have on 
deposit with defendant funds to pay said checks, and plaintiff, as I shall show later 
on, was at least constructively notified of that fact. That a bank certifying a check 
without funds is not liable thereon to any one except a dona fide holder has been de- 
cided in numerous cases. (Cook vs. Bank, 52 N. Y. 96; Claflin vs. Bark, 25 N. Y. 
293 ; 1 Morse, Banks [8d Ed.] § 418, subd. ‘‘C.”) It is true that the Act of Congress 
of March 3, 1869, above referred to as Section 5208 of the Revised Statutes of the 
United States, after providing that ‘‘it shall be unlawful for any officer, clerk, or 
agent of any National banking association to certify any check drawn upon the 
association unless the person or company drawing the check has on deposit with the 
association, at the time such check is certified, an amount of money equal to the 
amount specified in such check,” further provides that ‘‘any check so certified by 
duly authorized officers shall be a good and valid obligation against the association.” 
This latter provision, however, I am satisfied does not apply where the check is in 
the hands of the original payee, who knows, or is chargeable with constructive 
notice, that the check was drawn in violation of law. In Farmers & Mechanics’ 
Bank vs. Butchers & Drovers’ Bank (16 N. Y. 132), one of the cases cited by plaintiff, 
the Court says : 

‘‘ Hence it cannot be pretended that a person who should take and pay value for 
a check, with knowledge that the bank had no funds of the drawer to meet it, 
would acquire any valid claim against the bank, although such check was certified 
by the Cashier himself.” [The court then found that the plaintiff had constructive 
notice of the facts, and hence was not entitled to recover. | 
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COLLECTIONS—LIABILITY OF COLLECTING BANK—CUSTOM AND USAGE. 
Supreme Court of Nebraska, April 8, 1898. 
DERN, et al. vs. KELLOGG, et al. 

A merchant at H., in this State, being indebted to K. & Co., in Chicago, the latter made a 
draft upon him, and sent it to a bank at H., without other instructions than to collect 
and remit. The bank received the draft February 19, presented it, and obtained an 
oral acceptance, and a promise that it would be paid ina few days. At maturity the 
merchant requested the bank to hold it, and repeated his promise to pay in a few days. 
The same thing occurred later. The bank held the draft, without communicating with 
the drawers, until March 5, when, at the merchant’s request, it wrote the drawers, 
asking an extension of thirty days. March 7, and before an answer was received, it 
took a conveyance of all of the merchant’s property, in satisfaction of a debt to itself, 
and with an agreement to pay debts to strangers to a large amount, but not including 
that to K. & Co. It then returned the drafts which could not be collected. Held, that 
it had not performed its duties in good faith, and was liable to K. & Co. 

A custom of banks at H., unknown to K. & Co., to so treat collections, was no protection. 
A custom to be availed of, must be lawful and reasonable. 

In such a case it is not necessary for the plaintiff to prove with certainty that, but for the 
misconduct of the collecting agent, payment would have been obtained. A prima facie 
case is established by showing that such, with reasonable probability, would have been 
the result. 

The fact that all the time the bank held the draft the merchant continued to conduct his 
business, and had property, subject to execution, to the value of many times the debt, 
is sufficient to charge the bank, prima facie, with the amount of the draft. 

(Syllabus by the Court.) 





This action was brought to recover the amount of two drafts forwarded to the 
State Bank of Hooper for collection, and was based upon the alleged negligence of 
the bank. The facts and the points decided are sufficiently stated in the official 
syllabus given above. 





LIQUIDATING AGENT OF NATIONAL BANK—SUIT BY. 
Court of Civil Appeals of Texas, April 20, 1898. 
NORWOOD ve. INTERSTATE NATIONAL BANK, et al. 


The liquidating agent of a National bank may sue a stockholder on his note held by the 
bank, though the affairs of the bank have not been closed. 





JaMES, C. J. (omitting part of the opinion): Appellant seeks to apply in this 
case a principle applicable to partnerships, viz., that a partner cannot be sued upon 
a debt due by him to his firm until after a winding up or accounting, and his liability 
then is upon the balance ascertained by the setttement. Appellant contends that a 
corporation circumstanced as plaintiff was, in process of settlement of its affairs by 
4 liquidating agent, is subject to the above rule, in reference to a debt due by a 
stockholder, and therefore plaintiff had no right to sue on these notes until its affairs 
were closed. 

We believe that there is no merit in this position. The above rule does not apply 
to corporations, for there is no species of partnership between a corporation and its 
stockholders, nor among the stockholders themselves. The corporation is not a firm 
composed of the corporators, but is a distinct entity, and as such is the owner of its 
property, and can sue or be sued by a stockholder. (Clark, Corp. p. 8.) 

The liquidating agent stood in the place of the corporation, and was its agent. 
Defendant’s relation and attitude to him was the same as to the corporation. There 
was no obstacle to his bringing suit against defendant in the name of the corpora- 
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tion, and it might, and, in our opinion, did, become his duty to do so in this instance. 
The notes were long overdue and unpaid, and the credits at that time appliable to 
the notes left a large sum still due. 





REPLIES TO LAW AND BANKING QUESTIONS. 





Questions in Banking Law—submitted by subscribers—which may be of sufficient general inter. 
est to warrant publication will be answered in this department. 

A reasonable charge is made for Special Replies asked for by correspondents—to be sent promptly 
by mail. See advertisement in back part of this number. 





Editor Bankers’ Magazine: MANAWA, Wis., September 7, 1898, 

Sir :—Where should the following draft be presented for payment? ‘ Milwaukee, Sep. 
tember 1, 1898. Ninety days after date, with exchange and cost of collection, pay to the or. 
der of myself, one hundred dollars, for value received, and charge to account of Peter Junes, 
To John Smith, Kansas City, Mo.’’ Indorsed across face of draft was the following: “Ac. 
cepted September 1, 1898. John Smith.” CASHIER, 

Answer.—It should be presented at the usual place of business or at the residence 
of the acceptor in Kansas City. (Ocean Nat. Bank vs. Fant, 50 N. Y. 474, 476; 
Smith vs. Rockwell, 2 Hill, 482; Misson vs. Lake, 4 How. 262; Freeman vs. Boynton, 
7 Mass. 483; Draper vs. Clemens, 7 Mo. 52.) If he has no place of business or resi- 
dence in Kansas City, then presentment will be dispensed with. 





Editor Bankers’ Magazine: TRAVERSE City, Mich., September 17, 1898, 
Srr :—Can you tell me whether a National bank holding United States bonds, on which no 
circulation has been taken,’can deduct amount of same from valuation of capital stock as 
assessed for State and local taxation? Iamaware that such deduction cannot be made if 
circulation has been taken on bonds. C. A. HAMMOND, Cashier. 
Answer.—In assessing shares of National bank stock for taxation, no deduction 
is required to be made for that portion of the capital invested in United States 
bonds; and no distinction has been taken between the case where circula'ion has 
been issued, and where it has not. (See Van Allen vs. T’he Assessor, 3 Wall. 573.) 








Editor Bankers’ Magazine: Ind., September 21, 1898, 
_ §rr:—The blank notes in use in this country contain the following clause: * The drawers 
and endorsers severally waive presentment for payment, protest, and notice of protest and 
non-payment of this note.” Is this sufficient waiver for endorser, and would we be justified 
in not protesting such a note received for vollection ? CASHIER. 
Answer.—The rule is that a waiver of this kind contained in the instrument it- 
self is effective as to all persons who indorse the instrument. (Philips vs. Dippo, 
[Iowa] 61N. W. Rep. 216 ; Smith vs. Pickham [Tex.], 28 S.W. Rep. 565; Pool vs. 
Anderson, 116 Ind. 94; Bryant vs. Merchants’ Bank, 8 Bush. [Ky.] 48.) The rule is 
thus stated in the Negotiable Instruments Law: ‘‘ Where the waiver is embodied in 
the instrument itself it is binding upon all parties ; but where it is written above 
the signature of an indorser, it binds him only.” (Sec. 181.N. Y. Act; Sec. 110 
Laws Mass., Conn., Md., Va., Fla., Colo.) Sucha note therefore does not require 


protest. 








Silk Manufacturing in the United States.—The following table presents the number 
of silk manufacturing establishments in the United States and value of their products, 
shown by each census since 1860: 


Number of Value of 

YEAR. establishments. products. 

DT casdpvaescusecowsrsenseesene eee 139 $6,607,771 
iin dh inehadbasoathobadseseieiderenesedseaeneneesoese 86 12,210,662 
i Oo ee 1 oc enaupebbneabadsadduoesentheens 382 41,033,045 


87,208,454 
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REPORTS OF RECENT AND PROSPECTIVE MEETINGS. 





CALIFORNIA BANKERS’ ASSOCIATION, 





The sixth annual convention of the California Bankers’ Association met at the 
Chamber of Commerce, San Francisco, September 15. In the absence of President 
John J. Valentine, Vice-President J. M. Elliott, of Los Angeles, presided, and re- 
sponded to the address of welcome by Mayor James D. Pheian. : 

President Valentine’s annual address was read by Secretary R. M. Welch. A re- 
view of the McCleary currency bill was the leading feature of the address, and the 
adoption of that measure was strongly urged, the address concluding as follows: 

“The monetary standard—the standard of value—of this country, and of the commercial 
world, is gold, and the experience of the United States in the past two years has fully vindi- 
cated the gold standard. 

In the war just closed our army and navy displayed invincible prowess and set an exam- 
ple of intrepidity, chivalrous magnanimity, fortitude, patience and compassionate forbear- 
ance that is the admiration of mankind. Let the commercial and financial interests of the 
United States no less fearlessly and considerately press forward in the path of right and duty, 
undeterred by the clamor of illusion, prejudice and misconception, toward the attainment 
of a monetary system that shall command—what our country in other particulars enjoys— 
the respect and confidence of the world.” 


Secretary Welch reported that the membership of the association still remained 
at 150. The total number of banks and recognized banking firms in California is 
288, as follows: National banks, 36; Savings banks, 59; private banking firms, 19; 
other commercial banks, 174. Of these 27-National banks, 85 State commercial 
banks, 31 Savings banks and 7 private banking firms belong to the association. Of 
the remaining 135 banks 90 have a capital stock of less than $100,000, showing that 
few large institutions fail to appreciate the advantages of membership. 

The treasurer’s report showed that the receipts for the year from dues amounted 
to $1,565, and the expenditures to $1,105.54. 

The executive council reported that an effort was being made to secure legisla- 
tion exempting State, municipal and school district bonds from taxation, and also 
that the Negotiable Instruments Law will be recommended for passage at the next 
session of the Legislature. 

Frank Miller, President of the National Bank of D. O. Mills & Co., Sacramento, 
spoke on ‘‘ Currency Reform and Reorganization of the National Banking System,” 
criticizing some of the details of the McCleary currency bill. 

An able presentation of the principal features of the currency reform bill now 
pending in Congress was made by Hon. F. G. Newlands, a member of the House 
Banking and Currency Committee. 

At the second day’s session the matter of exempting municipal securities from 
taxation was discussed. Lovell White, Cashier of the San Francisco Savings 
Union, thus summarized the objections to the taxation of such securities : 

“ The attempted taxation of public securities has for some of its effects: Enhancing by 
one per cent. or more the rate of interest necessary to be paid on county and municipal 


bonds over and above everything recovered in the form of taxes; the enhanced rate of in- 
terest is paid by the poorer counties and school districts whose necessities compel them to 
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borrow, while the small amount recovered in taxes goes into the treasury of one or two of 
the largest cities. It makes the State and its political subdivisions tributary to foreign 
creditors, involving a loss from circulation semi-annually of several hundred thousand do}. 
lars; it impairs the credit not only of the State and its subordinate municipalities, Dut of its 
merchants and manufacturers by giving the impression that it is adebtor State and that its 
people are necessarily impoverished ; it gives a preference to non-residents over its own cit. 
izens; it impairs reverence for the law by maintaining on the book of States one easily 
evaded ; it weakens the conception of the sanctity of an oath and lowers the standard of 
public morality by inviting the crime of false swearing.” 


A number of other bankers spoke in favor of repealing the taxes on such securi- 
ties. 

James A, Thompson, Cashier of the Donohoe-Kelly Banking Co., San Francisco, 
spoke in favor of the uniform law in regard to negotiable instruments, 

Officers were chosen as follows : 

President—John J. Valentine, President Wells, Fargo & Co.’s Bank, San Fran. 
cisco. 

Vice-President—J. M. Elliott, President First National Bank, Los Angeles. 

Treasurer—G. W. Kline, Cashier Crocker-Woolworth National Bank, San Fran. 
cisco. 

Secretary—J. M. Welsh, President San Joaquin Valley Bank, Stockton. 

Members Executive Council—J. E. Baker, Cashier Bank of Alameda; Frank 
Miller, President National Bank of D. O. Mills & Co., Sacramento ; T. 8. Hawkins, 
President Bank of Hollister. 

The following resolution was adopted : 


‘** Resolved, That the bankers of California believe that the gold standard is the only 
proper and sole possible permanent standard of value, and that any departure therefrom is 
prejudicial to all persons, rich and puor alike, who seek to live by honest efforts.” 





OHIO BANKERS’ ASSOCIATION. 





The Ohio Bankers’ Association met at Akron, September 27, it being the eighth 
annual convention of the organization. G. P. Griffith, Cashier of the Citizens’ Na- 
tional Bank, Cincinnati, presided. Mayor W. E. Young, of Akron, made the 
address of welcome, and J. J. Sullivan, Cashier of the Central National Bank, 
Cleveland, responded on behalf of the bankers. 

President Griffith’s annual address was devoted principally to a review of the 
currency bill now pending in Congress. He criticized some of the details of the 
bill. The National banking system had provided notes of great security, circulat- 
ing at par all over the country, and he thought that great care should be exercised 
in changing the present law. He favored the organization of banks with $25,000 
minimum capital in the smaller towns, recommended the adoption of the Negotiable 
Instruments Law in Ohio, and the creation of a State Banking Department. 

Chas. A. Hinsch, President of the Fifth National Bank, Cincinnati, presented 
valuable paper on ‘‘ Our South American Trade and How to Improve It.” He 
thought that special attention should be paid to developing our steamship lines, and 
also advocated an international bank. 

A visit to the Diamond Match Works and other industrial concerns, and a lunch 
at Barberton Inn, were features of the first day’s meeting. 

At the evening session Wm. D. Park made an address on the new bankruptcy 
law, dealing especially with the subject of preferences in assignments. He pointed 
out some of the changes made by the law, and suggested the advisability of the 
banks of the State adopting a uniform property statement blank to be filled out by 
their customers. This view was supported by a number of members in the discus- 
sion which followed the address. 
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A motion was passed providing for the appointment of a committee to draft a 
State banking bill to be submitted to the next meeting of the association. 
At the second day’s session, after hearing reports from several Congress districts, 


Geo. Guckenberger, President of the Atlas National Bank, Cincinnati, spoke on 


«Practical Methods of Banking.” 

J. T. Brooks, President of the Farmers’ National Bank, of Salem, made an elo- 
quent address. Later Mr. Brooks, in behalf of the association, presented President 
Griffith with a fine buckeye gavel, which the President received with fitting words. 

The following resolution was adopted : 


Resolved, That the executive council be and is hereby instructed to confer with the 
Executive Council of the American Bankers’ Association, and the various State bankers’ 
associations, to bring about a modification of the law of bankruptcy, as follows: ‘** That 
security taken for money loaned, whether taken at the time of the loan. or thereafter, or at 
renewal, or extension, ought not to be taken as preference.” 


Other resolutions were adopted as follows: 


Resolved, By the bankers of Ohio in their annual convention assembled, that we again 
declare our adherence to the doctrine of sound money, and we believe in the maintenance of 
a dollar as standard of value that shall be accepted as such in the commerce of the world. 

Resolved, That the war tax imposed upon the banks has made the tax on the circulation 
of the National banks an increased and unjust burden, and that Congress should reduce the 
tax on circulation to such a point that the income therefrom shall pay the expenses of main- 
taining the National banking system and no more. 

Resolved, That the soldiers and sailors who took part in the late war with Spain have our 
highest commendation for their patriotism, bravery and endurance of suffering. That we 
congratulate business men upon the speedy termination of the war. That we trust that the 
same forbearance and wisdom will he shown by the Administration in the final settlement of 
the terms of peace. 

Resolved, That we heartily indorse the management of the national finances under Secre- 
tary Gage. 

Resolved, That we favor a speedy and judicious reform of our currency system. 


These officers were chosen : , 

President—W. A. Graham, Cashier Citizens’ Bank, Sidney. 

Vice-President—J. J. Sullivan, Cashier Central National Bank, Cleveland. 

Secretary—S. B. Rankin, Cashier Bank of South Charleston. 

Treasurer—H. C. Herbig, Cashier Commercial Banking Co., Coshocton. 

Members Executive Council—E. R. Sharp, Cashier State Savings Bank and 
Trust Co., Columbus; I. E. Knisely, President Northern National Bank, Toledo ; 
D. P. Wheeler, Cashier Citizens’ National Bank, Akron; Geo. H. Bohrer, President 
German National Bank, Cincinnati. 

In the evening of the closing day’s session a banquet was served at the Hotel 
Buchtel. 

Next year’s convention will be held at Columbus. 








A Burglar-Resisting Safe.—The Hubbard & Rodman Safe Company, makers of the 
Manganese Steel Safe, have opened offices at 253 Broadway, New York city, in order to bring 
the merits of this new metal before banks and other financial institutions, and to show its 
superiority as a material for making safes that will offer the greatest resistance to burglars. 

Captain Rodman is an engineer of note and is an expert in high explosives and their 
application to safe-breaking. 

A complete description of this revolution in both the manufacture of a proper kind of 
steel for safes and in the construction of safes and safe doors suitable for the adequate pro- 
tection of money and valuables of all kinds, is reserved for a later number of the MAGAZINE, 
when it is expected full letter-press and pictorial descriptions will be presented. 

To combat the daring and ingenuity of the bank burglar requires a high degree of skill, 
When the complete description of the above safe is made public, it is believed that it will be 
shown that considerable progress has been made in the making of one of the most important 
mechanical equipments of a well-appointed banking house. 























RESOURCES OF MISSOURI. 





[Address of J. P. Huston, of Marshall, Mo., before the Twenty-fourth Annual Convention 
of the American Bankers’ Association, recently held at Denver, Colo.] 


‘* Missouri hasa population of three and one-quarter million people—mostly colonels. She 
was admitted into the Union in 1821, and has remained in it ever since, reports to the con. 
trary notwithstanding. She entered the Union as the twenty-fourth State, but now ranks 
fifth in population and eighth in wealth. The State is well supplied with banking facilities, 
It has 640 banks, having a combined capital and surplus of $50,000,000, and deposits aggregat- 
ing $147,000,000. The State banks and private banks are under the supervision of the State 
Banking Department, and are subject to rigid examination. Our Banking Department was 
established in 1895. The need for it isshown by the fact that sixty-five banks have been closed 
by the Department, or have gone into voluntary liquidation, during the three years of its 
operation. The dead wood has now been cleared away, however, and the banks of Missouri 
are in first-class condition. 

The bonded debt of the State is $4,000,000 only, and will be liquidated in full within five 
years. Of the 114 counties in the State, seventy-one have no bonded indebtedness, and the 
county and township indebtedness of the remaining counties is less than $10,000,000. The 
valuation of taxable property is over one billion of dollars. Its real value is fully three bill- 
ions of dollars. We have wealth enough to have paid the entire national debt in 1865, or at 
the close of the Civil War. Missouri State bonds are so scarce that they are not often found 
on the market. No better investment is offered, however, than Missouri county, township, 
municipal or school bonds. These securities now net nearly four per cent. interest to invest- 
ors, and form an absolutely safe sinking fund for surplus money. 

Home money is being loaned on choice farming lands in Missouri at six per cent: interest, 
and on choice property in the city of St. Louis at five per cent. interest. No real estate 
security anywhere can be safer. The banks are lending money at four to seven per cent. in 
St. Louis and seven to eight per cent.in the country. Most of the banks now have idle funds, 
but prospects are good for fall business, 

Missouri enjoys the unique distinction of having more neighbors than any other State in 
the Union, and she is on good terms with all of them. She joins Kansas, Nebraska and the 
Indian Territory on the West, [owa on the North, Illinois, Kentucky and Tennessee on the 
East, and Arkansas on the South, Five of these States produce more than fifty per cent. of 
the corn crop of the Union. They are Kansas, Nebraska, [owa, Illinois and our own Missouri, 
The corn crop of Missouri in 1897 was worth on the farm, according to Government estimates, 
over $41,000,000, being second in value in the United States, and this in spite of the fact that 
the yield was less than normal. Only asmall part of this enormous crop is exported. The 
greater part is fed to live stock, principally cattle and hogs, Blue grass, timothy and clover 
flourish in Missouri as readily as do sugar cane and tobacco in Cuba. We raise so much grass 
and corn that we sometimes have to scour the earth to get cattle to consume our products, 
The banks find employment for a good portion of their fundsin furnishing money to purchase 
live stock to be fattened for market. The banks of Missouri to-day have probably $50,000,000 
invested in cattle paper, and they always find it prompt and satisfactory. We raised about 
14,000,000 bushels of wheat last year, and ship large quantities of flour from our mills to the 
South and Southwest. Our oat crop was a mere bagatelle, being worth a little over $4,000,000, 
but it was of sufficient value to have paid our State debt. Missouri leads in the production 
of mules and poultry. She stands first in the production of zinc and second in the production 
of lead. She has a wealth of valuable timber, as yet almost untouched, and enormous coal 
fields, which are practically only beginning to be developed. Our three large cities, St. Louis, 
Kansas City and St, Joseph, are all in thriving condition. New buildings are going up on 
every hand; the architecture is modern, and considerably more money is being spent on 
streets and parks than ever before. The manufacturing interests are thriving, and strikes 
are almost unknown. St. Louis produces more shoes than any other city and is the largest 

mule market in the world, with Kansas City a closesecond. Kansas City’s live-stock interests 
are gaining steadily, and by virtue of her location she will in time be the leading stock market 
of the world. 

We have no land-locked harbors; we have no snow-clad mountain peaks; we have, how- 
ever, all the necessary conditions for the best development of Anglo-Saxon thrift and enter- 
prise. We have a mild and equable climate, in which the air of winter invigorates, but does 
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not debilitate, and the heat of summer is not sufficiently prolonged to abate the energy of 
ourpeople. With an equable climate and kindly soil, no other State furnishes a greater variety 
of occupation or diversity of employment. The low lands in the southeast part of our State 
produce an excellent variety of cotton, the high and more rolling lands in the southwest are 
the natural home of small fruits and the ‘big red apple,’ while the hills are full of lead and 
zinc. The Platt Purchase in the northwest contains a body of rich alluvial soil, of unsur- 
passed fertility, which is justly celebrated for its enormous yields of corn. 

The public schools are liberally provided for. Wespend annually nearly $7,000,000 on our 
public schools, and have to-day the largest available permanent public school fund in the 
Union. 

But our internal resources should not be our greatest pride: Norisitso! Rather do we 
glory in a citizenship of brave and loyalmen and women, * * * 

I have in my mind one bright Missourian, who being born to wealth and social distinction, 
had every temptation to lead a life of luxury and ease. But a higher and nobler ambition 
spurred him on even in his college days, and his heart leaped within him to be in among the 
haunts of men; hisdreams were of the steamship, the railway, and all the thoughts that shake 
mankind. He left Cornell University for New York city in pursuit of fame and fortune, 
His early work was as a reporter upon the ‘Sun.’ He was rapidly promoted and was later a 
recognized leader in various reform movements. As the Democratic nominee for Mayor of 
Brooklyn, he made a memorable race against Seth Low. He became President of the Board 
of Education in the City of Brooklyn, member of the fifty-third Congress, President of a 
Trust Company in Brooklyn, and later the President of a large and influential National bank 
inNew York city. The broad-minded intelligence of the man receiving a merited compliment 
by his selection as one of the Trustees of Cornell University. He has now achieved fresh 
laurels for himself, and does this association great honor as its present presiding officer, Mr. 
Joseph C. Hendrix, of New York. 

Mr. Chairman, I hail you with the greetings of the witches in Macbeth, *‘ Thane of Glamis 
thou art, and of Cawdor; greater thou shalt be.’ ”’ 








Failures, Suspensions and Liquidations. 


Alabama.—The Bank of Anniston made an assignment on September 27. Deposits were 
about $37,000. Assets are $6,000 in cash, $75,000 in loans, and real estate of a cost value of 
$35,0.0. Bad loans, made several years ago when the bank was under different management, 
are said to have caused the failure. 

—On September 15 the Jasper Trust Co., of Jasper, assigned to the Cashier, J. A. Gravlee. 
The stock of the bank was largely owned by the Jasper Town and Land Co., which went into 
the hands of a Receiver just before the suspension of the bank. Liabilities of the bank are 

Indiana.—The State National Bank, of Logansport, which went into voluntary liquida- 
tion over a year ago, has been found insolvent, and has been placed in the hands of Joseph 
W. Selden, Receiver. 

Iowa.—The State Bank, of Manning, recently filed notice with the Secretary of State that 
the corporation had been dissolved. 

Kansas.—The Rossville State Bank went into voluntary liquidation September 7, paying 
all its depositors, 

Michigan.—D. F. Parsons, doing a banking businessat Burr Oak, assigned to A. C. Hil- 
baugh, September 13. It is estimated that the local deposits are from $75,000 to $100,000. 
When the bank was closed but $200 was on hand. Unfortunate real estate speculations are 
reported to have caused the failure. 

Minnesota.—The Security Bank, of Morton, has sold its assets to the Bank of Morton, 
and has gone out of business. 

New York.—NEw YORK CitTy.—On September 26 the New England Loan and Trust Co., 
an Iowa corporation, was placed in the hands of Otto Bannard, Receiver. The liabilities of 
the company are $6,336,412, which includes $5,039,486 debentures outstanding. A considerable 
amount of a and interest of these debentures falls due from now until January 1, 
and the inability to meet these and other bapa caused the failure. The omen also 
Sustained losses on real estate which it had been compelled to take over on account of loans 
on city property during the boom period. The assets include loans on real estate, $5,755,190, 
and real estate held, $311,466. 
as D. O. Eshbaugh, resident of the company, committed suicide about the time of the 

auure, 

The Tradesmen’s National Bank, doing business in the Wool Exchange Building, was 
closed by a bank examiner, on October 4, a committee of the clearing-house having made an 
examination of the bank and recommended that it be placed in liquidation. 

The capital of the bank is $750,000, and surplus and profits, $128,000. Deposits were about 

000,000. One report states that the surplus has been wiped out, and that the capital is im- 
paired to the extent of $250,000 or more. It is said the embarrassment is due to large loans 
made to the Wool Warehouse Company. ae 

The President of the bank asserts that depositors will be paid in full, and that stock- 
holders will realize at least ninety per cent. 

_. Virginia.—The Alleghany Bank, of Clifton Forge, closed on September 26. Deposit lia- 
bilities are about $50,000, of which, it is said, sixty per cent. may be paid. It is reported that 
$20,000 of the bank’s paper is worthless, 
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This Department includes a complete list of NEW NATIONAL BANKS (furnished by the Comp. 
troller of the Currency), STATE AND PRIVATE BANKS, CHANGES IN OFFICERS, DISSOLUTIONS AND 
FAILURES, etc., under their proper State heads for easy reference. 





NEW YORK CITY. 


—The annual meeting of the New York Clearing-House Association was held at the clear. 
ing-house October 4. 

James T, Woodward, President of the Hanover National Bank, was elected President of 
the association to succeed J. Edward Simmons, President of the Fourth National Bank, who 
was not eligible for re-election under the rules, Francis L. Hine, Cashier of the First National 
Bank, was elected Secretary. Manager William Sherer and Assistant Manager William J, 
Gilpin were continued in office. 

The retiring President, J. Edward Simmons, spoke of the growth and prosperity of the 
association and praised the selection of his successor. He said: 

“The time has come for me to lay down this gavel, which is the symbol of my official 
authority. In handing it to my successor I share the gratification of all in knowing that he 
is a gentleman of the very highest character. He is an old member of the association, has 
rendered valuable services on all of its important committees, and his views on finance are 
as conservative as they are sound. He has demonstrated his capacity for leadership by a long 
and successfu] management of one of the strongest and best banks in the United States.” 

President Woodward replied briefly and happily. 

On motion of President George G. Williams, of the Chemical National Bank, resolutions 
were passed tendering the thanks of the association to Mr. Simmons for his devotion to its 
interests. | 

The following committees were appointed : 

Clearing-House—William A. Nash, Chairman; George G. Williams, James Stillman, 
Edward H. Perkins, Jr., Edward E. Poor. 

Conference—Alexander Gilbert, Chairman; Horace E. Garth, Oliver S. Carter, Scott 
Foster, H. B. Brundrett. 

Nominating—Richard L. Edwards, Chairman; Alexander H. Stevens, Henry C. Tinker, 
James M. Donald, Charles H. Fancher. 

Admissions—Frederick B. Schenck, Chairman; Edward Townsend, Stuart G. Nelson, 
William H. Gelshenen, A. 8S. Frissell. 

Arbitration—Edwin Langdon, Chairman; Theodore Rogers, Dumont Clarke, Stephen 
Baker, George M. Hard. 

Manager Sherer’s report was approved and accepted. Some of its items were: 

Transactions of the fiscal year—Exchanges, $39,853,413,947 ; balances, $2,338,529,016 ; total, 
$42,191,942,964. Average daily transactions—Exchanges, $131,529,418; balances, $7,717,917; 
total, $139,247,336. Total transactions since organization of clearing-house, in 1853—Exchanges, 
$1,174,055,187,727 ; balances, $55,554,373,735 ; total, $1,229,609,561,463. 

The largest exchanges on any one day of the year were $230,731,264 on January 4, 1898 ; the 
largest balances, $17,009,341, July 2, 1898, and the largest transactions, $247,280,252, January 
4, 1898. 

—Charles E. Bigelow, formerly Vice-President of the Gansevoort Bank, has been elected 
President, to succeed Charles H. Paul, resigned. Mr. Bigelow was President of the George F, 
Blake Manufacturing Co., manufacturers of steam pumps, and had been associated with this 

firm for thirty-two years. 

—A matter of interest in financial circles is the change to take place in the well-known 
banking firm of Speyer & Co. Mr. William Salomon, for many years head of the house, and 
whose connection with it covers a period of upward of thirty years, retires from the firm on 
December 31 next. 

—At this time of the year many young men who are engaged in banks and other business 
houses in the daytime are making their plans to study in evening schools. These are the 
young men who think, and think to a purpose, and are advanced in business by reason of 
their increased value to their employers. The Young Men’s Christian Association of this city 
conducts evening classes in commercial, scientific and language courses. At the West Side 
Branch of the Association, 318 West 57th Street, the opening exercises of the Educational 
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Classes were held in the Auditorium on Monday evening, October 3. Rev. J. M. Buckley, D.D., 
Editor of the ‘New York Christian Advocate,” made the address of the evening, and music 
was furnished by the Orpheus Mandolin and Guitar Club, and Mr. J. Armour Galloway. The 
West Side Branch of the association is the most modern and best equipped building for asso- 
ciation work in this country. Further information may be obtained of the Secretary, Dr. D. 
E. Yarnell, 318 West 57th Street, New York. 

—The fourth annual meeting of the New York Credit Men’s Association was held at the 
rooms of the organization, 320 Broadway, September 15. Since 1895 the membership has 
increased from sixty-five to 424. This association is doing good work in raising the standard 
of mercantile credits—a matter of vital interest to bankers. 

—It is reported that four Brooklyn banks may consolidate. 

—On October 7 Daniel B. Halstead resigned as President of the New York National 
Exchange Bank and was succeeded by James Rowland. The new President is in the produce 
business, is President of the Mercantile Exchange, and a director of the Clinton Bank. At 
the same meeting W. H. Albro, H. A. Blyth and John Guth resigned as directors, and James 
M. Donald, Vice-President of the Hanover Nationa] Bank, Hudson Hoagland and Robert H. 
McCutcheon were elected to succeed them. Mr. Halstead, the former President, will remain 
a director. 

NEW EHNGLAND STATES. 

Boston.—Otis Kimball and Albert L. Brown have purchased an interest in the Continental 
National Bank and will enter the directory. 

—For some time it has been known that the Savings banks of Massachusetts, which are 
holders of large amounts of Boston National bank stock, were dissatisfied with the returns on 
their investments. A committee representing the Savings banks has put forward a proposi- 
tion to consolidate nine of the National] banks into one institution with a capital of from 
$3,000,000 to $5,000,000. 

The banks included in the proposition are the Boston, Columbian, Hamilton, Howard, 
North, Market, National Eagle, National Bank of North America and National Reserve, with 
an aggregate capital and surplus of $8,500,000. It is not at all certain that the scheme will be 
consummated, as it is vigorously opposed by some of the banks, 

Boston has more National banks than New York, and the capital of these institutions in 
the two cities is about the same. 

—The dinner of the National Bank Cashiers’ Association was given at Young’s September 
21, thirty-one members being present. 

A Bank’s Semi-Centennial.—On September 29 the Augusta (Me.) Savings Bank com- 
pleted the fifty-ninth year of its existence, and the event was observed with a banquet given 
by Hon. Joseph H. Manley, the President, at the Augusta House. 

Among the guests present were Gov. Llewellyn Powers, State Bank Examiner Fremont 
E. Timberlake, ex-Senator Bradbury, and other prominent citizens. 

Will Try to Reorganize.—It seems probable that a determined effort will be made to 
reorganize the Hamphshire County National Bank at Northampton, Mass., and to resume 
business. The Receiver believes that from $50,000 to $60,000 will be saved to the stockholders 
and that the latter will be willing to increase this by subscription to $100,000. furnishing a 

sufficient capital to carry on the business. 


MIDDLE STATES. 


Pittsburg.—The German National Bank has reduced its surplus from $500,000 to $250,000, 
setting aside the reduction to meet a possible loss in some paper held by the bank. Otto C. 
Burgdorf has resigned as Cashier. 

—The September number of the “ Pittsburg Banker” contains a large amount of valu- 
able information about the banks of this city. 

Since May, 1897, the State banks and trust companies have increased their capital $362,000 
and have added $386,000 to surplus and $188,000 to undivided profits. In the same time their 
total resources have gained $3,698,239, and now amount to a total of $57,334,112. 

Appointed Bank Examiner. —Robert J. Whitehead, of Easton, Pa., has been appointed 
4 National bank examiner. 


Pennsylvania Banker Robbed.—On October 1 D. Lawrence Greenwood, of the Na- 
tional Bank of Coatesville, Pa., was robbed by a sneak thief of $10,000 worth of bonds. 
Mr. Greenwood left Coatesville with $22,500 in cash, which he carried in a small leather hand- 
bag, his destination being Philadelphia. It is supposed that the thief was aware that he had 
a large sum of money and followed him to Philadelphia on the train. As soon as the banker 
arrived at Philadelphia he deposited the cash in the Fourth Street National Bank. 

Mr. Greenwood secured $10,000 worth of bonds later at a broker’s office and put them in 
the satchel. While taking lunch with friends in a restaurant, the bag containing the bonds 
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was taken from under his feet and another stuffed with paper substituted in its place. The 
robbery was not discovered until an hour later, when the banker opened the bag. 

New Cashier Chosen.—Edward C. Riley was recently elected Cashier of the People’s 
National Bank, Sandy Hill, N. Y., succeeding Lincoln Paris, deceased. Mr. Riley is twenty. 
eight years of age, and is a native of Sandy Hill. He received his education at that place and 
at Cornell University. At the age of sixteen he entered the bank, and was promoted to 
teller, which position he filled acceptably for eight years. Mr. Riley has been noted for his 
fidelity to duty and for his courtesy. His promotion will be approved by the stockholders 
and patrons of the bank. 

Trust Company Loan Restrictions.—In response to an inquiry of State Superintend. 
ent of Banks Frederick Kilburn, Attorney-General Hancock (New York) has written an 
opinion in which he holds that trust companies cannot lawfully make loans to firms or cor. 
porations of which directors are members or in which they are financially interested. 

Buffalo, N. Y.—D. Ralph Clark, Cashier of the Ellicott Square Bank, has been elected 
manager, succeeding Walter G. Robbins, who resigned to engage in other business, 

—Henry Weill has resigned as President of the Metropolitan Bank and has been suc. 
ceeded by Charles Groben, formerly Vice-President. Mr. Groben is succeeded by E. A: 
Willets as Vice-President. 

New National Bank Opened.—Local business men, assisted by Baltimore capitalists, 
have organized the Lewes National Bank at Lewes, Del. 

Another new bank—the Sussex Trust, Title and Safe Deposit Co.—is also reported at this 
place. 

New Private Bank.—E, 8S. Johnson, President of the Citizens’ National Bank, Washing- 
ton, D. C., and Wm, E. Johnson, of Dorchester county, Md., will establish a private bank at 
East Newmarket, Md. 


New York Bankers Meet.—Group VI of the New York State Bankers’ Association met 
at the Hotel Wawonda, Liberty, N. Y., September 24. Charles F. Van Inwegen, President of 
the First National Bank, Port Jervis, was elected president of the group; and Frank Barber, 
Cashier of the Sullivan County National Bank, Liberty, was chosen secretary. 

—Group VII of the New York State Bankers’ Association, by invitation of the directors 
of the Patchogue Bank, met at Patchogue, N. Y., September 10. After the business meeting 
the bankers went on an excursion to Point 0’ Woods, where dinner was served. 

Philadelphia.—Group II of the Pennsylvania State Bankers’ Association held its semi- 
annual meeting at the Bourse September 29. The meeting was well attended and was pre- 
sided over by John H. Maltzberger, of the Keystone National Bank, of Reading, with Wal- 
lace Guss, of the First National Bank, of Tamaqua, as secretary. 

—J. P. Mumford, Cashier of the National Bank of the Republic (in liquidation), has sent 
out the following circular letter to the stockholders: 

** PHILADELPHIA, September 2, 1898, 

The directors take pleasure in announcing that the liquidation of the affairs of the 
bank has so far progressed that all liabilities other than those of shareholders have been dis- 
charged on demand, and that the fund in hand warrants a Gistribution of capital at this time 
of $25 med share, which will be paid to stockholders or their legal representatives on and 
after September 9, upon the presentation of the certificates of stock at this office. The re- 
maining assets, inclu ing real estate, while necessarily somewhat slower, will be converted 
as cheaply and speedily as possible, and stockholders may look, within a reasonable time, for 
further substantial distributions.” 

Private Watchmen for Banks.—It may be well for New York banks employing private 
watchmen or private detectives to bear in mind that those acting in such capacities must 


procure a license from the State Comptroller. 


SOUTHERN STATES. 


Nashville, Tenn.—Stockholders of the Fourth National Bank have ratified the action of 
the directors in reducing the capital of the bank from $1,600,000 to $600,000. The forty per 
cent. of stock surrendered will be paid for at the rate of 120 per share. 

New Branch Bank.—A branch of the Lynchburg, Va., Trust and Safe Deposit Co. has 
been established at Clifton Forge, Va. 

New Savings Bank.—A new Savings bank is being organized at Obion, Tenn. 

Bank Consolidation.—It is reported that Percy T, Whilden & Co., Bessemer, Ala., have 
consolidated their business with the Bank of Commerce, of which Mr. Whilden becomes Pres- 
ident. 

Dublin, Ga.—It is announced that the new bank, the Laurens Banking Co., is ready for 
business, with $25,000 capital. 
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Bank Incorporated.—The State Banking and Trust Company is a new institution re- 
cently incorporated at Hattiesburg, Miss., with $100,000 capital stock. 

Clarksville, Tenn.—It is rumored that a new bank will begin business here about the 
middle of November. 

Has a Good Name.—The Bank of England has been organized at England, Ark., with 
$10,000 capital. J. D. Cobb is President. 

New Banks in Texas.—E. T. Elkin & Co. will open a bank at Roby, Texas. 

—C. E. Stafford & Co. will establish a new bank at San Antonio, Texas. 

New Bank in Alabama,—A new bank, to be called the Ensley Bank, is reported at 
Ensley, Ala. 

New Banks in Georgia.—The Union Banking Co. has been organized at Douglas, Ga., 
with $30,000 capital. 

—The Bank of Rutledge, Ga., was recently organized with $25,000 capital. Its Atlanta 
correspondent is the Lowry Banking Co. 


WESTERN STATES. 

The Kansas Banks.—Good reports continue to come from the State and private banks 
of Kansas under the supervision of Bank Commissioner Breidenthal. In the past year they 
have increased their deposits by about $5,000,000, have added $2,666,000 to cash and sight ex- 
change, and have reduced the real estate account from $1,963,000 to $1,243,000, and the furni- 
ture and fixtures account from $323,200 to $220,400. The total resources of the State banks 
are $25,881,700, and the private banks $5,128,500. 

The Kansas banking law requires all banks to carry ten per cent, of their net earnings to 
surplus account until the surplus equals fifty per cent. of their capital. Quite a number of 
banks carry a much larger sum to this account than the law requires. 

Denver, Colo.—The Union Stock Yards Bank is a prospective institution with $30,000 
paid-in capital and $100,000 authorized, and will start with $3,000 surplus, David H. Moffat, 
President of the First National, will be President of the new bank. Samuel G. Gill will be 
Vice-President and the active manager. Mr. Gill was for twenty years President of the First 
National Bank, of Gunnison. 

Cripple Creek’s Gold Output.—Cripple Creek’s September gold output exceeds $1,477,- 
000, and is the biggest recorded. It is reported that since the bankers’ convention at Denver 
investments in Colorado mining stocks have greatly increased. 

New Banks in the West.—Rudolph Payne and others have organized the Bank of Mer- 
rill, lowa. 

—The Abilene (Kans.) State Bank was recently opened by J. J. Squier and others, with 
$25,000 capital. 

—On September 28 the Delray (Mich.) Savings Bank was organized with $25,000 capital 
stock. | 

—The People’s State Bank, McPherson, Kans., was incorporated September 26; capital, 
$25,000. : 

—Stockville, Neb., has a new bank—the Merchants’ State—with $5,000 paid-in capital. 

—The Commercial and Savings Bank has been organized at Fenton, Mich., to succeed H, 
B, Latourette, who will be President of the new bank. 

—Authority to begin business has been given to the Mankato (Minn.) State Bank; capi- 
tal, $50,000. 

—On September 3 the German-American Bank opened at De Soto, Mo., with $15,000 capital. 

—The Bank of Sheldon, Mo., has been incorporated with $10,000 capital. 

—Paul M. Pierce has chartered the Wilsonville Bank at Wilsonville, Neb. 

—The Sparta (Mich.) State Bank was incorporated on September 7 with $15,000 capital. 

A Prospective Bank.—A movement is under way to organize a new bank at Alger, 
Ohio. 

Columbus, Ohio.—A meeting of the stockholders of the new City Deposit Bank was 
held on September 8 and directors and officers were elected. The capital stock of the bank is 
$50,000. 

. Kansas City, Mo.—On September 8 the New England National Bank opened for business 
With $200,000 capital and $50,000 surplus, It is the successor to the New Eagland Safe Deposit 
and Trust Co., and its officers are well-known and experienced bank men. 

Banks Reduce Capital.—_The Bank of Adairville, Ky., has reduced its capital from 
$25,000 to $15,000. 
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The Farmers and Drovers’ Bank, of Eminence, Ky., will reduce its capital from $53,000 to 
$25,000. 

These reductions are doubtless due to heavy taxes. 

New Bank in Kentucky.—A new bank has been organized at Worthville, Ky., with 
$15,000 capital. W.8S. Golden is President. 

Topeka, Kans.—The new State Savings Bank, which opened for business on September 1, 
will have a capital of $25,000. In other respects it will resemble the Savings banks of the 
Eastern and Middle States, and will not do a commercial banking business. 

Wichita, Kans.—The business of the Sedgwick County Bank was recently consolidated 
with the Kansas National Bank. C.H. Pool, who was Cashier of the first-named bank, becomes 
Vice-President of the Kansas National, succeeding C. H. Davidson, who retires from the 
banking business. 

New Banks in Indiana.—It is reported that an organization of business men is being 
formed to put up a bank building and start a new bank at Elwood, Ind. 

—M. C. McCormick is reported to be interested in a new bank at Tell City, Ind. 

New State Bank.—The Jackson State Bank was recently organized at Carbondale, IIL, 
with $25,000 paid-up capital. 

Chicago.—On September 28 Hon. James H. Eckels, former Comptroller of the Currency, 
and now President of the Commercial National Bank, of this city, delivered an interesting 
address before the ** Fire Insurance Underwriters Association.” In the course of his address 
he said: 

“No corporation of a public character, oem | large interests and affecting in its 
operations many avenues of trade and commerce, will object to supervision intelligently 
made by competent, skilled and honest officials. By such officials a bank, an insurance com- 
pany or a railway corporation can not be too often or toc rigidly examined and its affairs 
analyzed. The point of unfairness and injustice comes when these interests are subject to 
the visitation and the inquisitorial powers of public officials, clothed with official authority 
and lacking in requisite skill, knowledge of the business in hand and sufficient experience to 
make their acts of benefit instead of harm.” 

—The business of the Commercial Loan and Trust Co. has been absorbed by the Royal 
Trust Co. 

—The Municipal Investment Co. is going out of business, and the President and Vice-Pres- 
ident will go into the bond business on their individual accounts. 


PACIFIC SLOPE. 


Newcastle, Wyo.—The Bank of Newcastle, Wyoming, has increased its paid-up capital 
from $10,000 to $20,000. In the past year the deposits of the bank have doubled, and it is regu- 
larly paying ten per cent. annual dividends. The general business outlook in this part of the 
State is reported to be very good. 

New Bank in Wyoming.—The Platte Valley Bank is a new institution at Saratoga, 
Wyo.; capital, $10,000. 

Oregon Banking Items.—The Bank of Huntington, Oregon, was recently incorporated 
with $25,000 capital. 

—The Bank of Lakeview, Oregon, it is reported, has succeeded to the business of the 
Lakeview Bank, and the capital increased to $150,000. 

Los Angeles, Cal.—The name of the East Side Bank has been changed to Bank of Com- 
merce. 

CANADA. 

New Branches Opened.—A branch of the Ontario Bank has been opened at Fort Wil- 
liam, Ontario. 

—The Merchants’ Bank of Canada has opened a branch at Mildmay, Ontario, with W. E. 
Butler as Manager. 

—Crystal City, Man., has a new branch of the Union Bank of Canada. The same bank has 
also established branches at Killarney, and at Carleton Place, Ontario. 

—A branch of the Union Bank of Halifax was recently located at Wolfville, N. S.,in 
charge of W. C. Harvey. 

—The Merchants’ Bank of Halifax reports an additional branch at Ymir, B. C. 

Molsons Bank Robbed.—The Winnipeg, Man., branch of the Molsons Bank was recently 
robbed of $62,000. The money was in the Treasury or reserve department of the vault, where 
cash not needed for immediate use is kept, and in addition to the combination locks on the 
vault, the safe was secured by two combinations on the compartments said to be known only 
to four men. 
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NEW NATIONAL BANKS. 


The Comptroller of the Currency furnishes the following statement of new National banks organized 
since our last report. Names of officers and other particulars regarding these new National 
banks will be found under the different State headings. 


5137—Merchants’ National Bank, Elmira, New York. Capital, $100,000. 
51388—New England National Bank, Kansas City, Missouri. Capital, $200,000. 
5139—Medina County National Bank, Medina, Ohio. Capital, $50,000. 
5140—First National Bank, Eldora, Iowa. Capital, $50,000. 

5141—Herkimer National Bank, Herkimer, New York. Capital, $75,000. 
5142—First National Bank, McKees Rocks, Pennsylvania. Capital, $50,000, 
5148—First National Bank, Antigo, Wisconsin. Capital, $50,000. 


The following notices of intention to organize National banks have been approved by the Comps 


troller of the Currency since last advice. 


Lewes National Bank, Lewes, Del.; by John F. Sippel, eé al. 

First National Bank, Buffalo Center, Iowa; by A. W. Winden, et al. 
Brockwayville National Bank, Brockwayville, Pa.; by C. H. Marshall, et al. 
First National Bank, Milford, Ill.; by John L. Donovan, et a’, 


NEW BANKS, BANKERS, ETC. 


ALABAMA. 
CULLMAN—Bank of Cullman; Cas, Charles O. 
Adkins. 
ENsLEY—Ensley Bank; organizing. 


CALIFORNIA. 
SAN FRANCISCO—Sather Banking Company ; 
organizing. 
COLORADO. 
DENVER— Union Stock Yards Bank; capital, 
$100,000; Pres., David H. Moffat; Vice- 
Pres., Samuel G. Gill; Cas., W. G. Fine. 


GEORGIA. 

DouGLAs—Union Banking Company; capi- 
tal, $30,000; Pres., J. J. Lewis; Vice-Pres., 
B. Peterson. 

RUTLEDGE — Bank of Rutledge; capital, 
$25,000. 

ILLINOIS. 

CARBONDALE—Jackson State Bank; capital, 
$25,000; Pres., 8. W. Dunaway; Vice-Pres., 
W. W. Ciemens; Cas., Frank T. Joyner. 

CHIcAGo—Citizens’ Loan and Trust Co.; cap- 
ital, $250,000. 

JACKSONVILLE—F. G. Farrell & Co. (succes- 
sors to First National Bank). 

LupLow—Bank of Ludlow; Pres., H. W. 
McClure; Vice-Pres., J. A. Taylor; Cas., 
W. J. Stone. 

MASON CiTy-—People’s Bank (successor to 
First National Bank); Otho 8. King, Pro- 
prietor. 

REYNOLDS—R. P. Wait & Co. 

SPRINGERTON—T. 8S. Barnes, Banker. 

STAUNTON—Wall Brothers (successors to 

Wall & Panhorst). 





THOMASBORO—Grain Belt Bank; Pres., H. 
W. McClure; Vice-Pres., Geo. L. McClure ; 
Cas., Fred. Scott. 


INDIANA. 
CULVER—Exchange Bank; capital, $10,000; 
Cas., M. C. McCormick. 
UPLAND—Grant County Bank; capital, $5,000; 
Pres., 8S. B. Cole; Cas., Charles W. Cole; 
Asst. Cas., Geo. D. Cole. 


INDIAN TERRITORY. 
SAPULPA—Sapulpa Banking Co.; organizing. 


IOWA. 

CHURDAN—Farmers and Merchants’ Bank; 
capital, $10,000; Cas., E. M. Pentz. 

DELTA—Savings Bank of Delta, 

ELDORA—First National Bank (successor to 
City State Bank); capital, $50,000; Pres., J. 
H. Bales; Cas., W. J. Murray. 

GRAND JUNCTION—Citizens’ Bank; Pres., 
Albert Head; Cas., T. R. Watts. 

NEW SHARON—Citizens’ Bank; Pres., A. 
Smith; Vice-Pres., Thomas Sherman; Cas., 
L. H. Sherman. 

RIDGEWAY—Bank of Ridgeway (G. R. Baker); 
capital, $5,000.. 

Utrr—Security Bank (successor to Palmer & 
Torrison) ; capital, $10,000; Asst. Cas., H. 
A. Tinker. 


KANSAS, 
ABILENE—Abilene State Bank; capital, 
$25,000; Pres., J. J. Squier; Cas., C. N. 
Prouty. 
ErizE—Allen State Bank; capital, $12,000; 
Pres., G. M. Coffman; Vice-Pres., James 
Lemon; Cas., W. F. Allen, 
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McPHERSON—People’s State Bank: capital, 


$25,000. 
KENTUCEY. 
IRVINGTON—E. H. Shelman & Co.; capital, 
$15,000; Pres. and Cas., E. H. Shelman; 
Asst. Cas., R. E. Hawes. 
Winco—Bank of Wingo; capital, $15,000; 
Pres., P. W. McKeel; Cas., I. M. Braun. 
WORTHVILLE— Worthville Deposit Bank ; 
capital, $15,000; Pres., W..S. Golden; Cas., 
Geo. C. Hall, Jr. 


LOUISIANA. 
ROSEDALE—Valley Bank; capital, $250,000. 


MICHIGAN. 
Burr Oak—Sheffield Banking Co. (successor 
to D. F. Parsons); Cas., Adelbert C. Hime- 
baugh. 
COLUMBIANVILLE —William Peter. 
DELRAY—Delray Savings Bank; . capital, 
$25,000; Pres.,C. E. Lyon; Vice-Pres., A. H, 
Green, Jr.; Cas., F. A. Smith. 
FENTON—Commercial Savings Bank (succes- 
sor to H. B. Latourette); capital, $25,000; 
Pres., H. B. Latourette ; Cas., E. M. Newell. 
SpartTa—Sparta State Bank; capital, $15,000; 
Pres,, C. A. Bloomer; First Vice-Pres., 
Jason 8. Bradford; Second Vice-Pres., John 
Manchester; Cas., B. N. Kiester. 


| MINNESOTA. 
ORTONVILLE—Citizens’ Bank; Cas., G. W. 
~ McArthur. 


MISSISSIPPI. 
MERIDIAN—Southern Real Estate, Insurance 
and Banking Co. 


MISSOURI. 

KANSAS CiTYy—New England National Bank 
(successor to New England Safe Deposit & 
Trust Co.); capital, $200,000; Pres., Jno. F. 
Downing; Vice-Pres., C. J. Hubbard; Cas., 
Albert W. Childs. 


NEBRASEA. 

STOCK VILLE—Merchants’ State Bank; capi- 
tal, $5,000; Pres., W. A. Bradbury ; Cas., M. 
F. Ward. 

WILSONVILLE—Wilsonville Bank; capital, 
$10,000; Pres., C. E. Peirce; Cas., P. M. 
Peirce. 

NEW YORE. 

ELMIRA—Merchants’ National Bank (succes- 
sor to State Bank); capita], $100,000; Pres., 
Elmer R. Backer; Vice-Pres., Lorenzo 
Howes; Cas., Charles C. Swan. 

HERKIMER—Herkimer National Bank (suc- 
cessor to Herkimer Bank); capital, $75,000; 
Pres., Charles S. Millington; Vice-Pres., 


- Robert Earl; Cas., W. 1. Taber. 


NORTH DAKOTA. 
DAVENPORT—State Bank; capital, $5,000; 


’ Pres., L. B. Hanna; Cas., H. 8S. Crothers; 


Asst. Cas., W. H. Shure. 
FINLEY—Finley State Bank; capital, $5,000; 
Pres,, K. H. Brunsdale; Cas., Elmer E. 
Taisey. 


OsNABROCK—Great Western Bank; capital, 
$5,000; Pres., H. J. Haskamp; Cas., F, 
Broghamer. 

OHIO. 

JEwETT—Jewett Bank; capital, $10,000; 
Pres., W. L. England; Vice-Pres., Rk. Ww. 
Reed; Cas., Geo. H. Collins, 

TOLEDO—Bell & Brown Banking Co. 


OKLAHOMA. 
CHEYENNE—State Bank of Cheyenne; capi. 
tal, $5,000. 
OREGON. 
HUNTINGTON—Bank of Huntington ; capital, 
$25,000; Pres., J. H. Aitkin; Vice-Pres., A, 
W. Sutherland; Cas., A. R. Niles. 


PENNSYLVANIA. 

McKEES Rocks—First National Bank ; capi- 
tal, $50,000; Pres., Charles Holmes; Cas,, 
H. W, Sutton. 

W ASHINGTON—Title Guarantee & Trust Co, 
(successor to Dime Savings Institution) ; 
capital, $200,000; Pres., John W. Donnan; 
Sec. and Treas., James K. Mitchell. 


SOUTH CAROLINA. 
BENNETTSVILLE — Simon Strauss; capital, 
$40,000. 
SOUTH DAKOTA. 
Bic STONE—Bank of Big Stone City; E. J. 
Weiser, Mgr. 
‘PIERPOINT—Dart & Hawkins Bank; capital, 
$4,000. 
TEXAS. 
CANADA—N. P. Mauritz & Son; Cas., T. N. 
Mauritz. 
JEFFERSON—T. J. Rogers & Son. 
OMAHA—Bank of Omaha; capital, $13,000; 
Pres., T. H. Leeves; Cas., B. C. Barrier. 
RopGERS—Rodgers Bank; capital, $25,000; 
P. G. Meachum, Banker. 
San AnToNIO—C. E. Stafford & Co.; Cas., J. 
D. Anderson, 


VERMONT. 
St. ALBANS—F. H. Learned. 


VIRGINIA. 
CLIFTON ForGE—Lynchburg Trust & Sav- 
ings Bank (Branch); Cas., B. V. Booth. 


WISCONSIN. 
ANTIGO—First National Bank; capital, $50,- 
000; Pres., L. D. Moses; Cas., F. T. Zentner. 


WYOMING. 

BAsIn—Big Horn County Bank; capital, 
$10,000; Pres., Willis J. Booth; Vice-Pres., 
James D, Allen; Cas., D. L. Darr. 


CANADA. 
.ONTARIO. 


‘CARLETON PLACE—Union Bank of Canada. 


ForT WILLIAM—Ontario Bank. 
MILDMAY—Merchants’ Bank of Canada; W. 
E. Butler, Mgr. 








PorRT ROwAN—T. B. Dedrick & Co. 




























































BRITISH COLUMBIA. 
RossLAND—Bank of Toronto. 
VancouVER—Merchants’ Bank of Halifax ; 

Ww. M. Botsford, Mgr. 
Ymrr—Merchants’ Bank of Halifax. 
QUEBEC. 
MONTREAL—Bank of Ottawa. 
MANITOBA. 
CrystAL Citry—Union Bank of Canada; 
' Harry Hettle, Mgr. 


NEW BANKS, CHANGES, ETO, 
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KILLARNEY—Union Bank of Canada; J. M. 
Baldwin, Mgr. 


NOVA SCOTIA. 


WOoOLFVILLE—Union Bank of Halifax; W. C. 
Harvey, Mgr. 


NORTHWEST TERRITORY. 


DAWSON CiTY — Bank of British North 
America, 


CHANCES IN OFFICERS, CAPITAL, ETC. 


ALABAMA, 
MONTGOMERY—First National Bank; A. M. 
Baldwin, Pres, in place of H. C. Tompkins, 
deceased. 
CALIFORNIA. 


BERKELEY—Commercial Bank; F. K. Shat- 
tuck, Pres., deceased, 

Los ANGELES—East Side Bank ; title changed 
to Bank of Commerce.——Los Angeles Na- 
tional Bank; F. C. Howes, Cas., deceased. 

WooDLAND — Bank of Woodland; L. D. 
Stephens, Pres. in place of John D. Stephens, 
deceased. : 

COLORADO. 

CRIPPLE CREEK—First National Bank; A. 
E. Carlton, Pres. in place of J. M. Parker. 
GUNNISON—First National Bank; J. C. Par- 

sons, Asst. Cas. 

LEADVILLE—Carbonate National Bank; F. 
K. Porter, Asst. Cas. 


CONNECTICUT. 

BRANFORD—Branford Savings Bank; John 
Hutchinson, Pres., deceased. 

COLCHESTER—Colchester Savings Bank; R. 
C. Jones, Pres. in place of A. A. Baker; W. 
H.Van Horn, Treas, in place of J. N. Rogers. 

WATERBURY Manufacturers’ Nat. Bank; 
Geo. W. Beach, Pres. in place of David B. 
Hamilton, deceased ; no Vice-Pres. in place 
of Geo. W. Beach. 


DELAWARE. 
SMYRNA—National Bank of Smyrna; W. H. 
Janney, Pres. in place of D. J. Cummins, 
deceased; Eugene Davis, Cas. in place of 
W. H. Janney. 


GEORGIA. 
ATHENS—Exchange Bank; Thomas Bailey, 
Pres. in place of J. J.C. McMahan. 
WARRENTON—Bank of Warrenton; Ike K. 
Brinson, Asst. Cas., deceased. 


ILLINOIS. 

CAMBRIDGE—Farmers’ National Bank; C. B. 
Taylor, Cas. in place of E. D. Richardson ; 
no Asst, Cas. in place of C. B. Taylor. 

NEwMAN—Newman Bank; S. M. Long, Pres., 
deceased. 

RocKFORD—Manufacturers’ National Bank; 
W. F. Barnes, Pres. in place of C. O. Upton, 
A. 8. Ruhl, Vice-Pres. in place of W. F. 
Barnes. 





RUSHVILLE—Bank of Schuyler County ; Geo. 
R. Hunter, Pres. in place of Thomas Wilson, 
deceased, 


INDIANA. 


BRAZIL—First National Bank; no Vice-Pres. 
in place of W. H. Zimmerman, 

EVANSVILLE—Old National Bank; no Pres. 
in place of Samuel Bayard, deceased. 

SULLIVAN—Sullivan State Bank; I. H. Kalley, 
Vice-Pres., in place of F. E, Davis. 


INDIAN TERRITORY. 


ViniTA—First National Bank ; W. P. Phillips, 
Cas. in place of H. C. Cook. 


IOWA. 


ALVORD—Alvord Bank; C. 8. Bennett, Cas. 

BURLINGTON—First National Bank; Lyman 
Cook, Pres., deceased. 

Doon—Bank of Doon; C. 8. Bennett, Cas., 
resigned. 

LAKE MILLS—First National Bank; G. 8. 
Gilbertson, Vice-Pres.; S. H. Larscn, Asst. 
Cas. 

TRAER—First National Bank; O. Gravatt, 
Vice-Pres.; W. J. Ladd, Asst. Cas. 


KANSAS. 


ARKANSAS CiTy—Farmers’ State Bank; A. 
H. Denton, Cas. in place of Geo. A. Kim- 
me]l, deceased. 

WALNUT—Walnut State Bank; capital, $6,000; 
W. M. Holman, Pres.; J. W. Holman, Cas. 
WicHita—Sedgwick County Bank ; consoli- 
dated with Kansas National Bank; Chas. H. 
Pool, Vice-Pres. in place of C. H. Davidson. 


KENTUCKY. 


ADAIRVILLE—Bank of Adairville; capital 
stock reduced from $25,000 to $15,000. 

BARDSTOWN—People’s Bank ; Thomas Smith, 
Pres. in place of W. I. Samuels; H. R. Cox, 
Asst. Cas. 

EMINENCE—Farmers and Drovers’ 
capital stock reduced to $25,000. 

FRANKFORT—Deposit Bank; David Nicol, 
Cas. in place of J. Buford Hendrick, 
resigned. 

LOUISVILLE—Citizens’ National Bank; H. C. 
Rodes, Pres. in place of W. R. Ray; W. R. 
Ray, Vice-Pres. in place of H. C. Rodes. 

MT. STERLING— Exchange Bank; capital 
reduced to $50,000. 


Bank ; 
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LOUISIANA. 
PLAQUEMINE—Bank of Plaquemine; Geo. T. 
Dunlap, Cas., deceased. 


MAINE. 
BatTu—First National Bank; John R. Kelley, 
Pres. in place of Galen C. Moses; Milton G. 
Shaw, Vice-Pres. in place of John R. Kelley. 


MARYLAND. 
BALTIMORE—Continental National Bank; 
Roger A. Frey, Cas. in place of J. Wesley 
Guest. 
MASSACHUSETTS. 
Boston—Franklin Savings Bank; Fred W. 
Lincoln, Pres. deceased; also Vice-Pres. of 
the Boston Safe Deposit Co. and director 
Continental National Bank.——Continental 
National Bank; Otis Kimball and Aibert 
L. Brown elected directors. 
FoxsBporo—Foxboro Savings Bank; F. E, 
Hartshorn, Pres. in place of W. B. Crocker ; 
G. F. Williams, Vice-Pres. in place of F. E, 
Hartshorn, 

NORTHBORO—Northboro National Bank; no 
Pres. in place of Samuel] Wood, deceased. 
PITTSFIELD—Agricultural National Bank; 

James L. Warriner, Pres. deceased. 
WATERTOWN—Watertown Savings Bank; 
John K. Stickney, Vice-Pres., deceased. 


MICHIGAN. 
DETROIT—Wayne County Savings Bank; §. 
Dow Elwood, Pres., deceased.——Commer- 
cial National Bank ; John Dyar, director, 
deceased. 
IontA—State Savings Bank; W. B. Heath, 
Cas, in place of F. A. Sessions. 
MINNESOTA. 
LAMBERTON—State Bank; F. Schanders, 
Pres.; L. Redding, Cas. 
Winpom—First National Bank; A. D. 
Perkins, Pres., deceased. 


MISSOURI. 

GRANT CiTy—Citizens’ Bank; capita] in- 
creased to $40,000. 

PoPpLAR BLUFF—Butler County Bank; capi- 
tal reduced to $12,500. 

SHELBINA—Bank of Shelbina; Frank Dim- 
mitt, Pres. in place of W. H. Warren, 
deceased. 

WHEELING—Farmers and Merchants’ Bank; 
capital, $10,000; W. A. Swope, Pres.; R. A. 
Tharp, Cas. 

NEBRASEA. 

CREIGHTON—Security Bank : Geo. E. Cheney, 
deceased. 

PLATTSMOUTH—Parmele Savings Bank; cap- 
ital $12,000; Charles C. Parmele, sole owner. 

RUSHVILLE— Stockmen’s Bank; capital, 





$15,000; A. M. Modisett, Pres.; H. C. Dale, 
Cas, 

St. Paut—First State Bank (successor to 
First National Bank); capital, $15,000; A. 
E. Cody, Pres.; Geo. E. Leon, Cas. 

NEW HAMPSHIRE. 

MANCHESTER—Amoskeag Savings Bank; 








Otis Barton, Pres. in place of Moody 
Currier, deceased. 


NEW JERSEY. 
DoveER—People’s National Bank; no Caz, in 
place of Wilbur F. Morrow, resigned, 


NEW YORE. 

BOONVILLE—S. C. Thompson & Co.'s Bank; 
Friend Hoyt, Pres. 

BROCKPORT—First National Bank; Luther 
Gordon, Pres. in place of Geo. C. Gordon, 
deceased; Philip F. Swart, Cas. in place of 
Luther Gordon ; Geo. C. Gordon, Jr., Asst, 
Cas. in place of Philip F. Swart. 

BROOKLYN—Nassau National Bank; John 
Morton, director, deceased. 

BUFFALO—Ellicott Square Bank; D. (, 
Ralph, Mgr. in place of Walter G. Robbins, 
resigned.— Metropolitan Bank; Charles 
Groben, Pres. in place of Henry Weill. 

DUNDEE—Dundee National Bank; G.S. Shat- 
tuck, Pres.in place of James V. Bigelow, 
deceased: C. M. Clark, Cas. in place of G. 
S. Shattuck ; no Asst. Cas. in place of C, M, 
Clark. 

HOLLEY—Exchange Bank; W. S. Housel, 
Cas.in place of G. N. Bowman, deceased ; 
W. A. Downs, Asst. Cas. 

HoMER—First National Bank; corporate ex- 
istence extended until September 7, 1918. 
NEWARK—First National Bank; Fletcher 

Williams, Pres., deceased. 

NEw YOoRK—Bowery Savings Bank; John P. 
Townsend, Pres., deceased; aiso director 
Farmers’ Loan & Trust Co. Met: opolitan 
Savings Bank; William Burrell, Pres., de- 
ceased.—Greenwich Savings Bank; Isaac 
Hendrix, director, deceased; also trustee 
New York Savings Bank.—Gansevoort 
Bank; Charles E. Bigelow, Pres. in place of 
Charles H. Paul.—New York Clearing 
House Association; James T. Woodward, 
Pres. in place of J. Edward Simmons, 

OwEGO—Owego National Bank ; W. L. Ayer, 
Vice-Prés. in place of James Davidge, de- 
ceased. 

ROCHESTER —Traders’ National Bank; Henry 
C. Brewster, Pres. in place of Simon L. 
Brewster, deceased; no Vice-Pres. in place 
of Henry C. Brewster. 

SanpDy H1Lu-—People’s National Bank; E,. C. 
Riley, Cas. in place of Lincoln Paris. 

WATERLOO—First National Bank; A. H. 
Terwilliger, Cas. in place of Philip M. Ken- 
dig; H. R. Becker, Asst. Cas. 


OHIO. 
BucyrRus—First Nationa] Bank; no Cas. in 
place of J. C. Gormly. 
Capi1z—First National Bank; no Cas. in 
place of I. C. Moore, resigned. 
CLEVELAND—Marine Bank Co.; C.C. Viall, 
Pres. in place of W. H. Barriss; §. H. 
Tollea elected director. 
CoLuMBus—City Deposit Bank Co.; F. A. 
Sells, Pres.; C. H. Hanna, Vice-Pres.; J.J. 
Jennings, Cas. 




























































FLusHING—First National Bank; Edwin F. 
Holloway, Cas. in place of F. M. Cowen. 

GaLion—Citizens’ National Bank; no Asst. 
Cas. in place of F. R. Green. 

MIAMISBURG—First National Bank; no Cas. 
in place of W. A. Black. 


OKLAHOMA TERRITORY. 
NorMAN—Citizens’ Bank; K. M. Van Zandt, 
Pres.:; Mrs. §. P. Render, Vice-Pres, 


PENNSYLVANIA. 

CoNSHOHOCKEN—Tradesmen’s National 
Bank; Geo. Corson, Vice-Pres. in place of 
Geo. W. Wood, deceased. 

DANVILLE—First National Bank; B. R. 
Gearhart, Pres. in place of D. M. Boyd; 8S. 
A. Yorks, Cas. in place of B. R. Gearhart; 
w. L. McClure, Asst. Cas. in place of S. A. 
Yorks. 

DusHORE—First National Bank; no Pres. in 
place of F. B. Pomeroy, deceased. 

Forp Ciry—First National Bank; A. Pit- 
cairn, Vice-Pres. 

PHILADELPHIA—Corn Exchange National 
Bank; J. H. Graham, director, deceased. 
—City National Bank; Christopher H. 
Garden, director, deceased. 

PiTtTtsBU RG—German Nationa!) Bank; Otto C. 
Burgdorf, Cas., resigned; surplus reduced 


from $500,000 ies $250,009.——__Exchange Na- 
tional Bank; James P. Hanna, director, 
deceased. 
SCRANTON—Lackawanna Trust & Safe De- 
posit Co.; Shepard Ayres, Vice-Pres. 
TUNKHANNOCK—Wyoming National Bank ; 
ae Billings, Vice-Pres. in place of Pau 
illings. 





RHODE ISLAND. 
WoonsoOCKET—First National Bank; Joseph 
E. Cole, Pres., deceased ; also Pres. People’s 
Savings Bank. 
SOUTH CAROLINA. 


LANCASTER—Farmers’ Banking & Mercantile 
Co. (successor to bp el TS 
and Mercantile Co.); capital, $60,000 
Gregory, Pres.; T.. M. Vitesaivich, Vice. 


ALABAMA. 


ANNISTON—Bank of Anniston; assigned to 
W. W. Stringfellow Sept. 27. 

JASPER—Jusper Trust Company ; assigned to 
John A. Gravlee Sept. 15. 


COLORADO. 
HAHN’s PEAK—Bank of Hahn’s Peak. 


ILLINOIS. 

JACKSONVILLE—First National Bank. 

Mason City—First National Bank; ‘in vol- 
untary liquidation Sept. 15. 

INDIANA. 

LoG ANsPoRT—State National Bank (here- 
tofore in voluntary liqnidation) ; in hands 
of Receiver Sept. oy 

IOWA, 

MANNING—State Bank. 

PoRTSMOUTH—Geo. Battey & Son. 

mp _— 

ATCHISON—State 

Rossv1 LLE— Rossville State Bank, 

8 
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Pres.; Paul Moore, Cas.; J. S. Gladney, 
Asst. Cas. 

Rock Hitui—National Union Bank; T. L. 
Johnson, Vice-Pres.; L. C. Harrison, Asst. 


Cas. 
TENNESSEE. 
JACKSON — Second National Bank; M. 8S. 
Neely, Ist Vice-Pres. in place of Thomas 
Polk; H. C. Irby, 2d Vice-Pres. in place of 


M.S. Neely. 
UTAH. 


Saut LAKE Crty—Zion’s Savings Bank & 
Trust Co.; Wilford Woodruff, Pres., de- 


ceased. 
VERMONT. 


BARTON—Barton National Bank; Hiram K. 
Dewey, Cas., deceased. 

BENNINGTON—Bennington County National 
Bank; J. 8. Holden, Pres. in place of S. M. 
Sibley, deceased. 

BURLINGTON—Howard National Bank; H. 
T. Rutter, Cas. in place of F. E. Burgess; 
H. 8S. Weed, Asst. Cas. in place of H. T. 


Rutter. 
WASHINGTON. 


HoqQu1AM—First National Bank; Geo. W.. 
Hertges, Pres., deceased. 
MONTESANO—Montesano State Bank; Geo. 
W. Hertges, Pres., deceased. 
SPOKANE—Exchange National Bank; C. J. 
Ross, Vice-Pres., deceased. 
WEST VIRGINIA. 


FAIRMONT—People’s Bank ; J. M. Brownfield, 
Cas. in place of John B. Crane, deceased: 
PARKERSBURG—Second National ‘heat: Jos. 

Good, Vice-Pres. 


WISCONSIN. 


MILWAUKEE—First National Bank; B. K. 
Miller, director, deceased. 
eed te ae of N ewcastle ; capital in- 
creased to 


CANADA. 


ONTARIO. 
OTTAwA—Quebec Bank; B. B. Stevenson, 
Asst. Mgr. 


BANKS REPORTED CLOSED OR IN LIQUIDATION. 


MICHIGAN. 


APPLEGATE—Bank of Applegate. 
BurRR OAK—D. F. Parsons; assigned. 


MINNESOTA. 
MANKATO—Mankato National Bank; in vol- 
untary liquidation Sept. 26. 
MortToN—Security Bank; sold out to Bank 
of Morton. 
NEW YORK. 
NEW YorK—New England Loan & Trust Co. 
——Tradesmen’s National Bank. 
OHIO. 
MIDDLEPORT—Middleport National Bank; in 
voluntary liquidation Sept. 26. 
SANDUSK Y—Citizens’ National Bank; in vol- 
untary liquidation Oct. 1. 
VIRGINIA. 
CLIFTON ForGE—Alleghany Bank. 


W ASHINGTON. 
W AITSBURG—First National Bank. 
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NATIONAL BANK RETURNS—RESERVE CITIES AND 


THE UNITED STATES. 





By the courtesy of the Comptroller of the Currency at Washington, the BAnxrrg’ 


the reserve cities, at the date of the call on July 14, 1898. 


cities are published in the BANKERS’ MAGAZINE exclusively. 


MAGAZINE has been favored with the complete returns of the National banks in al} 


These are published 
below in conjunction with the two preceding statements of February 18, 1898, and 
May 5, 1898. In this form the figures become much more valuable by reason of the 
comparison. In this complete shape the returns of National banks in the reserve 


A table showing the condition of all the National Banks of the United States at 
the date of the last three reports will be found immediately following the reserve 



















$451,996,171 
3,958 


$874,123,833 


$48,700,000 
43,041, ‘000 
17,896, "5 
14, 924, "417 
16. 556 

. 82, 968 
5,586 

393, 980" 653 
30, "855,254 
] "068,574 


15, er 134 
$874, 123,88 
30.63 p 


cities. 
NEW YORK CITY. 
RESOURCES. Feb. 18, 1898. May 5, 1898. July 14, 1898, 
Ree OO GGG. 5 cokes ccccesncedcccncescoscessooccnse $470,938,724 $396,948,326 
SEED o cvndéavcveddenebshisesedoccsecccocceveetereresowe 79,857 217,995 
U.S. bonds to secure Circulation,...........sseceeseeseees 16,650,000 17,579,009 
U.S. bonds to secure U.S. deposits...........cecececceees 18,776,000 341, 
an oo is eas dm eeen serene semegeeees 610,750 886 
Premiums On U.S, DOMGS... ccccccccccccccccccccccvccccccece 358,745 3,065,821 
DOOGMM, SOOUPIEIOS, GEG. 020 ccccccccccccccesccccceccvcoscccccs 46,755,693 48,681,103 
Banking house, furniture and fixtures.............seee: . 14,051,100 14,602,223 
Other real estate and mortgages OWned...........seeeees 2,041,229 1,951,013 
Due from National banks (not reserve agents).......... 31,561,439 28,333,790 
Due from State banks and bankers.............eseeeeeees 5,887,366 5,663,495 
Due from approved reserve agents echidcalbetestigotsc..-.--ceatiiae "4 edn 
Checks and other cash 1tOms. ......000 cccccccccccccccccce 2,289,016 4,819,347 
Exchanges for clearing-house,.........cccecccccecccevcess 63,803,399 85,924,948 
Bills of other National bankS............ccccccccccccccsces 893,777 911,698 
Fractional paper currency, nickels and cents............ 55,834 58,308 
*Lawful money reserve in bank, viz.: 
ie ii ee ee iene eeeeehed oo Ceneen kate 20,555,561 24,017,313 
SORE DVORSIET COFCEMOROOSE,...o ccccvccccccscccccccccccccees 6,892,510 6,812,270 
Gold clearing-house certificates............cceeccecceees 72,130,000 105,907,000 
thie Re tikdae ces ceebscetenshewedeendeeens 76,051 104,089 
Silver Treasury Certificates,............ceceeeeeceeeeeees 7,198,871 4,171,617 
rn, oct ones bcesousvanseesdenteeeckesess 550,693 527,290 
I a ee ek nee 42,221,709 25,655,515 
U.S. certificates of deposit for legal-tender notes..... 29,325,000 9,590,000 
Five per cent. redemption fund with Treasurer......... 740,250 768,257 
ey ls ee i cn canacedesnwecettheteecsesess 744,986 370,057 
De icctdinisweistedenaddesedcdrensecssacebeosesesceus $864,098,564 $799,898,682 
LIABILITIES. 
mt EE lckcaveweddon cécecandsscnnuadenssaccees $48,900,000 $48,900,000 
(<i 0d0ceb6edecibens Ogabusseensebanenbesoosertes 42,701,500 43,051,500 
Un divided profits, and taxes paid.......... 17,454,076 18,275,898 
National bank notes amount on hand........ 14,080,317 15,038,097 
State bank notes Outstanding... ... 0... cccccsccccccccccecs 16, 16, 
Due to other National banks... ....ccccccccccccccccccccece 240,843,341 186,998,940 
Due to State banks and bankers.............ccccccccccces 93,457,882 86,034,256 
a ae RT Te ee i mntdabne 109,592 151,537 
i tea. es Piece bebdades 6406860086 382,535,476 386,405,341 
ee a ie ik tess eta eke asoncseeeteeene 15,639,415 11,026,938 
Deposits of U.S. disbursing Officers............cceeecccees 239,761 356,928 
Notes and bills rediscounted..........cccccccccccccccccees 200, 44,715 
Abit ie tienen nekeiiaumiabnipheiikeenetné seman 0,000 
Liabilities other than those above stated................. 7,920,644 3,547,972 
Dithinicenedechseddeaiaiawssesenes .  Cbeenehedes $864,098,564 $799,898,682 
i oecdstbadedecsdesccecvensentsceteeses 28.75 p. c. 32.27 p. C. 


cvcccccccens $178,860,395 





$176,785,094 





$194,609,899 
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MONEY, TRADE AND INVESTMENTS. 





A REVIEW OF THE FINANCIAL SITUATION. 





NEw YorK, October 4, 1898, 


DEARER MONEY AND CONTRACTION OF THE CURRENCY BY THE TREASURY were 
the important influences-of the month, at least as far as speculation was concerned, 
Call money at six per cent. has not been of frequent occurrence of late, and it is not 
surprising that a rise from one to one and a half per cent. to four and six per cent, 
should have caused speculators on a narrow margin to feel some uneasiness, 

On the other hand there has been a sensible contraction of the currency through 
the operations of the United States Treasury that has reawakened public attention 
to the power for evil that is lodged in our present system of Government finance, a 
system which after fifty years’ trial is as unsatisfactory as when first introduced and 
even more so. 

What is known as the sub-Treasury system has come in for considerable criticism 
and the spectacle of the Government taking millions of dollars out of circulation and 
locking them up in Treasury vaults has called attention to the fact that not alone a 
gold standard, or the retirement of legal-tender notes, is the solution of our financial 
ills, but beside this there should be an abandonment of the hoarding of Treasury 
surpluses. 

In less than three months the Treasury has increased its cash balance from about 
$200,000,000 to about $312,000,000. Here would be $112,000,000 withdrawn from 
the circulating medium of the country but for the fact that the Secretary of the 
Treasury has increased the Government deposits in the National banks some 
$35,000,000 during the time. This leaves, however, $77,000,000 of cash taken out of 
circulation by the Government in three months. Exports of that much gold in so 
short a time would have under ordinary circumstances precipitated a panic. 

While not of great importance at this time, the supply of gold being so enormous, 
it is a fact that the net increase in cash held in the United States Treasury is repre- 
sented entirely by gold, the net gold in the Treasury having increased from 
$166,000,000 to $243,000,000 in three months. 

The Secretary of the Treasury has done what he could to prevent contraction of 
the currency, but his authority is so limited that there is little that he can do. The 
deposits in the National banks are limited by the ability of these institutions to 
deposit bonds to secure the public funds. Since May last the Government deposits 
in National banks have been increased from $23,000,000 to nearly $80,700,000. A 
year ago they were only about $12,000,000. Never before did these deposits reach 
as much as $60,000,000 except during the refunding operations in 1879, when in the 
spring of that year the temporary deposits reached nearly $303,500,000. 

The Secretary tried to give further relief to the situation by offers to redeem, in 
September, the Pacific Railroad bonds maturing on January 1 next. There are 
$14,000,000 of the bonds and up to the close of September about $1,000,000 were 
presented for redemption. This month the Secretary will anticipate interest falling 
due November 1 paying part on October 10 and the remainder on October 20. Even 
these measures will prove impotent if the Government is to collect revenues largely 
in excess of its disbursements. 
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War expenditures are not yet ended, but it is estimated that the new revenue law 
will produce from $100,000,000 to $140,000,000 a year. The internal revenue receipts 
in the last three months were $29,000,000 greater than in 1897, which would indicate 
an increase Of $116,000,000 a year. Customs receipts are slightly larger than in 
previous years; so even with war expenditures somewhat enlarged as compared 
with former years, the Government may before long be accumulating a surplus, 
which added to a present balance of more than $300,000,000, will bring about the old 
combination of Washington and Wall Street and resurrect the old cry for help when- 
ever speculators get caught long of stocks and short of money. 

It is about six years since the Government has been in receipt of a substantial 
surplus, and during that period the Treasury has had to call for help instead of 
being called upon to furnish financial aid to the people. But there was a time when 
the situation was very different, when the Treasury in a month would take in 
$10,000,000 or $15,000,000 more money than it had any use for and which sometimes 
was sadly needed in the banks or in the hands of the people. 

When the Government had bonds outstanding that it could call in and redeem at 
par, there was no difficulty in disposing of the surplus, but when those bonds were 
all retired it became necessary to purchase bonds that were not redeemable and pay 
a premium thereon. This the Government did in 1867 when it had a surplus of 
$116,000,.000, and paid off $84,000,000 of bonds, paying a premium of nearly $11,000, -. 
000. In the three years 1870-72 the surplus revenues were $287,000,000, and the 
Government paid off $347,000,000 of bonds, paying a premium of about $32,000,000. 

In the following table we show the ordinary receipts and disbursements, the sur- 
plus and decrease in bonded and net debt each year during the period from 1880 to 
1891 inclusive : 




















| 
YEAR ENDED JUNE 30. Revenues. | Expenses. | Surplus. ete soy do es — 
} 

Leeeceecseehuneneboosuneeien $333,526,611 | $264,847,637 $68,678,974 $73,650,600 $77,088,158 
Da vécssossnantbesdansantdente 360,782,298 | 259,651,639 101,130,654 84,425,350 99,676, 
RS ee 403,525,250 257,981,440 145,543,810 175,757,350 144,626,680 
i .cosseéieeennannanmeansaede 398,287,582 265,408,138 132,879,444 125,581,250 136.241 ,649 
Dh vccocesesonesnagesuncenaeke 348,519,870 244,126,244 104,393,626 11,665,300 100,238,830 
Tinécces. andemenadbvaisdin aan 323.690, 706 260,226,935 63,463,771 30,412,900 63,190,552 
Tiisceccetdssmsabodseedodssde 336,439,727 242,483,138 93,956,589 50,136,850 93,206,603 
Tinescsdsnnhesnasiatenen aati 371,463,278 267,932,180 103,471,098 124,321,750 106,977,165 
Dvecccctsadiebdutansamena, 379,266,075 259,653,959 119,612,116 71,169,850 112,163,781 
ae ee ar EY 7,050,059 281,996,616 105,053,443 120,668,510 87,065,144 
dirseeseetumenenwodsmauiiiniel .080,983 297,736,487 105,344,496 104,540, $5,155,380 
Dtbccvexnésdsdnbiaasdanampaiia 392,612,447 355,372,685 37,239,762 114,783,990 38,871,619 








There is no question that the period included in the above table was the most. 
eventful in national debt-paying that this or any other country ever experienced. 
In 1880 and 1881 the Government paid nearly $4,000,000 in premiums on debt 
redeemed and in 1888 to 1891 inclusive it paid $56,000,000. That was the cost of 
redeeming bonds that had not matured. 

At present the Government has only about $25,000,000 of bonds outstanding that 
are redeemable at par. No other bonds become payable until February, 1, 1904; 
then the $100,000,000 five per cent. bonds issued during Mr. Cleveland’s Administra- 
tion fall due. The next to become due are about $560,000,000 four per cents due 
July 1, 1907. If then the Government is to have a surplus the only disposition that 
can be made of it is to buy bonds on such terms as the holders are willing to accept. 

There is, however, a very hopeful sentiment regarding the financial situation. 
The renewal of gold imports has had a very favorable influence. Then the evidence 
that the silver issue is being dropped in political circles is very encouraging. A 
gold Congress elected next month would greatly stimulate confidence, and a contin- 
uance of our great export movement seems to be assured. 
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Now that the Government has distributed to the purchasers most of the new 
tnree per cent. bonds the evidence is coming forward as to the real investor in the 
‘‘ popular loan.” At the close of the month about $140,000,000 of the bonds had 
been delivered by the Treasury and about $44,000,000, or nearly one-third of them, 
have been returned to the Treasury by National banks to be held as security either 
for circulation or for public deposits. That this would be the fate of a large propor. 
tion of the bonds was the opinion of experienced financiers and of Treasury officials, 
but the demand for a popular loan was so fierce that there was nothing to do but to 
try the experiment, a costly one indeed for the Government, as the bonds are now 
commanding a premium of five per cent. and over. Five per cent. on $200,000,000 
of bonds sold would have netted the Treasury a premium of $10,000,000. 

The new issue of bonds will have one important result, however, for the bene 
are already increasing their circulation, the increase in September being about 
$8,000,000. The banks to some extent are substituting the new bonds for older 
issues in order to gain the advantage of the lower premium, but are also increasing 
the total deposits of bonds to secure circulation. 

As to the general business situation the conditions are in the main very favorable. 
The volume of business as reflected by bank clearings is heavy, although the total 
exchanges in September were about two per cent. less than in the same month last 
year. With that exception the clearings last month were Jarger than in any pre- 
vious September. 

The production of pig iron, which had been declining since May 1, began to 
increase in August and on September 1 the weekly capacity of the furnaces in biast 
was 213,048 tons as against 206,777 on August 1. Stocks have steadily declined 
since May 1, and on September 1 were only 688,382 tons as against 841,524 tons on 
the former date. The consumption is therefore keeping pace with the production 
although the latter is of extraordinary volume. There has been little change in 
prices, but steel rail producers are trying to arrange an agreement for an advance. 

The price of wheat made an advance during the month after being weak, but 
closed one and a half cents a bushel lower than a month ago and twenty-two cents 
lower than it was on September 30 Jast year. Wheat growers in the Northwest 
are holding their grain for better prices, which has kept down the movement by 
rail and to some extent affected railroad earnings. Corn is a fraction of a cent lower 
than it was a month ago, but is two cents a bushel higher than it was a year ago. 

Cotton is still the weakest of the staple products and the price cn September 26 
fell to the lowest point ever recorded, 5 5-16, and on September 30 was only a fraction 
higher, 5 7-16, or more than one cent lower than it was a yearago. Over-produc- 
tion with disturbing conditions embarrassing cotton manufacturing have depressed 
the price of cotton. As estimated by the ‘ Financial Chronicle” the crop last year 
was 11,180,960 bales with an average weight per bale of 506.88 pounds. With the 
exception of the crop of 1894 the average weight was the highest ever recorded 
while the number of bales was by far the largest ever known. The next largest 
crop was in 1894, but that crop was only 9,892,766 bales. This year’s crop can not 
be accurately estimated yet; the yield is probably less than last year’s, but still will 
make a large crop. ; 

The Stock Exchange does not always reflect the general situation, although fears 
as to a tight money market with some disquieting reports concerning certain ‘‘ indus- 
trial” stocks, were legitimate reasons for some of the serious breaks in the stock 
market last month. There was a decrease in activity at the Stock Exchange, only 
about 9,400,000 shares of stock being traded in as compared with 12,000,000 shares 
in August and 13,000,000 shares in September of last year. The sales of bonds 
amounted to $53,000,000 as compared with $99,000,000 in August last, and nearly 
$69,000,000 in September, 1897. A number of stocks suffered declines of five to 
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eight per cent., but the most serious fall was in American Sugar and American 
Tob.cco stock. The former declined from 14534 to 11614, or 2914 per cent. in less 
American Tobacco 
was a good second, scoring a decline of 2834 per cent., the price falling from 15334 
on September 19 to 125 on September 29. It dropped as much as fifteen per cent. 


than three weeks and fell as much as ten per cent. in two days. 


in two days. 


The statistics of commercial failures present a very encouraging survey of the 


business situation. 


As reported by ‘‘ Bradstreet’s” the failures in the third quarter 


of the year were the smallest for any corresponding quarter in at least six years, 
while but for the failure of one large concern doing a loan and trust bu-iness the 
aggregate liabilities would be the smallest since 1893. For the nine months of the 
year the failures were ten per cent. less than in 1897, and twenty-one per cent. less 
than in 1896 and the smallest since 1890, except 1892. The failures for the nine 
months of each of the last eight years are reported by ‘‘ Bradstreet’s” as follows : 

















Number | Per cent. 

YEAR. of | Actual assets.| Liabilities. assets to 

failures. | liabilities. 
Ba s0ecedendebehaneabenteuaetiessounanes 8,866 | $71,811,320 $138,811,510 51 
ih «scosndangensstievwedsubescsnwessseats 7,378 39,209,701 76,971,771 51 
i cpscsdsenehdabhedadetaesnensenbeeuna 11,140 227 373,28 21D, 70 
Jahcscocossectbenasbeentenead Kkasssonded 9,251 07, 110,674,934 54 
Th ccccsetétudinbbabataeddetshids.coreaes 9,299 61,162,107 |, 756,7 56 
ecsecdaain bccndek bea tseendnseteassen 11,280 613,765 171,350,: 58 
Ti, ccvcosthanssunepindsedsebaentabensede 9,833 454,923 118,484,659 55 
Mlcccescedsedebelednberesceséasscatebens 8,855 52,742,809 | 197, . 61 








war scare. 





of what they were a year ago. 


CONDITION OF THE NATIONAL BANKS OF THE UNITED STATES. 


NATIONAL BANKS OF THE UNITED StTatEs.—The completed returns of the 
National banks showing their condition on July 14, 1898, have been summarized by 
the Comptroller of the Currency. They show a decrease of four in the number 
of banks since the report of May 5, making a decrease of 248 since May 4, 1893. 
There was also a reduction of nearly $2,500,000 in capital, making a decrease of 
$10,000,000 in the past year and of $30,000,000 in the last twe years. The individual 
deposits have increased more than $24,000,000 and are nearly $253,000,000 in excess 
For the first time these deposits exceed $2,000,- 
‘000,000. Government deposits, which last October were only about $12,000,000, 
had increased to $48,000,000 on July 14. They have increased since the latter date 
about $30,000,000. The amount due to National banks and State banks and bankers 
increased nearly $50,000,000, making the increase in all deposits about $100,000,000 
in about two and a half months and $412,000,000 in the past year. 
other banks held by the New York city National banks have increased $34,000,000 
since May and now amount to $307,000,000 or within $27,000,000 of the to‘al last 
February before the heavy drain upon our banks began under the influence of the 


The deposits due 





} 








{ 

Capital. Surplus. | — Gold. Silver. —— 
July 14, 1896...... $651,144,855 | $248,368,423 $1,668,413,507 | $161,853,560 | $41,981.89 | $140,378,290 
Oct. 6, 1896........ 648,540, 247,690,075 | 1,597,891, 123, ,084, 334,730 
Dec. 17, 1896....... 647,186,305 | 247,339,567 | 1,639, 181,020,269 | 44,520,448 | 156,973,612 

Mar. 9, 1897.22... 424,195 | 247,130,081 | 1,669,219, 188,304,7 45,644,107 332, 
May 14, 1897....... ,002, 736, 1,728,083, 190,396,251 | 45,680,082 | 174,144,992 
July 23, 1897...... 632,153,042 | 246,403,782 | 1,770,480, 193,686, 47,238,005 | 172,596,020 
Oct. 5, 1897........ 631,488,005 | 246,345,020 | 1,853,349, 195,895,107 | 43,492,595 | 149,494,929 
Dec. 15, 1897....... 629,655,354 | 246,416,688 | 1,916,630, ,093,1 45,070,408 | 158,404.87 
Feb. 18, 1898...... 628,890,320 | 248,484,530 | 1,982,660, 222,855,517 | 48,522,409 | 169,515,185 
May 5, 1898........| 624,471,670 | 247,695,979 | 1,999,308, 7,644,954 | 49,537,819 033,681 
247,985,215 | 2,023,357, 921,377 | 50,755,753 299,997 


July 14, 1898; 2°"") 6223016:745 
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BANK OF ENGLAND RaTE oF Discount.—The prospect of another heavy gold 
movement to this country caused the Bank of England to take the usual precautj n- 
ary measures employed when it is considered desirable to protect its own holdings, 
The price of gold bars was advanced, and the Bank appeared as a borrower in the 
open market, finally on September 22 advancing the rate of discount to three per 
cent. from 214 per cent., the rate maintained since June 30. On that date, when 
the rate was reduced from three to 244 per cent., the reserve was only 48.69 per 
cent. while on September 22, when the rate was advanced from 214 to three per 
cent., the reserve was more than two per cent. higher, or 50.92 per cent. The 
changes in the Bank of England’s discount rate during the past two years, with the 
reserve on the respective dates, are shown as follows: 


BANK OF ENGLAND Discount RATEs. 





Discount Reserve Discount Reserve 

rate. per cent. rate. per cent. 
September 10, 1896........ 24% 56.30 September 23, 1897........ 216 50.10 
September 24, 1896........ 3 55,14 October 14, 1897........... 3 43,71 
October 22, 1896............ 4 50.56 ED Fa Se cccecccveeses 4 37.25 
January 21, 1897........... 316 52.15 BE BE Bee Rcccccceccscccss 316 47.74 
February 4, 1897.........+. 3 52.45 Fe re 3 47.97 
BEE ST a nb sbeckncsese 2% 52.31 PUBS TA, Bee. cvcccvecccces 216 48,69 
BE BE Beet ccccccvecssceecs 2 51.40 September 22, 1898........ 3 50.92 


The question of exceptional interest to this country at present is the magnitude 
of the world’s wheat crop this year, for upon that depends the price that the Ameri- 
can wheat grower is to get for his product during the next ten months. The most 
comprehensive estimate yet made is by Mr. Broomhall, Editor of the ‘‘ Liverpool 
Corn Trade News,” who makes the total of the world’s crop this year 2,607,000,000 
bushels as compared with 2,270,700,000 in 1897, an increase of 336,300,000 bushels, 
and the largest crop ever produced. The reserves on August 1 are estimated at 
112,000,000 bushels, making the total supply this year 2,719,000,000 bushels. In 1895 
the yield was 2,420,100,000 bushels and reserves were 296,000,000 bushels making a 
total supply of 2,716,100,000 bushels, or about the same as this year. In 1894 the 
crop was 2,588,900,000 bushels, which with reserves of 328,000,000 bushels made the 
total supply 2,916,900,000 bushels. While therefore there is no danger of a famine, 
still the supply is not excessive and prices for wheat ought to be satisfactory to the 
producer. 

THe Monty MARKET.—Higher rates for money have ruled during the greater 
part of the month, but at no time did call money go above six per cent., while it 
frequently fell to two per cent. The Treasury operations in connection with the 
new loan disturbed the local money market to some extent, but the effect was not as 
serious as might have been expected, and now that the placing of the loan is prac- 
tically completed the future disbursements of the Government will tend to give 
ease to the money market. Another factor operating in the same direction is the 
gold imports, which have assumed substantial proportions and may be expected to 
continue in considerable volume. While call money is ruling a little higher than a 
month ago, rates for time money on Stock Exchange collateral are slightly lower; 
commercial paper is in better demand and rates tend downward. 

At the close of the month call money ruled at 2 to 6 per cent., the average rate 
being about 334 per cent. Banks and trust companies quote 4 per cent. as the 
minimum but some loans were made at 814 per cent. Time money on Stock Ex- 
change collateral was quoted at 314 per cent. for 60 to 90 days, 314 @ 4 per cent. 
for four months, and 4 per cent. for five to six months. For commercial paper the 
rates are 334 @ 414 per cent. for 60 to 90 days endorsed bills receivable, 4 @ 4l¢ 
per cent. for first-class four to six months’ single names, and 5 @ 6 per cent. for 
good paper having the same length of time to run. 
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Money RATEs IN NEw YORK Ciry. 
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to 4 months 


Commercial p> 


Commercial 




















May 1. | June 1, | Julyi1. | Aug. 1.| Sept.1.| Oct. 1. 
Per cent.| Per cent.| Per cent.| Per cent.| Per cent.| Per cent. 
Call loans, bankers’ balances........ 244— 38% 1 —15% 1 —1% —14% 2 -2% 3 —4 
“<> loans, banks and trust compa- 
0osnessinnmabibame ubia iauttie — 14-2 1%- 1%— 244— 
Brokers loans on collateral, 30 to 60 
Seah EEE ceed oetiaaa oes — |2%4-2%/%- |%- | 2% -3| 3%— 
A. mth loans on collateral, 90 days 
PED ERE RT OS a 3 21446—3 2144—3 316—4 344—4 
a loans on collateral, 5 to 7 36 3 3K | 8 P - 
MONTES. occccccccccccccccccccccccccs _ _ —34 — —_ 
A a bills 
e, 60 to 90 days............ — 334— 3 —3% | 34-38% 14 — 334—414 
to Wb —— single 
names, 4 to 6 months............... 6144—7 4 —4% | 34—4 334-444 | 4 —5 4 —41g 
Commercial paper, good single 
names, 4 to 6 months............... 7-9 |5 -6 | 44-54 | 44-5415 6 15 -6 








New YorK City Banxs.—A decrease of nearly $60,000,000 in the deposits of 


the New York banks in four weeks is an unusual drain, yet that was the record for 
the four weeks from August 27 to September 24. In the same time loans were 
reduced about $30,000,000, but in the last week of September loans were further 
contracted about $6,600,000, while deposits increased about $1,400,000. The reserves 
of the banks are beginning to show the effect of the imports of gold, specie holdings. 
having increased $7,400,000 since September 17. The Government has been supply- 
ing the banks with some currency and there has been a movement of currency from 
interior points to New York, so that the legal-tender reserve has been increasing: 


slightly during the past three weeks. 


Not since September 2, 1893, have the banks; 


shown a deficit in reserve, but on September 17 last the surplus was down to about 
$4,000,000, and it looked as though a deficit would be reported the following week ; 
but the surplus has been growing since and is now more than $15,000,000. 


New YorkK City BAnKs—CONDITION AT CLOSE OF EACH WEEK. 





—— + 

















Legal Surpl ir - 
Loans. Specie. tenders. | Deposits. fork omen — Clearings. 
Sept. 3.. | $672,173,900 |$148,378,300 | $54,710,200 | $752,889,800 | $14,990,050 | $14,080,500 054, 
* 10...) 665,895,200 | 187,766,500 »285, 731,902,100 | 7,076,775 | 14,117,200 670,077,600 
“ 17...| 658,264,700 | 128,899,800| 53,357,500 | 712,067,600}  4:240,400| 14,466,600 ,162, 
“24... 642,162,300 | 129,646,600| 53,794,600 | 700.7 8,252,875 | 14,974,000; 814,737,600 
Oct. 1.../ 635,572,800 | 136,314,400} 54,544,800 | 702,128,200| 15,827,150| 15,498,400| 774,094,900 











DEPOSITS AND SURPLUS RESERVE ON OR ABOUT THE FIRST 


OF EACH MONTH. 





—_ 
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September 3, 1898, and the surplus reserve $111, 


623,000 on 


February 3, 1894, 


1896. 1897. | 1898. 
_ MONTH. | Survl Surpl | — 
urplus ; urplus , urplus 
| Deposits Reserve Deposits | Reserve. | Deposits. Reserve. 
January ...... | $501 ,089,300 $15,939,675 | $530,785,000 $33,286,950 5,064,200 15,788,750 
February.. eocce 490,447,200 623,400 563,331,800 148, yy eS 609, 4! 
March......... | 612,200 24,442,150 | 573,769,300 7,520,975 | 729,214,800 22°79, 125 
April..........| 481,795,700 | 17,005,975 | 569,226,500 47,666,575 | 682,236,800 | 35,720,800 
Tl cienen wad 495,004,100 22,944,275 | 576,863,900 917,65 658,503,300 44,504,675 
Ps <peasiuad 498,874, 100 22,230,675 575,600,000 46,616,100 696,006,400 53,704,600 
RRR OE 499,046,900 20,828,275 604,983,700 41,384,875 | 750,074,600 62,013,550 
Au _ we | 485,014,000 17,728,600 | 623,045,000 720,150 1,680,100 41,904,475 
september... .| 451,934,800 8,836,200 636,996,000 39,517,700 389,800 14,990,050 
October....... | 454,733,100 16,526,025 619,353,200 550,400 02,128,200 15,327,150 
November ....| 446,445,900 17,463,225 625,339,000 271,800 
December..... | 490,634,300 31,411,625 | 666,278,600 222,122,950 
Deposits reached the highest amount, $765,013.800, on August 20, 1898, loans, $672,173,900, on 
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Non-MEMBER Banks—NEw YorK CLEARING-HOUSE. 






















Legal ten-| Deposit | nenosit in 
. ns Deposits. | Specie der and |With Clear-\other N.Y.) § 
Dates. | investments pe bank notes.| ‘n9-House a Surplus, 
agents. 

Sept.3...... $60,002,300 | $66,871.300 | $3,571,800 | $3,844,300 | $8,138,900| $4,263,700 
i ee 60,259,000 | 67,732,100! 3, 3,841,100 ey 39927200 | *s'ton 668 478 
yt | SORES 61,598,400 | 68,082,100 3,421,700 4,149,700 8,442,400 3,630,100 2,628 85 
7 aibecees 63,071,600 | 68,714.700 3, 4,097,000 8,108,800 2,939,500 871,525 
WG. Sevsaex 63,368,800 | 67,440,500 3,385,700 3,889,500 7,762,700 2,494,300 ay 


























BosToON AND PHILADELPHIA Banks.—The changes in the condition of the clear. 
ing-house banks of Boston and Philadelphia are shown in the following tables: 


Boston BANKS. 















































Dates. Loans Deposits. Specie. PP as ll Circulation.| Clearings. 

MG. Bic cecxs $187 092,000 _ 376,000 | $16.767,000 672,000 .192,000 | 95,197, 
i) or 187,196,000 35-000 | 16:60:00 | “£61000 | "620600 | 8h bb 
a Ore 187,689,000 198 713, 00U 17,496,000 5,592,000 6,252,000 96,420,900 
~ onek 188,431,000 194,777, 000 16,885,000 6,498,000 6,098,000 | 95,368,800 
Mie. Béscavess 189,466,000 | 195,518,000 17,024,000 6,579,000 6,096,000 | 92,455,500 

PHILADELPHIA BANKS. 

Dates Ioans. | Deposits, | Lavful Money | cireutation.| Clearinge, 
Ac iisecoestaninadl $120,196,000 | $133,359.000 | $39,471,000 | $5,928,000 | $69,750,008 
Wes actinedvads enka 121,296,000 | 131,841,000 36,764,000 5,945,000 52,284,000 
a aaa 122'635,000 | 133,338,000 36,988,000 5,931,000 | — 66:875.100 
OF eesedebandsevusess 123,630,000 133,957,000 37,147,000 5,938,000 | 65,738,700 

OR, * Duvccevecnsncscesscs 124,165,000 | . 134,937,000 36,849,000 5,923,000 6,38, 

















EUROPEAN Banxs.—The Bank of England has been a heavy loser of gold during 
the past month, more than $9,000,000 net having been withdrawn since September 1. 


Most of the gold taken out was for shipment to the United States. 


The Bank holds 


about $7,000,000 less gold than it did a year ago, but is better off in that respect than 


_ the Bank of France, which has lost $25,000,000 gold as compared with a year ago. 


It lost about $3,000,000 last month, and the Bank of Germany $7,500,000, but the 
latter Bank has $14,000,000 more than at this time last year. 


GOLD AND SILVER IN THE EUROPEAN BANKS. 





















































January 1, 1898. September 1, 1898. October 1, 1898. 

Gold. Silwer. Gold. Silver. Gold. Silver. 
d | ere BE hoc occccsscces £33, 176,964 |... 2.22.00 
poeiee swéesewenbeans 78,114,972 | £48,230,367 75,367,986 | £49,860,894 74. 699, 418 | £49,706,820 
SINT 00 0000 ssccce 316,000 15,102,000 29,205,000 15,075,000 ‘ 43. 14,291,000 
Austro-Hungary 36,475,000 12,334,000 34,998, 12,028,000 30,204, 12,576,000 
Dh Antaienkecbiet 9,431,000 | 10,300,000; 10,514,000 5,483,000 | 10,823,000 5,357,000 
Netherlands........ 2,629,000 6,820,000 4,309,000 6,877,000 4,315,000 6,794,000 
Nat. Belgium....... 2,824,009 1,412,000 2,853,000 1,427,000 ,840,000 1,420,000 
PR cocuaaedun £189,243,465 | £94,198,367 | £192,310,204 | £90,750,894 | £188,831,382 £90,144,820 








Money Rates ABRoAD.—Rates for money in the European markets have been 
advancing and the renewal of gold imports to the United States has had a s iffening 


effect upon rates in London and Paris. 
advanced its rate of discount to three per cent. 


On September 22 the Bank of England 
The old rate was 24¢ per cent. made 








against 314 @ 33¢ per cent. a month ago. 


Money RATES IN FoRetIGN MARKETS. 
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on June 30 last. The Bank of France rate is still two per cent. Discounts of sixty 
to ninety day bills in London at the close of the month were 244 @ 2% per cent. | 
against 1% per cent. a month ago. The open rate at Paris was 1% per cent. against 
14, @1% per cent. a month ago, and at Berlin and Frankfort 374 @ 4 per cent. | 

















July 8 | Aug. 19. | Sept. 16. 

















Apr.1. | Apr. 29. | June 10. 
London—Bank rate of discount.....| 3 4 3 
Market rates of discount: 
60 days bankers’ drafts...... 2% 3 52 i 18 
6 months bankers’ drafts.... 2% | 3 1%—2 
Loans—Day to day........... 2 |23 1 
Paris, open market rates............ 1% | 2 1% 
Berlin, - dea PE RINE Re Te 
Hamburg, WO 2 | 
oon:  “~ —\”> spesenepens | 78 3 
Amsterdam, sla GF PEER TEES 24 
Vienna, ee er es: 5 14 34 
et. Petersburg, ea eeeeeeeees | 434 : 4 
rid, ems iaiaendiiel | 5 
Copenhagen, se a PINE ON 4 | 4 416 





















246 2M 246 | 

| 
| ml OM 
184 194 1 | 
3 | 
37 37 4 
5 4 | 
5 5 5 ! 
446 3y6 3y6 | 








ForEIGN ExcHanecE.—The sterling exchange market was weak during the greater | 
* part of the month although becoming stronger in the last week. The later strength | 
of the market was due to the higher rates for money in London and a demand for 
bills to cover the gold imports, which have amounted to about $17,000,000 since the 
movement began late in August. Considerable more gold ison the way. At the 
close of the month sterling rates were slightly above the gold importing point but 
engagements fur gold shipments to New York were still being reported. 


RATES FOR STERLING AT CLOSE OF EACH WEEK. 

































BANKERS’ STERLING. Cable Prime Documentary : 

Week ended transfers commercial. Sterling. ) 

60 days. Sight. Long. 60 days. 

Sept. 8.....000 4.8234 @ 4.83 | 4.8434@4.85 | 4.8534 @ 4.85% | 4.8214 @ 4.8216 | 4.8134 @ 4.8214 | 
dg Cea 18214 @ 4.82% | 4.844 @ 4. "8454 @ 4.85 | 4.8184 @ 4.82 | 4.8114 @ 4.8154 | 

© Oca 4.8154 @ 4.82 | 4.84 @ 4.8454 | 4.8416 @ 4.84% | 4.8154 @ 4.8136 | 4.8084 @ 48114 | 
: dsl @ L8lys | $8 OL | 48 @ 1 456 4.8016 @ 4.81 | 4.8014 @ 481 | 
~~... 48134 @ 4.8194 | 4.84 @ 4.8414 | 4.8454 @ 4.8454 | 4.81 @ 48114 | 4.8086 @ 48114 | 


















NATIONAL BANK CIRCULATION.—There was an increase of $8,178,335 in bank 
note circulation last month, all of it repre-ented by Government bonds. The amount 
of bonds deposited to secure circulation was increased nearly $9,500,000, while 


NATIONAL BANK CIRCULATION. 










June 30, 1898. 


July 31, 1898,| Aug. 31, 1898, Sept. 30, 1898. 








ee 









$227,178,615 | $235,356,950 
97,839,965 | — 205,056,063 
30,402,911 | 30,300,887 


000 3,206,000 
22,005,750 21,780,150 
145,335,600 | 142,640,700 
17,461,400 17,219,900 


6,373,760 | 20,176,220 





Total amount outstanding............... $227,816,702 | $226,696,870 
Circulation based on U.S. bonds........ 197,078,092 195,692,685 
Circulation secured by lawful money.... 30,738,610 31,004,185 
U.S. bonds to secure cireulation : 
Pacific RR. bonds, 6 per cent.......... 3,665,000 3,665,000 
Funded loan of 1891, 2 per cent........ 22,260,500 22,1 
ne “* 1907, 4 per cent........ 147,728,600 147,304,100 
Five per cents. Of 1804.. .....cccccccces 18,341,150 17,906,150 
Four per cents, Of 1895.........ccseeeeee 28,206,150 27,546,150 
SS HEE GE iciccwcéccicosecc] esaduasesenés | Seccenivease 
DOD accitncimtsacnatinhensensnennne $220,201,400 | $218,525,650 





_— 










$220,496,160 | $229,960,120 











+ 72,000 : 
$25,518,120; a total of 


The National banks have also on deposit the cosoying boat to secure public deposits : 
Pacific Railroad 6 per cents., $477,000; 2 per cen f 1 $1.7 
é ; 5 per cents, of 1894, $7,682,000; 4 per cen 
fy) 


ts o 


eof | ts. of 1895, $10,277,500; 3 per cents. of 1898, 
The circulation of National gold banks, not included in the above statement, is $83,035. 






; 4 per cents of 1907, 
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nearly $14,000,000 of the new three per cents. were deposited, the difference repre- 
senting old bonds withdrawn. 

GoLp AND SILvER Cornace.—The United States Mints coined $7,385,315 gold, 
$2,178,389 silver, of which $830,075 was in standard dollars and $111,209 in minor 
coin—a total of $9,674,912. 

SiLvER.—The price of silver in London was strong during the entire month, 
India taking considerable of the metal while New York has been selling only mod. 
erately. There was a net advance for the month of °gd., the price closing at 28l4d. 
per ounce as compared with 275¢d. on August 31. 


FOREIGN AND DOMESTIC COIN AND BULLION—QUOTATIONS IN NEW York. 








Bid. Asked. Bid. Asked. 
TraGe GOmUanrs. ...ccccccccccccces $ .55 enim OE GRRE... ccccccccecoccece $4.74 $4.78 
Mexican dollars............se0 A744, $ 48% pense eT 15.50 15.70 
Peruvian soles,  hilian pesos.. .42 44 Spanish 25 pesos.............0.. 4.78 4,82 
English Silver.........++ssssee0. 4,82 4.85 Mexican doubloons............ 15.50 15.70 
Victoria sOvereigns..........+. 4.84 4.87 Mexican 20 pesSOS...........s00. 19.50 19.60 
EE ccnccncbendesdees coe 93 95 nat coneeshseveston 3.95 3.99 
Twenty franc.......cccsscccees 3.84 3.87 











Fine gold bars on the first of this month were at par to 144 per cent. premium on the Mint 
value. Bar silver in London, 28}4d. per ounce. New York market for large commerciai silver 
bars, 614% @ 62c. Fine silver (Government assay), 6144 @ 62c. 

ForREIGN TRADE.—The foreign trade movements continue to show a great prepon- 
derance of exports over imports. The exports of merchandise in August were the 
largest ever reported for that month and were $12,000,000 larger than in July and 
$3,800,000 more than in August last year. The imports of merchandise were 
$1,500,000 less than in July but more than $9,000,000 in excess of those of August. 
last year. The excess of exports over imports was nearly $35,500,000 which is 
$5,500,000 less than for a year ago in August, but in excess of August of any pre- 
vious year. We imported nearly $5,000,000 gold net ip August, bringing the total 
of the eight months since Januury 1 up to nearly $92,500,000. The gold imports in 
September have increased the total to about $110,000,000, a showing for nine months 
never before equalled. There has been a remarkable falliog off in silver exports of 
late and they were only about $900,000 in August. During the same month last 
year they were $2,100,000, and in 1896, $3,000,000. For the eight months ended 
August 31 the net exports of silver were only $14,500,000. 


ExPORTS AND IMPORTS OF THE UNITED STATES. 
































MERCHANDISE. 
goo ad Gold Balance. | Silver Balance, 
Exports. | Imports. Balance. 
errr 73,683,781 | $58,641,185 Ex $15,042,546 | Im » $40,622, 529 Ex bin 1 ee 
Eine ceccccesesoossses obit | °B 1,697,072 oe 9.079 ‘075 EXp.. 1,84 - I 
ae 55,980,619 L 111 943 Imp., 15,131, 324 15'006'915 ” > "302 OL 
EE, sacnesssonssores 68,601,006 | 49,468,190 | Exp., 19,132,816 |Imp., 2.316,994| “+ 3.021.846 
DT cheatesdessceteste 80,825,050 | 39,844,605 40,980,445; °* 2,736,981 | ** 2" 109,783. 
ARG AE: 84,608,774 | 49,178,844; ‘* 35,429,930 ” 4,866,119; ** 902,868 
EIGHT MONTHS 

en 531,195.075 | 579.024,760 | Imp., 47,829,685 Exp. -» 15,559,965 |Exp., 15,586,167 
Th sitive dendaaiibiell 517,819,601 | 452,942,344 te 64.877. 257 73,869,902; ‘* 19,918,348 
I ais atk eaieaek eat 499,387,403 | 585,737,819 | Imp., 36,350,416; ‘* 26,864,826) “* 18,982,179 
i a itnidadiduies mnie 580,930,792 | 471,282,299 EXp., 109,698,493 ” 24993,355 - 21,619,911 
EES ER PRE CRIRE 9 641,697,380 | 546,325,777 95, 371, 553; ** 20 655,005; ** 17,227,568 
DE aucheesuchabotaue 778,674,025 | 426,412,038 - 352,261,987 Imp., 92. 408,718; ** 14,467,834 











GOVERNMENT REVENUES AND DISBURSEMENTS.—The ordinary disbursements of 
the Government were in excess of $54,000,000, or about $2,000,000 less than in 
August and $20,000,000 less than in July. In September a year ago they were only 
about $25,000,000. Nearly $32,000,000 of the expenditures last month were for war 
and navy, while a year ago they were only $7,000,000. The revenues were 
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$39,700,000, a decrease of $2,000,000 compared with August, the receipts from 
internal revenues probably having dropped to about their normal figure. 


UNITED STATES TREASURY RECEIPTS AND EXPENDITURES. 






































RECEIPTS. EXPENDITURES. 
September, Since September, Since 
Source. 1898. July 1, 1898. Source. 1898, July 1, 1898. 
ee. cinssecoes 216,759,574 $48,178,954 | Civiland mis........ $6,393,964 $26,273,666 
Internal revenue... 21,555,289 71,741, ee 0 rr 24,643,375 84.580, 764 
Miscellaneous....... 1,463,207 5,487,011 aaa sw uid tidal 7,231, 22,131,777 
ae seeunbedneins ineerene 2,598,463 
Ps schenhuats 937, 680, 
aap sees ove a $00,778,010 $125, 407,806 | FT terest....... |.” B'855182 12°519°144 
Excess of expendi- 
OE eres t $14,445,851 $59,340,228 SR $54,223,921 $184,748,114 
UnrItTEeD STaTEs TREASURY CASH RESOURCES. 
June 30. July 30. | August 31.| Sept. 30, 
Mh -pcsaiginensinedoanaddeneteeseenssane $166,473,139 | $189,803,578 | $216,287,617 | $243,471,722 
6d tne abin dine iaseeneih iuasebened \ 00 1 10,381,908 7,870,723 
I a a i lel i ala i 606,769 6,630, 137 54,130,487 38,629, 
Miscellaneous assets (less current liabilities).| *45,754,222 46" 938, 754 | *50,239, *59,021,181 
Deposits in National banks.............eeee8. 36,300,722 57, 532, 929; 65,254,168 80,649 609 
Available cash balance...........sseeeeees $201,530,722 | $260,936,993 | $295,814,806 | $311,600,754 














month. 


* Excess of liabilities. 

UniteD States Pusiic Dest.—About $68,000,000 more of the new three per 

cent. bonds have been distributed and now appear in the debt statement, but the net 

debt less cash in the Treasury shows an increase of only about $55,000,000 although, 

the Government actually disbursed $14,000,000 more than its ordinary receipts last 

The statement is still disturbed by money received by the Government for 
the three per cent. bonds which have not yet been included in the liabilities. 


Unitep States Pusiic DEBT. 





Jan. 1, 1898. 


Aug. 1, 1898. 


Sept. 1, 1898.! Oct. 1, 1898. 





-_———— 


Interest bearing debt: 
F unded loan of 1891, 2 per. COMB. cccccecs 
1907. ig PRE 

Refunding certificates, 4 per cent...... 
Loan of om 5 per. cent 


Total interest-bearing debt........... 
Debt on which interest has ceased... ... 
Debt bearing no interest: 

Legal tender and old demand notes..... 
National bank note redemption acct.. 
Fractional CUFTONCY......cccccccsccccecce 


Total non-interest bearing debt...... 
Total interest and non-interest debt. 
Certificates and notes offset by cash in 
the treasury 
Gold certificates Lp penaeneetoeeedeseeetese 
Silver + PRO A aie epE 
Certificates of deposit.......ccccccccess 














Treasury notes of 1890 


Total certificates and notes.,.......... 

eGregate Di iiitugiinsns ehiucodéasiwes 
in the Treasury : 

os cash assets 














Total 
Total debt, less cash in the Treasury. 


a 











$25,364, 364, 064, $25,364,500 
559,641,500 £50 846.700 559,646,850 | 559,646,900 
44, 41,130 41, 40,980 

,000, 100,000,000 | 100,000,000; 100,000,000 
162,315,400 | 162,315,400; 162,315,400, 162,315,400 
eccccccccces | peccccovcces 74,845,020; 142,720,820 
$847 ,365,620 | $847,367,730 | $922,212,800 | $990,088,600 
1,330,270 ,260, 209, 1,256,790 
346,735,363 | 346,735,013; 346,735,013; 346,735,013 
32,268,146 30,677,676 266,206 30,072,331 
886, 6,884, 6,884,752 6,883,974 
$385,890,446 | $384,297,441 | $383,885,971 | $383,691,318 
1,234,586,337 Pope oes 2a 1,307 ,357,802 | 1,375,086,708 
38,128,149 37,287,149 37,119,149 36,990,799 
387,925,504 | 398,922,504; 401,107,504; 400,062,504 
44,555, 23,075,000 20,560,000 18,455,000 
106,348,280 | 100,213,280 99,260,280 98,549,280 
$576.956,933 | $559,497,933 | $558,046,983 | $554,057,588 
1,811,543,270 | 1,792,428,155 | 1,865,404,735 | 1,929,094,291 
861.391,370 | 890,069,963 | 927,144,646) 940,135,524 
625,916,601 | 635,225,748 | 632,657,562; 682,578,021 
474,769 844,215 ,487,084 057,508 
sey +0000, 000 #700:000°000 #T00,000°000 
135 474,769 | 154,844,215 | 194,487,084| 207,557,508 
$235,474,769 | $254,844,215 | $294,487,084 | $307,557,503 
999,111,568 | 978,081,007 | 1,012,870,718 | 1,067,479,205 
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MoneEy IN CIRCULATION IN THE UNITED StTaTEs. — There was an increase of 
nearly $24,500,000 in the volume of money in circulation last month, the largest 
increase being $19,000,000 in United States notes against which there was a decrease 
in currency certificates of $2,645,000. There was a decrease of $8,000,000 in gold 
coin and an increase of $8,900,000 in National bank notes with small increases in 


silver coin and certificates. 


MONEY IN CIRCULATION IN THE UNITED STATES. 








Gold coin...... oe eeeceececcccevcescesseeees 


eeeeveceeveeae eee eeeeeeeeee ee 


tes 
Treasury notes, Act July 14, 1890......... 
Ra rr are 
Currenc oortimenine. Act June 8, i872. 
Nationa! bank notes 


Total 
Population of United States............. 
Circulation per Capita.......ccccccccecees 














Jan. 1, 1898. | Aug. 1, 1898.| Sept. 1, 1898.| Oct 1, 1398. 
$547,568,360 $645, 246,054 | $630,693,166| $622,649,812 
61,491,073 | 57,293,336 | 57,738,313] 60.788'898 
65,720,308 |  63.994.457|  64.759,523| — 66,587'940 
36,557,689 | 35,693,679 | 35,478,009} 35,393,909 
376,695,592 | 389,119,436 392.990,373|  303°495'735 
103,443,936 | 95,785,553; 94,920,654] — 96.704;283 
262,480,927 | 278,084,187 | 272,395,581 | — 291.660°165 
43,315,000 | 21,975,000 20,280,000] 17,635,000 
2BB,S2TT06 | 222,000,642 | 222,845,926 | 231,750,120 
$1,721,100.640 |$1,809,198,344 |$1,792,096,545 |$1, 816,506,202 
73,725,000 | 74,656,000 | 74,700,000 74,925,000 
$23. $24.23 98 








| 


MonEY IN THE UNITED STATES TREASURY.— The amount of money in the 
United States Treasury, less certificates outstanding, increased $1,700,000 last month. 
The gold increased more than $25,000,000 but in all other kinds of money there was 

















a decrease. 
MONEY IN THE UNITED STATES TREASURY. 
Jan. 1, 1898. Aug. 1, 1898. | Sept. 1, 1898.| Oct. 1, 1898, 
1 a nc ngueandie tooenteoecesenedete $151,910,176 | $125,843,472 $18. 201,497 | $162,391,874 
PI.» ccncseocecscosesneeseereseses 3,009, 294,921 105,175, 997 116, 209. 578 
i PE ccvcnccdeoceseseson aseeosie 394,327,049 405,013,186 406,266,209 404,045,769 
SE Cnn netbonnens £6000006656000 102,284,736 97,871,697 96,141,237 96,066, 
Subsidiary silver.........ccccccccese é even 10,679,899 11,995,083 10,993,449 9. 196, 708 
United States notes,......cccccccccccccces ; i 68, 596, 829 74,285, 55, 020, 851 
National bank notes........ padoecexencnds 5,186,886 4.732, 423 4,415,724 3, 689, 265 
ERASE EE Pes nee ee $794,147,895 | $813,338,611 | $845,479,548 | $846,710,142 
Certificates and Treasury notes, 1890, 
Si cdcdivaverccschesedecdsenads 560,012,217 542,523,668 | 543,664,036) 543,158,927 
Net cash in Treasury.........cccccccecees $234,135,678 | $270,814,943 | $301,815,512 | $303,551,215 

















— —— 


SuppLy OF MONEY IN THE UNITED StatTeEs.—The stock of monev in the coun- 
try was increased $26,000,000 in September and is now nearly $165,000,000 more than 


on January 1. 
$156,000,000 since January 1. 


SuPpPLY OF MONEY IN THE UNITED STATES. 


The supply of gold increased vai 000,000 during the month and 














Jan. 1, 1898. Aug. 1, 1898.| Sept. 1, 1898, Oct. 1, 1898, 

Gold coin....... peininibeuhinnnahenatinn wee} $699,478,536 | $71,089,526 | $778,894,663 | $75,041,686 
cecansichtnentscandneastdenaneh 559,060" 99,294.92] |" 105,175,997 | 116,209,578 
Silver dollars...........s0000. neaienagienenids 455,818,122 | 462,306,522 : 834,597 
Silver bullion....... jdeneiedenenameaninaich 284, 97,871,697 98,141,237 | 96,066,007 
PNET GBVOP, 65000660 0cctcsesvessesees 76,400,207 | 75,989,540! 75,752,972 | 75,784,648 
United States motes........ccsscccseeeeees 346,681,016 | 346,681,016 | 346,681,016 | 346,681,016 
National bank notes...............eeeeeee 229,014,641 | 226,780,065 227,261, 235,439,985 
eee Kadnaieibieweses ynsikendinvesi '$1,955,236,318 '$2,080,013,287 $2,008 912,067 $2,120,147,607 

i 








Certificates and Treasu 
not included in the above statement. 





ry notes represented by coin, bullion, or currency in Treasury are 
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ACTIVE STOCKS, 








COMPARATIVE PRICES AND 
QUOTATIONS. 







The following table shows the highest, lowest and closing prices of the most active stocks 
at the New York Stock Exchange in the month of September, and the highest and lowest 
during the year 1898, by dates, and also, for comparison, the range of prices in 1897: 











YEAR 1897.' HIGHEST AND LOWEST IN 1898.| SEPTEMBER, 1898. 
High. Low. Highest. | Lowest. High. Low. Closing. 
tchison, ro ka & Santa Fe.| 17 9144; 1854—Feb. 7) 10'44-Apr. 21; 138% 1 1: 
aa eames 3, 17° | aiie—Aus. 27 | Be Mor i2| Be Ise we 
Baltimore & Ohio............. 214% 9 4544—Sept. 19 —Jan. 25; 454 253%, 41% 
Bay State Gas........sseeceeee 1634 38 | ease — 54—Jan. 21 Mar. 21 oes 3 34 
Brooklyn Rapid ‘Transit... 11. 3754 185¢| 6994—Aug. 22| 85 —Mar. 12 5134 628% 
Canadian Pacific.............. 82 46 90ig—Jan. 20; 72 —Apr. 21; 90 8644 8634 
Canada Southern.............. 62% 573g—Feb. 5| 4444—Mar. 12| ‘54 524% #£«358 
Central of New Jersey........ 1034, 68144; 98144—Jan. 7) 8644o—Mar. 26; 944% 9814 914% 
Central Pacific................, 18 %@| 26%—Sept. 23| 11 —Apr. 23| 26% 211g 24%6 
Ches. & Ohio vtg. ctfs......... 274 1554) 26 —Aug.17/| 174-—Mar. 2% D414 22 22 
Chicago 3 -— on acnainadiwned ae, 18 gully pe = ame a } 794 13294 11356 
Chicago, Bur UINCY . 0000 A —Aug. —Mar. 4 4 
Chicago & E. Illinois.......... 61 374)| 6 —June 1; 49 —Apr. 19| 59 52 53 
. refe banienwneehwe 1038 9 (|118%—Feb. 1/102 —Jan. 7/108 106 10644 
Cihenee GOR. osctcedceciccevsses DE ME Rinintoneks tus clendtanibsedadmicnneuie cilia: gli nae 
Chicago, Great Western...... 2084 354| 18 Aug. 22|" 9g —“Ireb. "24 i ike itis 
Chic., indianapolis & Lou — 13 8 1034—Aug. 9| 7 —Feb. 24 4 8& 86 
prefe 3814 26 3844—July 27; 3% —Apr. 16/ 33 30 30 
Chic. Milwaukee & St. Paul..| 102 69144 | 115 —Sept. 8| 8344—Apr. 21); 115 106 1064 
SE nctssccoeene 146 130%/ 159 — Aug. 22/140 —Apr. 25 ats 154 154 
Chicago tn Northwestern. 132144 10134 | 1867%—Aug. 23 | 11344—Mar. 12) 13434 129 129 
eg ay aS | 16546 1 175 —July 26/168 —Jan. 3/ .... enna 
Chicago, ock I. & Pacific.. 97144 60144 | 10834—June 1); 80 —Mar. 25) 105% oo 100%4 
Cale, Bt. +a Minn. & Om.. 3 47 87 —Aug. 17| 65 —Mar. 12 8114 7 794 
referred ............ 1 1338 | 160 —Sept. 15/148 —Jan. 5/160 159% 160 
Clev., Cin. Deven & St. Louis..| 414 21%) 47}4—Aug. 16| 25 —Mar. 12; 48 3934 40 
iets eae 8644 63 90%—Auy. 16) T74—Mar. 9/ .... .... oeee 
Col. Coal & Teen Devel. Co.. y %—Jan. 28 re TE shee -. cade iol 
Col. Fuel & Iron Co............ 1% 1 —Jan. 11; 17 —Mar. 12| 23% 2 2014 
Col. Hocking Val. & ‘Toi.°... Ms 8i4—Feb. 10| 4%—July 30| 6 5 5 
PROTOPIOS oo. ccccccces 274%4—Feb. 10 Wen: whew: nade aie 
Consolidated re 241% 136% 20544—June 9 | 167 —Mar. 26/190 175% 175% 
Delaware & Hud. Canal Co....| 123 995% seep. 3/103 —July 16} 10834 105% 106% 
Delaware, Lack. & Western..| 164 1464%/|159 —Feb. 5 et bee 21; 151 # £151 151 
Denver & Rio Grande......... 145%, 94} 1 —Sept. 7 —Apr. 2; 15% 1 ins 
: preferred.......-..... 5016 36 Cee 0] BS ae 
_— Elec. Illum, Co., N. Y.| 132% 10134 | 185 —Jan. 20/119 —Apr. 8/131 131 131 
se  ognasienihdinnineniaideds -ees| 19 11%| 1644—Feb. 4; 11 —Apr. 21| 14% 133% 138% 
' “7 Sis ddescéeosteceuane —Feb. 11} 2944—Apr. 22) 3854 35 35 
© B8 BOGE sncessegsceseccses 2554 154%/| 213g¢—Feb. 11/ 1! Apr. 22| 18% 17% 18 
Evansville & Terre Haute....| 84 20 34 ‘ 26| 22 —May 9) 34 27 3144. 
Express Adams............e0- 165 14744|180 —Feb. 10/| 97144—Apr. 29/116 110 114 
+ American............ 11914 109%¢ | 140 —July 20/116 —Jan. 5/133 130 181 
* United States........ 48 37 45 —Feb. 9/| 38 —Apr. 14} 44 414 43 
» Wells, Fargo......... 1200 9 |125 —Aug. 31 | 1124%—May 5) 125 125 
Great Northern, preferred....| 141 1 180 —June 30 = —July 1) 138 ios 
Illinois Central......cccccccccs 110% 9146/ 115 —Sept. $ —Apr. 21/115 110% 110 
lowa Central..........-.. Peco | 1084 10g —Aug. 22 "7y—Mar. 18| 9% 8 9 
' Ga were sdouvedesene 4134 23 —Aug. 16; 25 —Apr. 28| 36% 33 3334 
laclede — deat agen kaemegine 4934 22 —Aug. 9| 374—Mar. 25! 503 48% 4314 
Pl cadesceneees 9 7044) 96'44—Aug. 8| 8% —Mar. 12| % 94 94 
Lake Erie & Wouss eee 13 Aug. 22 4 _- 14; 18 16 16 
PFOTOETOG 2... cccccece 7 58144 | 838 —Aug. 19 . 14) %% 734% #7 
Lake ERR ES 181 152 |198 —Aug. 4 10% Jan 4/ 192% 1 192 
SE 55 0s 88 5944—Aug. 10| 40 —Jan. 20| 54 48 48 
Louisville & Nashville........ 63% io 604—Jan. 31; 44 —Apr. 21| 58% 54% re 
Manhattan consol............. 113s 8 4—Jan. 14; 91 —Mar. 26) 100: 9316 
Metropolitan Street........... iia 4|1714—Feb. 14 | 12544—Mar. 26) 159 tore 1574 
ichigan Central....-......... 111% 90 | 114%—Feb. 8| 99i¢—Mar. 12| 107% 10716 10716 
Minneapolis & St. Louis....... 31% 16 30%—Teb. 15| 24 --Mar. 11| 273%, 2 27 
» Ist ne i eaenseeeiene 90 7734) 91 —June 27| 8 —May 14/| 89 89 89 
Te in nbseenceavese 62% 46 63 —June 8| 44 —Mar. 26; 60% 58 58 
Missouri, Kan. & Tex. 16% 10 | 14%4—Jan. 26| 10 —Apr. 13} 12) 11 i 
e ‘prefe eeeeee eeene 42 2454 1 — e 28 2854 — ar. 12 36 32 82 
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ACTIVE STOCKS, COMPARATIVE PRICES AND QUOTATIONS.—Continued. 


THE BANKERS’ MAGAZINE. 








YEAR 1897. 


HIGHEST AND LOWEST IN 1898. 





Missouri Pacific........... — 
Mobile & Ohio....... pidetendud 


N. Y. Cent. & Hudson agp 


N. Y. Chicago & St. Louis 

, vg nn me net 2 PS eee 
N. Y., New _ & Hartf'd. 
~~ me Ontario & 9 
*— ” Sus. & Western... 


yy 


North Aserican faa. 
Northern Pacific tr. receipts. 
” pref tr. receipts..... 


Oregon pone tod be! ae 
iim 


i een eecéemee 
Pennsylvania R. R............ 
witts., Cin. oo ic. St. Louis.. 


eereeeeeeneee 


St. Louis & San Francisco.... 
" Ist preferred 
. 2d prefer 

St. Louis & Southwestern.... 
. pe i ccecheihook 

St. Paul & Duluth........... ; 
" WOTOTTOG ..ccccccccce 

St. Paul, a & Manitoba.. 

Southern Pacific Co 

Southern Railway............ 
0 Fac cccsvcecces 


e®eeeeeeee 


Tennessee Coal & Iron Co.. 
I Ee Dc cccdvcececsoccs 


Union Pacific trust roomee 
Union Pac., Denver & Gulf.. 


Western Union................ 

Wheeling & Lake Erie........ 
" referred 

Wisconsin Central............ 


“INDUSTRIAL” 
American Co. he Co 


eeeeeeeeeeee 


N. ational —~ Co.. 


N ational inseed Oil Co.. 
Nationai Starch Manfg. Co.. 


Standard Rope & Twine Co.. 


0.8. —" AES ieagee 


. preter 
U.S. Rubber Co............... 
- preferred 


40144 10 
az id18 


11 
i bh 
24 
2044 123%4 
Se 
4 18 
3 
6 
3216 
10 


a 


p PRE 


STOCKS: 


3 


15 


ee 


115 100 
4136 2854 








1134 234 
1A 84 





High. Low. 


216 —July 


3954— 
1138K%— 
217%4—May 











Highest. 


3854—Aug. 


3244—Feb. 


120 Aug. 
156e jue 


76 —Jan. 














6144—Aug. 
77 By 3 
3734—Aug. 


0g | hy eb. 
Feb. 
47144—May 


71 —Feb. 





3444—Aug. 
1684—Aug. 


1 Ma 
1044—Feb., 


os Aus. 
ow i376 ug . 


oy My 


8434—Sept. 


Aug. 
ug. 
9 —F eb, 


104g—Aug. 


8%4—May 


a a 
—Au 
1004 Aus 


oe 
ate 








Monet BEZee 





GS Go S> Orage aah NRE Oo & d8aze3 


es) 
—_ 
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we Sow wR 


NE SUB 























Lowest. 
22 —Mar. 
2434—Apr. 


105 —Mar. 
1154— Mar. 
65 —May 
1784 Jan, 
—Jan. 
133¢—Apr. 
8 —Jan. 


18% —Mar. 
11644—Mar. 


to ie Wake wBa PE ! 


Sot 


ro 
m GO dO 


to 


1644—Mar. 
544—July 


—Aug. 
1444—Mar. 
8214—Mar. 

344—July 
8 —July 
%—Jan. 


76 —Sept. 


2614—Mar. 

99 —Apr. 
24g—Sept. 
5 —Apr. 
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RAILWAY, INDUSTRIAL AND GOVERNMENT BONDS. 


Last SALE, PRICE AND DATE AND HIGHEST AND LOWEST PRICES AND TOTAL 
SALES FOR THE MONTH. 





Nore.—The railroads enclosed in a brace are leased to Company first named. 



























































. LAST SALE. SEPTEMBER SALES. 
NAME. Principal!) smount. \LOust 
Due. Paid. 
Price. Date. |High. Low.) Total. 
Ala. Midland Ist gold 6s.......... 1928 2.800.000 |M & N ave & WCET asco ene wieaiiinn 
Ann Arbor Ist g 4’8...........206- 1995 7,000,000; Q J | 89 Sept.20,°98| 89 88 27,000 
Atch., Top. & S. F. 
Atch Top & Santa Fe gen g 4°8,1995 |120,898,000) |A& 0} 9844 = 30, M 9546 941 | 1,622,000 
@ a cucvetessceendans 1} .seascnaue A&O| 284I ES BE 
» adjustment, g. 4’.....1995 51,728,000 inov | 7 Sore.80.°98 734% 6944 | 6,734,000 
" SI scicececevanides 19 aan it ee DT lL aencceucecacscdes dita: .seeet ésbenune 
P Equip. tr. ser. A ‘git £1902 Be tt OO ccccccceécoccces oe) eee seen | éeeseees 
» Chic. & St. L. 1st 6’s...1915 pe EN eee Seta: meee bh ihenen 
Atlan. av. of Brook’n imp. g. 5's, 1934 1,500,000 |5 & 3) 8246 Feb. 8,°906 | 2... coos | cocceees 
Atlanta & Danville Ist g. 5’s..... 1 1,238,000 |J & 3| 9834 Sept. 30, 98 99 9834 15, 
B. & O. ist 6’s (Parkersburg br.), 1919 1123g Sept.12,’98 2,000 
(~~) Trust Co. efs. of de 8,000,000 |A & 0} 115°" Sept.16,°98 liste ide 93,000 
f Meeskdncetas sides 1895 1935 118% Aug.1l1, tha tion, SI ap 
” comeeee: - St et heecge EE + i ey .- Ei aceieeidine e666 neee. e 060d —_— 
. oes ale oat alana 10,000,000 |F & A/| 11144 Aug. 1,°98 enmin Bend éibane 
" meg Co. TO ST EE, BRE PPS ESTE ee ree 
. ~e Spee O dep enmsianl 115 Sept.26, 98 | 1154 56,000 
* con, s&s uaiceatemaiel 1988 1i8% Sept. 7,°98 | 118 ; 1 30,000 
# regiere coerce ccsccccccoce 11.988.000 |r & A 1146 Au g’.22'°98 eoee ceoee | covccece 
" M. ECO, cfs. - it.. aie 1144 July 29,.98 abt bond 1 etcanens 
, temiew pe Se ia are TET dene: dene | ceescces 
" onds of loan o me. 1 5 . 200s wets oc) seneeearcesesess a fee ‘nieeine 
to 1935 at 4% Tr. Co. cfs, |) 1+161,000 A & 0} 419°° ‘gene is,298 | 119°" 119 7,000 
"S908 Trust CO. ofa... |} £2921,800 [ae & wo) seoseseessets | EPI 
" sterlin “6S tn ‘of "eid awe pbicinenecdadies aes Pee 
‘ 1910 rust Co. cfs...;-., ) £1,990,600 |M & N/ T'*0i irre echt ne LN til 
" Ps ccc tS: @£0tn dente » ol ceccbeuccocsenees hen: mame 1: Genemiad 
tettine Beek eeeeee f 1883 ? 8,500,000 J&D eeeeeeee . . 7 eee eeee eevee ee 
»  gterling oan o © en seinen so al cnntesersesoespee niet eietid E. Seameinne 
(Philadelphia Branch). |} “7*400.000 |4 & oO} **"rr rrr rE Soa ae Fea 
: . eee eros... = |... Pudedacensccensses cenei wWeee | settee , 
1927 (B. -&O. & Chic.) Tr. | > £1,882,200 |J & D] ......ccccccccees cin’. Seah A keene 
Balti. Belt, 1st g. 5’s int. gtd. , 1990 6,000,000 |M & N sept.28,’ 9946 99 6,000 
W. Virginia & Pitts. Ist g. .1990 4,000,000 |A & O} TIL Dec. 12°95 | ...e cece | covccece 
Monongahela River te Gi) 5's 1919 700,000 |F & A! 104% July 1,°92 | .... wees | covveees 
Cen. Ohio. Reorg. 1st s, 1930 2,500,000 iM & S| 10444 Aug. 5,°98 | ...0 cove | cccceces 
Colo. & Cin. Midi'd Istext tiers. 1989 2,000,000 |\J & J} 92% Aug.30,’ peed obese 1 eeecenes 
Ak.&Chic.Junce.1st g. int. g. 5’s.1980 l Be OU cMg BOL cece cece | cccccces 
, CI Is 6.00584 st ences 1,500,000 M&N\/105 Aug. 9, | PORE Oe ee 
—_— 10, cfs. of dep. ... “sata ) iste 'uag satea | Ot | ees - 
itts onnellsvillelstg. 4’s. 4 July 28,’ a6 unt e¢enceee 
» ‘Trust Co. of dep...... ‘ I Oe eo cccesvsececees “de Cheek eénnone ‘ 
» Ist 7% bds 1898 Tr. Co. cfs. EE CO os cienaneeneds eres. bene. 1 asecenne 
" con. 6% bonds Tr. Co. cfs.. pe EE ES en acts, \talaibials IA mcatiniaaidi 
B&O. Southwest’n Ist g. 444’s, 1990 10,667,000 J & J| 105 Pear 98105 101% 53,000 
tec. £. eeeeeeeeesr , ) { 
Ist 4164's, 10,511,000 |s & 3| 82 t.26,°98| 82 6 3,000 
" Ist i inc. g. 5’s ser. ‘+A’? 2043 8,651,000 NOV 27% t= une 8, i) saat eenetd aconetun 
ee fe Sea 2043 9,655,000 | DEC 9 Sept. 7. 98; 956 8% ,000 
B. & O. Sw. Term Co. aeee.. 1942 1,200,000 |M & IN}... cccccccccccecs nth. Mien E evchance 
Ohio & Miss. ony om , =e 1947 2,615,000 '3 & 3} 105 Aug.28,°98 | .... sees one 
—_ —O. —=, RRR 1911 2,952,000 ‘A & 0) 12244 July 12,98 OO eae 
, ist { Sprefeia div. 7’s, 1995 1,984,000 M& Ni 1 Sept.30,°96 | 106 103 51,000 
| © BBA miicscdcceicee 1932 — 98 Apl. 2,’ aden: aeedel pieuneen 
Brooklyn City 1st con. 5’s........ 1941 4,373,000 J & 3 114 Sept.30,,98 | 114 112% 8,000 
Brooklyn E. r. Co. cfs Ist g. 6s’s, 1924 3,464,000 |...... | 92 Sept.30,°98 | 94 91 161,000 
r. Co. ctfs. 2d g. 5's. .1915 t 1,246,000 4 Jeceees | coeseescccessccce seen cece | coveeees 
" all ‘instal. CS depene scene vr ae, bbonas | rs: éeac” «ode | adeteeds 
Seas. & B. a a aiden, 1942 1 357 000 } leeeeoe | 70% Dec. 14,’97 aceea~ sone td beeeeeee 
" a nsta al ereeeeeeeeses Ns jeevese| eeeeeeeereeeeeeee eee eevee | eeoeeeeee 
UnionEle.Tr.Co.ctfs.1stg.g.6's, 1987! 6,124,000 |...... | 9146 Sept.30,°98! 93°° 91° | 168,000 
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THE BANKERS’ MAGAZINE. 





BOND QUOTATIONS.—Last sale, price and date; highest and lowest price and total sales 
for the month. 


Norr.—The railroads enclosed in a brace are leased to Company first named. 
























































aia eins pal IGT LAST SALB. SEPTEMBER SALES. 
*| Price. Date.|High. Low.| Total. 
Brooklyn 47 Transit g. 5’s...1945 6,398,000) A & 0} 10644 Sept.30,°98 | 10634 104 155,000 
Brunswick & aan ee. 4’s....1988 8,000,000) 3 & 3) 74 Sept. 1°96) 1... 1...) ou... 
en Roc. & h. & g. 5’s.. .1937 rye mM & 8/106 Sept. 13, 98106 105 6,000 
eb eeeeeeeeeeeseetee r} J&JI Seeeeeeeeeeeese © eeee . 7 eeeeeses 
Rochester & Pitiabuirg ist 6’s..1921|  1,300,000/F & A 127 Mar. 2,°98 vale Hebabas cr. 
RU oosctayvens 1922 8,920,000! J & D Aug.31,°98 A PRI ; 
Clearfield & Mah. ist g.g. 5’s....1943 650,000/ J & J 131% May 26, 96 —aT Papen: : 
Buffalo & Susquehanna Ist g. 5’s, 1913 ‘ ee eS eee eee 
cantebered enki nenseenene t 1,211,500 4 SMEEE bawdddsedhendhane lh sees aboe | voccecai 
Burlington, Cedar R. & N. Ist 5’s, 1906 6,500,000) J &. p| 10744 Sept.29,°98 | 10714 10634 15,000 
f * con, Ist & col. tst 5’s...1984 | | g gor gop | | 4 & 0 109% — rm = 10944 109% 3,000 
stered eereeeeeeeeeeeeeee ’ ° A & 8) 97 eb. ees @eee | seeeeses 
| Minneap’ ~ ay +5 St. Louis Ist 7’s. g, 1927 150,000|3 & pb; 140 Aus St 93 intcodentiaa 
Ced. ~~ Falls & Nor. 1st 6’s, 1920 825,000;A& 0)/108 Dec. 10.97 | .... 0 2... | ccc ccese 
MG. :scowsauenedlnion 1,905,000|4 & 0/105 Jan. 4,°98;) .... 1...) .escee. 
Canada Southern Ist int. gtd me, 1908 | 18,920,000)3 & 3| 10944 Sept.30,°98 | 110 109 49,000 
" 2d mortg. 5’s, eeecescveces 191 5.100.000 ;M&s} 109 Sept. 30,°98 | 109 107 46,000 
b: EE sécdceceases ieeeek — {Mas 10644 May 22,°97| .... .... 1.0... : 
Cent. R. & Bkg. Co. of Ga. c. g. 5's, 1987 4,880,000 |m & N) 924¢Jume30,’98 |) ...,0 6. ek | cece ee 
Central R’y of Sonn I 0 1st tg. 5’s.1945 FPF @Aal 11446Jume 3,°0B | .... cece | cc ccecs ‘ 
»  registe & $5,000... f 7,000,000 | Al cecsccccecceces ae a Rll: 
" con, £. oe cocccoscccceces t 16.500. 600 M&N 8944 Sept 29, 98 9916 88 341,000 
, On BS as aececaees — PEE cccdsnsscnceress ie Bike t senncee 
* Ist. pref. inc. g. 5’s,..... Tous 4,000,000 | oct 1 8814 Sept.30, 98 | 4214 38 | 118.000 
: » 2d pref. inc. g. Bs. bc ie uil 7,000, oct 1 Sept.30,’98 11k 10 29,000 

» $d pref. inc. g. 5’s....... 1948 4,060,000 |ocT 1 "1M Sept. 13, 98; 44% 4% 3, 

, Macon & Nor. Div. ist 
et a cei ad 1946 SORSTD SO Ti TS SAM. GBT nccs cece | ccccccce 
’ Mobile div. ist g. 5’s....1946 1,000,000 's3 & x) 99 July OS eeiabedleaal Raspes 
| 2 «Mid. Ga. & Atl. div. g 58.1947 413.000 |3 & J| 8644 Sept. 6,°98| 864g 8644! "3,000 
Central Railroad of New Jersey, 

Ist consolidated 7’s. ..1899 8,836,000 | Qa | 1033¢ Sept.15,’98 oe ioe 12,000 
» convertible 7’s........ 1902 1,167,000 | M & N| 112% Sep t.24,°98 | 112% 112 1,000 
» deb. 6’ Hiern ccais ane 466,000 |M & N 114 8 Y 30°08 vidi 11334 Pe 

, gen. &- Miscadecsedn J&J 4G 4 f 
registered... 0.10... t | 48,924,000 | 90% 9) 17174 Sept 30.98 i11 331;000 
Lehigh & B. con. assd. 7’s.. .1900 5,500,000 | QM Sept.30.” joo 97 31,000 
. mortgage 5’s.......... 1912 2,691,000 |M& N} GL July 20,°08 |) 1... ccc | ceceeees 
Am. Dock & Improvm’t Co. 5’s, 1921 4,987,000 |3 & 3/114 Sept.23,°98/114 114 2,000 
| N. J. Southern int, gtd 6’s...... 1899 411,000 |3 & 3} 104 NoOv.18,°96| 1... cece | ccceceee 
Cen. P. ex g.5’sSpeyer &Co.cfs, A.1898 2,995,000 102 July 14,’98 ‘ + 1 eecound , 
{ . BC D....1899 8,383,000 1038 Feb. 18,’98 eke E easaaeel 
‘ E.........1898| _3,997,0U0 | & 3) 10134 May 5,°98 Bee ‘i 
, FG HI..1901 DT cise! on cbececkibeenes ‘pyels | ioeneiins 
» San a br. g 6’s. = 6,080,000 | A & O} 1 June 17,98 S gake' t ccenngen 
P = eee 4,279,000 |A & O Sept.16,’96 ‘ o | weesdead 
4 , peyer & Co, eng. pas DTT iéives) siebachabuehianss Tt ene  Weae | ovceneds 
» land grant g 5’s....... 2.204.000 | A & 0} 102 Mar.19,°98 |) 1... 2.20 | ccccceee 
» Cal. & O. div. ex. g.7’s, 1918 4,358,000 |3 & 3| 101% Dec. 6797) 2... ooo. | lili. 
Western Pacific bonds 6’s...... 1899 2,735,000 |3 & 3/1 Sept. 28,798 10334 10214 17,000 
orth. wy (Cal.) ist g. 6’s, gtd..1907 3,964,000 |3 & J) 94 NoOv.30,°97 | 1... cc ce | cccenees 
Rae ARES 1938 4,800,000 |A & O —_ t. 30, 98 | 10834 103 117,000 
Cent. Wash’ Tr, Go. cts. ist g. 63.1938; 1'497'000 gt eel Bae 
Charleston & Sav. Ist wz. 7’s....... 1936 1,500,000 | 3 & 3| 10834 Dec. 13,°96 Mena. cvccnd - 
Ches. & Ohio 6’s, g., Series A......1908 2,000,000 | A & O| 119% Sept.28,98 | 11 119 4,000 
, Mortgage old 6's bcwka Hd 2,000,000 | A & O} 121 ey 29, o = Hr me 

. 7. 3, eee M&N 2, 
. & sei genni ‘as 25,858,000 | 36 & N Feb. 7 ai "98 Siig wiag| “Braid 

r en. m. g Misénecceat M&S p 4 ’ 
» registered...............:+:- 23,722,000 | & s| 85 Dec, 30,793 ae | seaami 
" Ce & A. 6 | wan see AD 6,000,000 ' ys & J - Sept.29,°98 104° 101 16,000 
» - Gi sccacesecds 1,000,000 J&aJ Se pt.30,'98 95 9334 10,000 
’ Craig Val. 1st 53 ws 650,000 | 3 & J 0544 May 27°98 aiid thee 4 oeene ose 
* Warm §&. Val. Ist g. 35° 1pe1 400,000 im & 8} 98 Dec. 21,°9B) .... ..ce | cocceces 
» Elz. Lex. &B.S8.g.¢.5’s, 1902 3,007,000 | M & s| 10144 Sept.28,°98 | 102 10134| 10,000 
Chi & Alton s’king fund 6’s.1903 1,722,000 |\3 & 3/111 Sept.10,98/111 111 3,000 
Lou siana & Mo. Riv. Ist 7’s....1900 1,785,000 |F & A' 108 June 15, TL -aewe aode | soseved : 
LL, ea: 1900 300,000 | mM & N/ 107 July 20,°98 ca seh 1 saavenl ‘ 
Miss. ’ Riv. Bdge lists. f’d g. 6’s. .1912 512,000 | A & O} 105% Oct. 30,°95 sie eeke”§ ccesee “ 
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BOND QUOTATIONS.—Last sale, price and date; — and lowest prices and total sales 


Nore.—The railroads enclosed in a brace are —_ to Company first named. 








NAME. Principal 
Due. 




















Chicago, Burl. & Quincy con. 7’s.1908 

5’s, sinking fund........ 1901 
5’s, debentures,......... 1913 
convertible 5’s.......... 19038 
| te div.) sink. 7’d 5’s, ao 


Chie. & lowa div. 5’s....1905 
Nebraska extensi’n 4’s, 1927 
TEMISHCTCA...ccccccccsccccces 

Han. & St. Jos. con. 6’s, 1911 
| Chic. Burl, ve Northern, 1st 5’s.1926 


Giaago & E. lll. 1st s. f’d c’y. 6’s.1907 
© GUBREE BOM ieccccccccesses 


rar 
® 
a) 
Q 
_—s 
4 
~ 
DR 
i 





»  Istcon., 6’s, gold...... 1934 

* gen. con. Ist 5’s....... 1937 

© PRR cectccecccecces 

Chicago & Ind. Coal Ist 5’s ....1936 
Chicago, wt & Louisville. 

Louisv. N. Alb. & Chic. 1st 6’s. .1910 

| chic lade & Louisv. ref. g.5’s. .1947 

» refunding g. 6’S........... 1947 


Chicago, Milwaukee & St. Paul. -: 
(Mil. & St. Paul 1st 7’s $ g, R.d..1902 
© BW iiiiwésecteeranacde 902 
» I1stm.Iowa & D.7’s...1899 
Ist m.C. & M. 7’s......1908 
Chicago Mil. ‘&S8t. Paul con. 7° s, 1905 
Ist 7’s, lowa & D, ex, 1908 
Ist 6's, Southw’ ndiv., 1909 
Ist 5’s, La. C. & Dav. "1919 
lst So. Min. div. 6’s....1910 
ist H’st & Dk. div. 7s, 1910 
Oistedsansanensancedunl 1910 
Chic, & Pac. div. 6’s, 1910 
Ist Chic. & P. W. 5's, 1921 
Chic. & M. R. div. 5’s, 1926 
Mineral Point div. 5’s, 1910 
Chic, & Lake Sup. 5’s, 1921 
Wis. & Min. div. 5’s.. Ror 
terminal 5’s........... 


cont. si’k. f’d 5’s...... 1916 
Dakota & Gt. 8. 5’s...1916 
g.m.g. 4’ by series A...1989 
tind nacdneneun 
Mil. & N. Sst M. L. 6’s, 1910 
q lst convt. 6’s.......... 1913 


Chic. & Northwestern cons. 7’s. .1915 
{ coupon gold 7’s........ 1902 





» registered d, gold 7’s .1902 
. ee fund és, .1879-1929 
" EEN 
‘ hiviniitneteeetean 1879-1929 
0 debenture 5’s. 1933 
.  ___i(“(‘é‘( EERE 
, 23) year deben. 5’s.....1909 
© WOMMCOTOE. ccscacccccccccse 
» 80 year deben. 5’s..... 1921 
. ET 
* extension 4’s.....1886-1926 
" SE iensscoksecesies 
” gen. g. sk cae hmeaneuia 1987 


4 tered 
Escanaba & L. Supecter lst _ .1901 
Des Moines & Minn. Ist 7’s.....1907 
Iowa Midland 1st mortg. 8’s. -.1900 
Winona & St. Peters 2d 7’s.....1907 
Milwaukee & Madison Ist 6's. . 1905 
Ottumwa C. F. & St. P. 1st. 5’s. .1909 
Northern Illinois Ist 5’s........ 1910 
il., Lake Shore & We’n Ist 6’s, 1921 
* con, deb. 5’s...........1907 


fast 








: 
ss 


20 88 


J 


Go 
ee 
or 
a 


oe 
SEEEE 


S p99 
5 8S: 
= =F 


_ 


os 


S 


ES 
ee 


LO] 


_ 
- 


SHG SREP bee eee pp eed & 


GP Re BRP RP Re BP RP RB Be RP Be BP oe BP BP he op & we we 
Cet Cay Ce 


23 


ce 


& 
= 


- 
pt 
—_ 

or 


she 
SSSse 


< 
- 


ane 
: 


- 


= 


— 








_ 
+ 


33 


BE 


a 
a 


m 20 00 Sos 


a 


Res 
SSSS5= 


- 


* 
2 


ee 
== 


- 





E 


~~ 
J 


sa 
ese 


Sat Sad ay ay ay ay ayy a ae ag any as ey ey ey Oy Oy 
& & BP BP B Be BP BP BP BP BP BP Be BP Be BP Bp BP Bp BP 


F 
o 


+ 


: 8 


ae: 


- 


=: 


i 


Ta ener oer ero era TET 


Ors 
re 
whl & & 





RP & BP BP & BP &P BP 


Cron 
—_ 


RS3>P RRR RPP PD 
a 


ge > > ge ow 
z 





© 
| 


- 


a 
=555 


i 
- 


& 


S35 
SRR RR RPS 


fro pdf fed 


- 
- 





s* 
BS 


- 











& gp Be BP BP BP BP & 


S 





Last SALE. | SEPTEMBER SALES. 
Price. Date. |High. Low.) Total. 
116 Sept.30,°98| 116 115% 26,000 
105 Sept. 16, 998/105 106 4,000 
110 Sept.22, 98 | 11044 1093¢ 26,000 
115 Sept.26,°98 | 11646 114 28,500 


lll Aug.23,°98 
102 Aug.26,’98 
108 Sept.23,°98 
100 Aug. 6,’98 
108 — an. n, 18 96 


"97 May 9,98 
120 Sept. 20, 98 
107 Sept.20, 98 


116% Sept.20,’98 
112 Apr. 2,°96 
132 Aug.28, 98 
10854 Sept.27,’98 
1 . une 7,’98 
Sept 12,798 98 
ie Sept.27,’98 
91 Sep t.22. 98 
105% Sept, 23°98 


152 Se re 
120 


1184 ; aly 19, 198 
Sept t.21.°98 
litt Aug. 12, 98 
109% Apr. 16, 98 
112. Apr. 21, "298 
114 Sept. 8,°98 
11334 Sept zi 98 
12744 Jan. 27,°98 
106% July 9, 97 
112 aoe = 98 


105% Se _ 30,°98 
105% Fe 19,98 

120 Sept 98 
12144 Sept. 13, "98 


14254 Sept.20,"98 
11434 Sept.29,°98 
11454 Sept. 28,798 
120 Se 28,96 


in May 26,98 

Apr. 8. 84 
ié July 9,°96 
127 Apr. 17, 06 
117 Jan. 12; 98 
109 Mar. 3,798 
= Apr. 22,98 

Sept.20,’98 
105% Feb. 24°97 








198 | 10254 101 | * 118,000 


wa’ | amass 
107 107 
11634 116%| 6,000 
108°" 10746 | ** 13,000 


10534 105° 3,000 


11444 113 2,000 

9° «91 | (10,000 
107 105%| 7,000 
152 151 7,000 
15249 152° | ** 11,000 
152 eeee eee 6,000 


152 
151% 151%! ~—-1'000 


1173 11634 | ** 38.000 
Wi’ 114° S008 
1134 1134/ 5 
112 . 112° "000 
0534 105 153,000 


eeeeeree 


—" 


13016 120 

12146 121%) 4 

14256 142 
0 

11434 1145; 

10° Iu | 


2° 111 | “72,000 


119% 119% | *** 1.000 
ME.” scnn - anes 



















weak = Salis ee ie, SR ae aS cn nn en eee ees soar; SS = eee % 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 




















NAME. Principal Int’st 

Due, | Amount. | aia. 

r ext. & impt.s.f'd g. 5’s1929 4,148,000 [F&A 

. Michigan div. Ist 6’s,.1924 1,281,000 J & J 

" Ashland div. Ist 6’s....1925 1,000,000 M &S8 

* I nbodeevaecsendeoess 500,000 M&N 

(ate. Rock Is. & Pes. ve coup.. ay t 12. 100.000 s * z 
SII. cecocsecnesse sana 

r gen. g. #8 adeaee vor 188 47,971,000 pe de 

4 Des Moines e Fe. Dodge ist 4’s.1905 Lee J J 

‘ oot 3 a eereeeeeeeeeee 672,600 J & 3 

Keokuk & Des M. &. ab. B's. 1928 t 2,750,000 |A & O 

{ . small bond...........- 1923 : A&O 

Chic., St.P., Minn.& Oma.con. 6’s.1930 | 13,751,000 |J & D 
Chic., St. Paul & Minn. Ist 6’s. .1918 2,662,000 M & N 
North Wisconsin ist mort. sds .1930 800,000 13 & J 
St. Paul & Sioux City 1st 6’s....1919 6,070,000 |A & O 

Chic., Term. Trans. R. R. §: 4’s..1947 13,000,000 Ja& JI 

Chic. & Wn. Ind. ist s’k. f’d g. en 1919 878,000 |M & N 

en’l mortg. *s .1982 9,868,000 | QM 

Chic. & West Michigan Ry ‘i's. . :1921 t 5,753,000 |J & D 

. coupons Off...........-.+.0+. ES, 

Cin., Ham. ‘< Day. — s’k. f’d 7’s.1905 anna - . . 
Cin., Day. & iris Ist gtd. g.5’s..1941; 3,500,000 |M & N 

City Sub. R’y, Balto. Ist g. o.. a 2,430,000 |\J & D 

Clev., Ak’n & Col. eq. and 2d g 730,000 |F & A 

Clev. & Can.Tr.Co.ctfs. Ist 5s og 1917 1,907,000 |...... 

Clev. Cin. ,Chic.& S8t.L. gen.m. 4’s.1993 7,574,000 |J & D 

o Cairo div. Ist g. 4’s..1939 5,000,000 Jas 

St. Louis ty 8 col. trust g.4’s.1990 9,750,000 [M & N 

Sp’gfield eee at div. Aste. ts. "1940 | 1,085,000 Im & s 

White W. Val. div. gg, Ahh 1940 650,000 |J & J 

Sayre ar RUE ea |, MONRO fo 
n.,Ind c. lst g.4’s. 

, ' registered toa hi ea i63p t pops sl 
Cin. S'ausky&Clev. con. ist g.5's1928 2,571,000 |y & J 
Ind. Bloom. & W., Ist pfd. 7’s. .1900 1,000,000 13 & J 
Ohio, Ind. & W. Ist pfd. 5's... .1988 500,000 | Qa 
Peoria & Eastern Ist con. 4s, ..1940 8,108,000 |A & O 

{ . BE Bilcoccicecccons 1990 4,000,000 A 

Clev., C., C. & ind. lat 5 hay f’d. a 3,000,000 1M & N 

consol mortg.7’s...... JI &D 

® sink. fund 7’s......... 1914 | § 8,991,000 } JI&D 

* Hee TS ai eecccces 1934 t 8,205,000 } J&dI 

© FROG ccccccccecsoscccs . J&Jd 
Cin., Sp. oth. C.,C.,C.&Ind. 7’s.1901 1,000,000 |A & O 

Clev.,Lorain & Wheel’g con.1st 5’s1933 4,300,000 A &O 

Clev., & pe Val. gold 5’s. .1938 2,936,000 } J&J 

siheidanan medeidiidien _— QJ 

Col. Miald Ry. ‘ists. re Gicctcece 1947 6,250, J&d 

st Val DTT BGT 1947 1,011,000 s&s 

Col., "Hock. al. & Tol. con. g. 5’s.1931 406, M&S 

# J.P.M.&Co. seer, = 7,694,000 |...... 
, gen. mort. £5: he oe 2,000.000 . ae 
" gen. lien eae 

* registered, $5,000............ t 852,000 Jad 

Conn., Passumpsic Riv's Ist g. 4’s.1943 1,900,000 |A & oO 

Delaware, Lack. & W. bat: 3,067,000 M&S 
Syracuse, Bing. & N. Y tre. ons ,966,000 |A & O 

orris & Essex Ist m7’s.. 914 ,000,000 M& N 

. —. , ee in cman iy 281,000 |\3 & J 

a, — PQs 871-1901 4,991,000 A&O 

4 ° Ist. _" ee eeesecce 1915 t 12.151.000 J “ D 
> nt aceecsancee cess iin J D 

| N. Y., Lack. & West'n. Ist 6's.. 198i |" 12,000,000 |3 & 3 
, tii cniméenaacanal 5,000,000 'F & A 

’ Warren 2d 7's. eeeeereeees eevee **"1900 750,000 A& Oo 




















LAST SALE. 


SEPTEMBER SALEs, 























Price. Date. 


High. Low.) Total, 





116 Aug.31,’98 
134 Mar. 23,98 
133 May 19, 98 
112 Apr. 27. 96 


13044 Sept.24,’98 
13) A 4 98 


1 Aug.25, 98 
100” Apr. 15,’97 


135144 Sept.29,'98 
4 Sept. ~ = 


May 
13256 Sept. 20,798 


8934 Sept.30,’98 
106 J une 23, 98 
120% Aug.30,’97 

9846 Mar ‘13, 93 
119 Oct. 26,°96 
103% Mar. 13,°97 
1114 Sept. 28, 98 


10534 Apr. 17,°95 


68 Sept.19,°98 


82 June 29,98 

86 Sept 0°88 
pep : 

90 Mar. 24, "997 


10744 June 30,93 
114 Oct. 7,97 
10744 Feb. 19,°97 


G6 Bepi3 508 
19 Sept.27,’98 


104. Aug.23,°98 
135% July 26,°98 
1193g Nov. 19,’89 
12734 May 11,98 


eeeeoeeeeeeeeeeeee 


1074 Oct. 16,’97 


108/46 Sept.21,’98 
Sept. 9, 98 


eeeeeeveeeeeeeeee 


eeeeeeeeeeee #88 


102 Dec, 27,°93 


122 Apr. 4,°98 
12% July 23° 98 
140 Aug. 16, 98 
109 Nov. 23.97 


137 pt.19,’ 
118% Nov. 17, 97 
108 Aug. 1, 95 














13156 130% 2,000 
10494 1085 188,60 
104 ioe 100°000 
| 7,000 

eae | See 
135% 135 | 000 
135 135 | 2,000 
or june | éducmee 
132% 18276 2,000 
9034 8734 645,000 
ot ee 

vits4 11" | * 15,000 
ao cares | ses 
68 68 20,000 


a 19 49,000 


eeeeeevee 


1 10644 10,000 
i” ia | 10 


68 ; 
9° 79° | “3,000 


eeeevere 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 








NAME. 


Last SALE. 


SEPTEMBER SALES. 





*| Price. Date. 


High. Low. 


Total. 

















P ae . Amount. 
Delaware & Hudson Cana 
ad t Penn. ee. : 7’s...1917 
fe peace aatiatly 1917 | ¢ 5:000,000 ; 
Albany «Sag. Ist c. g. 7°8....- 1906 3,000,000 4 
ec eggreceenn 8 |t aagpon 
ns. & Sarato Ist c. 7’s......1921 
™ ee 1921 | ¢ 2000,000 ; 
Denver our way Co. Ist g. 5’s. 1933 730,000 
Denver T’way Co. con. g. Bs. .1910 1,219,009 
ietroseta Ry Co. Ist - 8. 6s. 1911 913,000 
Denver & Rio Grande Is g. 7’s ..1900 2,206,500 
o BRB GHA Gee ccvescoves 1936 | 28,650,000 
0 CRM ceceecceccees 1936 4,076,000 
* impt. m.g.5’s. oceeeel Gad 8,103,500 
Des Moines Union Ry Ist g. ms .1917 628,000 
Detroit & nee Ist lien g. 4s.. 1995 900,000 
, PM dk Kir 000s otnssewint 5) 1,250,000 
Duluth & Iron Range Ist 5’s......1937 | | 
»  registered..... sadeesseoeaann j 6,734,000 } 
i stidnmedndeane 1916 2,000,000 
Duluth, Red Wing & S8’n Ist g. 5’s.1928 500,000 
Duluth So. Shore & At. gold 5’s. .1937 4,000,000 
Erie, iat mortgage ex. 7’S........ 897 2,482,000 
( 2d extended 5's. sai aie 1919 2,149,000 
. 3d extended 414’s...... 1923 4,618,C00 
» 4thextended sf Wy pcocneee 2,926,000 
» 5th extended 4’s....... 1928 709,500 
» Istcons gold 7’s..... ae 16,890,000 
» Ist cons. fund ec. 7’s. -— 3,705,977 
Long Dock consol. 6’s.......... 7,500,000 
} Buffalo, N. Y. & Erie 1st 7’s. 19168 2,380,000 
Buffalo . jalan m 6’s..1908 t 1.500.000 
Jefferson RR. ist gtd g5'8,..-i000|" 2,900,000 
cee oO soe om old $7 me 1982 12,000,00.) 
oa ’ 
Ist g currency 6's EOE 1922 | ¢ 1,100,000 
Y.,L. E Dock & Imp. ’ 3.396.000 
ge fg teen be ; +25 1018 .— 
reenw’ e gt g5’s.. 
L 9 ‘GResescdskdhadenédecsee t 1,452,000 
Erie R.R. lst con. g-4s prior bds. .1996 
f © BR idtniccessnnanios t 30,000,000 
4 seat Sone _ eee covcee 1996 t 30 927 000 
N. ¥ Sus.& W. W Ist st refde.. gr, 5°8..1937 8,750,000 
ae. Ac rereceeenees (71 2547.00 
" a. 5 ~ _ 
roqmate . $5,000 each 2,000,000 : 
Wilkesb. & East. Ist gid g. 5’s. .1942 3,000,000 
_ Midland R. of N. J. Ist g. 6’s...1910 3,500,000 
Eureka Springs R’y Ist 6’s, g.....1933 500,000 
Evans. & Terre Haute ist con. 6’s.1921 3,000,000 
» Ist General g5’s......... 1942 2,223,000 
" Mount Vernon Ist 6's. ..1923 375,000 
* Sul. Co. Bch. Ist g 5’s...1980 450,000 
Evans. & Ind’p. 1st con. g g 6’s. ...1926 1,591,000 
Flint & Pere Marquette m 6’s. ...1920 3,999,000 
* Ist con. gold 5’s.. . 1989 2,100,000 
+ Port Huron d Ist g 5's. .1989 3,083,000 


Florida Cen. & Penins. Ist g 5’s...1918 | 


» Ist a grant ex. g 5’s..1930 

9 Mick cccdaimnes 1943 
Ft. Smith U'n. Dep. Co. Ist g 4144's. 1941 
Ft. Worth & D.C. ctfs.dep.ist f’s. .1921 
Ft. Worth & Rio Grande Ist g 5’s.1928 
Galveston H. & H. of 1882 1st 5s..1913 
Geo. & Ala. Ry. 1st pref. g. 5’s...1945 
Ga, Car, & N, 

















y. Ist gtd. g. 5's. .1927 | 
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146 Sept.13,°98 
148 May 4,’96 
12 Aug.3l, 298 

eb 12.94 


11644 Mar. 22,’97 
147 Sept.27,’98 
141 May 6, "998 


eeeeeeeoeeeeeeees 
eeeeseeeeeeeeeeee 


9414 Sept.28,'98 
9934 June 6,98 
67 Mar. 24,°95 


@bi4 Keb, 11,508 
11244 Sept.26,'98 


1138. July 26,°98 
119% Aug. 2, an 
112% Sept. 

117 June 98°98 
1008 Soper ao. 


pt.20. 
if J une 25, 98 
1389 Sept.20,'I8 
1338 June 6,’98 


104% Sept.12,’98 | 1 


111% Sept. 29, 98 


102 Aug.31,’96 
107 + Sept.12,’98 


9134 Sept.30,’98 


eeeeeeeeeeeeeeee 


ey Sasi a 
‘ty Aug. 6,°98 


65 Nov.10,’97 


9 <Aug.i 
9534 Sept.26,°98 


13 Aug. 14,’96 


8044 May 14,’96 
105 Mar.11,’98 


88 July 18,98 
9% July 8,98 








2: SBA: 


146 


97 96 


944 


” 14134 
6° Bp 


104% 
Ti 


107 


9134 
71% 


1164 116% 
100 88 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 





THE BANKERS’ MAGAZINE. 





Norx.—The railroads enclosed in a brace are leased to Company first named. 





NAME, Principal 
Due. 


Amount. 





Houston E. & W. Tex. Ist g 5’s. .1933 
om oe — out- 


eeeeeeeeeveeeeeeee 


reg 

ee |. trust 2-10 g. 4’s...1904 
. tr. aoe 4’8 rgst’d.. 

= lat, trust gold 4’s. 1952 





registere 
Pearifars ot 
St Louis div. g.3°8....1951 
red 


registered......0.+e+e+s+: 
g. bis "B ccccccccccccsces 1951 


ececeeeveveeeeeeeeeeee 





COTOG,. .cccccccccccece 

| Middle div. ‘repisteréa ihiencee 1921 

poo gtield div Istg 314’s,1951 

mistered........ essere. 

Chic., St. i “& N. O. gold 5’s.. Pree 
5’s, ee 


go! *g 
registered........++seeees 
Mem —n ‘aN. 1st g. 4’s, 1951 





regis 
Belleville & Carodt Ist 6’s...... 923 
St. Louis, South. Ist gtd. g.4’s, 1931 
| Carbond’e & Shawt’n Ist g. apo 19382 


Ind., Dec. & West. od _ 
Indiana, ~ pads gpg - g. 4’s. 





eee ee eeeeeeeeeee 


. ae i lia tin areal 1921 
Iowa Central ist SO ea 1938 
Kansas C. M. R. & B. Co. Ist 

Bt ©. BS... .cceccccccecececseees 1929 


Kan.C.Pitt.&Gulf 1st & col. g. 5's 1923 
Kings Co. El. series A. Ist g. 5’s. .1925 
Fulton El. Ist m. g. 5’s series A. .1929 


Lake Erie & Western Ist g. wen . 1987 
! * 2d mtge. g. 5’s. +1941 

Northern Ohio ist t gtd & 5" g 5's. . 1945 
Lehigh ‘aa (Pa.) coll. g. 5’s..... 997 





stere eeeeee Ceeeereeeeeee 


Lehigh Val. 4 = ist m. g. 444’s.1940 
e  registered.........+ssseesee- 
Lehigh Val.” 
* re 
Lehigh 7 











Litchfield Car’ n & Ww. ist rs 5’s...1916 
Lit. _— & M., tr. co. ctfs. for ist 


g. 
Long island ist cons. 5’s 
ist con. g. 4’s 
f Long Island on _ , oe 
. Ferry Ist g. el — 


J o Be DBS. ccccees 


t 











2,700,000 


1,500,000 
2,499,000 
2,500,000 
4,806,000 
15,000,000 
24,679,000 
4,806,000 
5,425,000 
14,320,000 
4,939,000 
6,321,0. 0 


1 


§ 
S 


80,000 


” 
_- 


S 35 


eB oo 
Sy 
SSSEEE = SSSE5 
ee eee ee ee ee 


ome 
2 
. 


* 
- 


PETE 


J 
2 


i 








LAST SALE. 


SEPTEMBER SALRs, 





*| Price. Date. 


High. Low.| Total, 











eee 


ag ag Cay ay Cay ay Cay ey ry ay Cy Gs Cy na tee be et te 
® BP Be BP BP BP BP RP RP kp BP ke Be BP RP BP BP Be pn Si Si Gi Se 


Se ee eye ey a Pr aaa AZOOMm 


eatou Rnkie« 


So Baawzavua 


“BPR eR Ree ee BR Pomme Sa we ee RPOOOU & we 
AAOumanwd 


ge 


Ceerkkeeee 
~OOnnuudd 


eeenveve 





9 Sept.20,'98 


0944 Aug. 8,°98 
1092 July 28,°98 
'105 Mar. 16,48 


eeeeeeeeeeeeen eee 
e@eeevevceeeeeeeev eee 
eeeeeeeeveeneen eee ee 
eeeeseeeeoev eevee ee ee 
eeeeogeeeeeeeeeen ee 
@eeveseeeeeeeeeenee 


e@eeeesneeeeeeeeee 


123% Sept.10,’98 
123 «Sept. 12, 


115" Faise 308 
90 Nov. 12, 


108/6 ae. 15,98 
n. 22,98 


pt. 
Aug. 18.98 
Aug. 8,’98 


112 Sept.14,°98 
104 July 1,°97 
Mar 22°98 


eeeevereeeeeeeeeeer 


101 Sept.16,’97 
95 Feb. 25,93 


29 —_ 9,98 
118 July 12,98 
cccces x ea S198 
Sept. 16,°98 

t.27,°97 





96 8694 
104° 104° 


1013%% 101% 
100% 100% 


10334 
ys 


116 
102 


"301 
ay 


: SB 














eee ~ se ee8eee 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


Notgz.—The railroads enclosed in a brace are leased to Company first named. 





NAME, Principal 
Due. 


Amount. 


LAST SALE. 


SEPTEMBER SALES. 





aid.| price. Date. 














N. ¥. & Rock’y Beach Ist g. 5’s, 1927 

Bl Mls ME cincncetsencs 1927 

iN. Y. B’kin & M. Bineo "aad 1935 

Broouiys & Montauk ist 6’s....1911 

7 ea 911 

Long Isl. R. R. Nor. Shore Branch 

Ist Con. gold garn’t’d 5’s, 1982 

N. Y. B. Ex. R. 1st g. g’d 5’s....1948 
Extene, gid. 


g. 5’s. ..1945 
Louisv’e Ev. &St. Louis 
«  Istcon. oe ~t gold 5’s. = 
’ Gen. mtg. £.4’S......006. 


f Louis.& Nash.Cecilian brch. 7’s..1907 
. N. O. & Mobile Ist 6’s, — 











© BP Giiiséscdesavonsonses 
. 4£E., Hend. &N. Ist _ .1919 
. general mort. 6’s.....1930 
’ Pensacola div. 6’s.....1920 
»  §t. Louis div. ist 6’s...1921 
© 06 6B Eistacbseeneninense 1980 
" Nash. & Dec. 1st 7’s. ..1900 
» $0.& a = es £d.68,1910 
: , con, SE 1936 
. old ~g i a a heal 937 
' nified ae RR 1940 
e TEMISTEICG 2.2.26 cesees 
» Pen. & At. 1st 6’s, g. g, 1921 
» collateral trust g. 5’s, 1931 
» L.& N.& Mob.& Montg 
BE, Be GOR. ccc ccccces 
N. Flan &S. 8: g.5’s, 1937 


Kentucky Cent. Fy Pee 
LL.&N. Louv.Cin.&Lex. g. 444’s, 1931 


Lo.& Jefferson Bdg.Co.gtd.g.4’s.1945 
Louisville Railw’y Co. 1st c. g. 5’s, 1930 
Manhattan Railway Con. 4’s..... 1990 
Metropolitan eae [st 6’s....1908 

2d 6 1899 





Manitoba Swn. Coloniza’n g.5’s, 1984 
Market St. Cable Railway Ist 6’s, 1913 


Metro. St. Ry. gen. col. tr.g. 5’s...1997 
pway ai 7 h 


eeeeeveeeeeee eee eer 


" yen uss decsvovccooeses 
exican Central. 

" con. on. ine. ats a binunid 1911 

, a Fay Dn ctnnkes 939 


: peda & collat. g.5’s....1917 
Mexican Internat’] lst con g. 4’s, 1942 


Mexican N Ens. Ist gold ee 1927 
2d inc.6’s **A”’ 1917 coup.due 

"March 1, ly stamped 1% paid 

2d in  dhceenees 1917 
Mexican Raritan [st g. 6’s..... 1910 
a registered 


Mil.Elec.R.&Light con.d0yr.g.5’s.1926 


Minneapolis & St. same Ist g. 7’°s.1927 

Ist con. g. 5’S....... o-+ 1984 
lowa ex <r >, 1909 
Southw. ext. ite. ‘Say .1910 
Pacific ext. Ist g. 6’s....1921 


Minneapolis & Pacific Ist m. 5’s..1936 
* stamped 4’s pay. of int. gtd. 





Ls ist con. g. 5's, 1997 |) 
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1,764, 


59,011,000 
17,072,000 
11,310,000 

950,000 
4,635,000 
11,416,000 


; 12,265,000 


12,265,000 
1,313,000 
6,103,000 

950,000 
5,000,000 
a 
1,382,000 


t 3,208,000 
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High. Low.| Total. 
DE. seen pees EF aesmauae 
1081 jt uly Tl. esse none -- eaeseces 
107% Dec. 15. _ i . peesenen 
10714 July 16,°96 ceamiiee 
108% June 17,95 | aeenenee 
3916 Sept.19,°98 | 3944 39% 30,000 
9% Aug.21 21°97 denn. (0064 B-éednnbe , 

106 Novy.11,’97 or seenese 
4 Aug.12,’98 the 2 eaneiionn 
108 Sept.22,°98;|108 108 1,000 
115 Au @.19,’98 eeee eene eeeeeeee 
118% Sept.14,°98| 119 118% 7,000 
5 ag he ee . eeee eeeeeeee 
121 July 12,97 os nebe A anetenes 
6 ay 25,°95 + nee E weennewe 
105 July 20,°98 » 3 sean @ seetens ‘ 
pt.30,’96 e600 D anenenen 
1 DED ites ntne 0 soeneees 
104 aS 608, a i“ pore 
Feb. 2793 — eeee thre HD 
107 Sept. 19, 98107 106 7,000 
104 Sept.22, 98/104 104 11,000 
Be SEES ncac cece 4 sentence 

97 98 


109 Mar. 19,°98 
9434 Sept.29,°98 


114 Sept.30,’98 
10834 Sept.14,'98 


114 Sept.29,°98 
120% Sept. 6,°98 


112% May 29,’98 
12184 Sept.16,’95 


63 Apr. 25,98 
19 Jan. 20, 06 
9 Jan. 30,796 


7736 Sept.29,°98 


90 Mar. 6,°95 
4736 Nov. 12,96 


13 July 9,97 
97 Feb. -_ "97 


1005 Ser 
Sept ‘30° a 
Nov. 22" "97 


May 16, 96 
1B Sept.27, "OT 


102 Mar. 26,°87 


‘ @@eeeeeeeeeeeeeeee 


114 118 143,000 
120% 120% 2,000 





95 9354 69,000 
117 —— ‘114 28,000 


108% 103% 8,000 


12134 120° | ** 39,000 
12036 11916 | “24,000 
7734 76 | "237,000 


108°° 106 | ° 100,000 
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THE BANKERS’ MAGAZINE. 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


NorTe.—The railroads enclosed in a brace are leased to Company first named. 











NAME, Principal | 
Due. Amount. 
Minn. 8. - M. & Atlan. 1st g. 4’s. 1926 
tamped pay. of int. gtd. t 8,280,000 
Minn., 8. P. &S.8. M., 1st c. g. 4’s.1838 | } 

» stamped pay. of int. gtd. | f 6,710,000 
Minn. St. R’y 1st con. g. 5’s...... 1919 4,050,000 
Missouri, K. & T. Ist meee g. whe 1990 39,718,000 

» 2d mt a3. 4’s ..1990 | 20,600,000 
*  Istext gold ead 1944 998,000 
. of is 4 Ist > ee es 2. 5’'s1942 2,685,000 
* Kan.C 4’s. 1990 2,500,000 
Dal. “Waco Ist g. g. 5’s1940 1,340,000 
Booneville Bdg. Co. gtd. 7’s... 1906 558,000 
Tebo. & Neosho Ist 7’s........... 1903 187,000 
Mo Kan. & East’n Ist gtd. g. 5’s.1942 4,000,000 
Missouri, asthe 1st con. _B- 6’s.. _— 14,904,000 
» 8d mortga . hieael 3,828,000 
haere |r 

. 1st collateral gold 5’s.1920 
RR SRR EES 7,000,000 
Pacific R. of — Ad m. =. "£'s.1988 7,000,000 
2d ex pl Bae .1938 2,573,000 
: Verdigris V’y Ind. & W. Ist 5’s.1926 750,000 
Leroy ¢ Ten Mt. A. L. 1st _ 1926 520,000 
St. L. & — t. Ist ex. 446’s...1897 4,000,000 
. ey Serpe 71946 6,€00,000 
. pod. pinch ext 5’s1895 2,500,000 
* g.con. R.R. & 1. gr. 5’s1931 18,274,000 
§ , stamped gtd gold 5’s..19381 6,945,000 
Mob. & ae, Sener lien, g. 5’s...1945 anes 

e ime. @. 48.0... 00.0000. 1085 700,000 

o sm eeeeeee eeeeeeeeeeee eeee 500,000 
Mobile & Ohio new mort. g. 6’s. .1927 7,000,000 

. Ist entension 6’s......1 974,000 

® 2. WERE eer 938 547,000 
ntg’ rydiv-istg. wes 1947 000,000 

St. Louis & Cairo gtd g. 4’s.....1981 000 


Nashville, Chat. & St. L. 1st 7’s...1913 
2d 6’s 1901 


s 

. ist cons. Ba , See 1928 
. BES OO Bo Oe Er ccccececse 1917 
“ Ist 6’s McM. oa W. & Al.1917 
, [st g.6’s Jasper Branch.1923 


N. O. & N. East. peter lien g. 6’s..1915 














N. Y. Cent. & Hud. R. Ist c. 7’s. .1908 
[ e Ist wn iveonboene 
' debenture 5’s.......... 1904 t 
, —— 5’sreg.. 
* . deben. 5’s.. ..1889-1904 
, de ane —& , Spey 1905 
, deb. ‘onrt. ext. g. 4’s...1905 
, sa vicentddbondns 
" g. mortgage snail 1997 
registered...... 
Michigan Central col, g. 3.448. .1998 t 
i a RS. 
Lake Shore wich we oS . 748 hietheonee 1998 t 
Harlem ist > renege ORS 1900 t 
stered.. ee 
N. Jersey June. R. R. g. ist 4°s.1986 t 
, reg. certificates........... 
West Shore’ ist guaranteed 4’s..... ; 
a re  REAEESAESE 
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Last SALE. | SEPTEMBER SALEs. 
Price. Date. |High. Low.| Total. 
94 Apl. 2,°95 eeece aeee eeeeeees 
8934 June 18,91 Shel eeane Ras 
97 Dec. 18,°95 Le ee 
88 Sept.30,°98} 90  874| 276,500 
63 Sept.30,98| 6536 61ig) 367'000 
i. ds SRP E wane anes | cccasdin 
838 Aug.26°98| 85 83 58,000 
74 Sept.2698| 74 73 11,000 
82 Sept.21°98| 8314 8 23°00 
102 Sept.28,98 | 10244 101%| 9,000 
104% Sept.30,98 | 106 104 | 199,000 
uns Sept13, "98 | 112 11144 | 11.00 
Sept.2698| 83 80 15°000 
F6ig Sept. tooe | FIR HA) “Ha 
10884 Aug. 5,°08 RS aN Baie - 
Sept.23°°98 | 106°” 10514 |" £600 
107, Aug.20,708 EET ERE Opera? 
ino July 98 coos cece | covcvece 
aorta | 9056 976, | “BaRO00 

é . 
ile = 3 | lated Miss 
eeeereseees @eceeee . + eeee | eeeeeces 
e®eeeeeeeeeeeBeevee . . 7. . | eeeeeeee 
120 ge 98/120 120 | 500 
77 Sepi.2398| 7734 te" | “79,500 
101 Sept.30.°98 | 10214 100% | 78,000 
EME nace csce | covers 

| 

Sept.29,°98/130 130 | 12,000 
10594 Nov. ee. | ee 
Sept.29,°98 | 104°" 102% | ** 81,000 
a asc fe fe 
en eee ere 
11646 Sept.27.°98 | 11644 116% | ** 10,000 
11534 Aug.24,°98} 0... cece | cccccoes 
10834 Sept.21.°98 | 10834 10814 |" 8,000 
11086 July 15,98 sé weer | connote 
1 DG MCTTT Sess sese | oocceaia 
 Aeweeee! |... | ..cscess 
104% Sept.alas | 16456 10484 3000 
aime | 
10744 Sept.27.°98 | 10714 10714 | ** 20,000 
1047 Ju y 6,°98 eee eeene | eeeeever 
4 Sept.29,°98| 94°° 93°" | * 348,000 
ecosecescovcecnces ecee eene | e¢00cens 
| 9434 Sept.30..98 | 9514 94° | * 603,000 
94°” Sept: 29,°98| 94 94 | 60,000 
107 Sept.22.°98|107 107 | 1,000 
10794 AUg.25,°98 |... sees | seeveen 
May 7,07) .... see TTT ; 
10914 iZ Sept.29,°98 | 110°" 100°" | * 130,000 
10844 Sept-30 98 | 10% 10884 | 72,000 
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BOND QUOTATIONS.—Last sale, price and date highest and lowest prices and total sales 
for the month. 


Notrse.—The railroads enclosed in a brace are leased to Company first named. 


~~» > 








NAME, 











10 








Principal 
Due. Amount. 
| Beech h Creek Ist. - . Std. 4's... 1986 t 5,000,000 
» 2d gtd. 5’s 1936 500,000 
Cleatfield Bit. Coal Corporations | * "yoo 
ear 
ist s. f. = g.4’sser.A 1940 f 770,000 
bonds series B...... 33,100 
Gouv. & Osween. 1st gtd eo" ton boa 300, 
R. W. & Og. con. Ist ext. 9.081.000 
coup. g. bond currency.......... eo 
Nor. & Montreal Ist g¢ 5’s..1916 130,000 
R. W. & O. Ter. R. 1st C3 gtd 5’s.1918 375,000 
ee & Rome 2d g _ 5’8.1915 400,000 
Utica & Black River 8..1922 1,800,000 
Mohawk & Malone Ist gtd Ay 1991 2,500,000 
Carthage & Adiron Ist syed =a 1,100,000 
N. Y. & Putnam Ist g 4,000,000 
N. Y. & Northern Ist g. 5’s..... 927 1,200,000 
Lake Shore & Mich. Southern. 
Detroit, Mon. & Toledo Ist 7’s. 1906 924,000 
Lake Shore ee > , ee _ 1,041,000 
» con.co. Ist 7’s......... 
» con. 1st registered....1900|{ 959,000 
" Con. CO. 2d 7°B.....ce0. 1 8.986.000 
" o Ses 2d registered... .1908 thi 
1 oo repiste tered... ..77"..,. | 5 2%412,000 
2. sp. Ist ani . 8. & M.8.7’s.1901 1,000,000 
R. 1st gtd g. 5’s.. .1938 840, 
Mekbaine Coal R. R. Ist 5’s....1984 1,500,000 
Michigan Cent. Ist con. 7’s.....1902 8,000,000 
© «66D GA, Dlndkoceecces 1 2,000,000 
‘ , spesereseucdeseres i 1,500,000 
© QR ha rancescuscced 
. win. ae peunetenadeoasel oe 8,576,000 
. ee eee 
© = mtwe. 4°S TOG... cc cccccccce 2,600,000} 
a ue C. ie, 8, Low £2 +49 t-~ 476,000 
1 ee elt eam 
N. Y., N. Haven & H. 1st reg. 4’s.1908 2,000,000 
* con, deb. seal ot 000 15,007,500 
* small —s ion cused 1,430,000 
Housatonic R. con. g. 5’s......... 937 2,838,000 
New Haven and Deca on. nee = 575 000 
¥. & New “pee st 7’s.. 6,000,000 
Wee eieéibatninéccevcdan 4,000,000 
N.Y. (Cnteste _— iste Ist g. Ae eye 
, i s 5 0 . 
' Regi siete oe ag e535 "14 — 
N.P, ist m. a ane. 1921 
Ist, Paul 8 Pooio gen 80.07, is Beswvr 
& 
f * registered certificates. . t 7,085,000 { 
N.P, Ry prior In ary &ld.gt.g.4’s. .1997 
ao Beemennsscesecese enue 86,104,000 
° oOD @. BB. .cocccces 
1 registered.....0002000,.. 56,000,000 
Nor. Pacific Term. Co. 1st g. 6’s..1983 3,891,000 
Norfolk & Southern Ist g. 5’s....1941 750,000 
Norfolk & Western gen. mtg. 6’s.1931 7,283,000 
' New River Ist 6’ 8... .. .1982 57000000 
‘ imp *ment and ext. 6’s. ..1934 5,000,000 
"  Sci’o Val & N.E. Ist g.4’s,1989 5,000,000 
' C.C.& T.istg.t. g g 5’s1922 600,000 
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Last SALE. SEPTEMBER oacning 

"| Price. Date. |High. Low.) Total. 
TS rr penne ‘ 
108 Jas 17°98 suea een Eh accesses 3 
"95 July 28°98) ; iin 
125 * Sept.28,08 12544 125 | 31,000 
110 Oct. 16,°94| . ANB 
a Se “nccu cane E seasons 
a STE ¢ene  eeeet seneenee 
103 “May 22,°96 lean 
123 June 23,98 eeeeoeoece & 
Apr. inne’) 2606'E taedene - 

PR OUD =ncee ecco | coceccce 
10744 Sept.26,’98 | 10734 24,000 
1064 Sept. 2.98 10684 4000 
11584 June1698 | °°.” aH 
10052 eee 106% 35,000 
ug.16,’ chee deed teceoobe 
area tw oes 
125 ‘Dec. 9,°97| <.°: ieecas 
105% Sept:14°798 | 107 L000 
122 Feb. eeee Wan 
DTN. «ccce cece} cocccce ‘ 
Dec. .) eeee e008 | @eeeees + 

> nT cine sess: t eeoecec : 
108 Jan, 7,98 eeee eeeseeaee 
107  Sept.30,°98 | 107° ** 66,000 
104 Apr. 21,97 see atin 
ES CE Sere ; 
161 Sept 30, 98 | 161 14,000 
155 _ is 155 100 
isk? Oot 15°94} 22): ee 
120% Sep t.22, 98 | 120% 10,000 
/ 114 Aug.18°98 eeee eeeseeee 
1 Sept.29,°98 18 190,000 
1 Sept. 30, 98 | 1 167,000 
Aug. 25, i oe mikeadne ‘ 

114 Sept.27,’98 | 114 4,000 
118% Sept.27,’98 th: 1 11,000 
129% Sept. 8,’98 I 25,000 
130 Sept.28,’98 | 130 12,000 
10154 ay a 98 | 101 1,265,000 
100% Se 30.°98 10132 104,000 
67! Sept 30, 98 69 2,018,000 
112 Sept.13,°98 | 112 8,000 
ee GENE «bcec | been. | sccecees 
Sept.12,°98 | 123 1,000 
Sept. 1,’ 124 4,000 
117% Aug.30,"98| .... séhabone 
Sept.29,°98 | 92 40,000 

101 Fe . 2, Th - dina! “thee © wécdees : 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 


















































NAME. wees Amount. pee 
Norfolk rhe oe oe | lst con. g. 48.1996 A&O 
st ae ipetaliaahte' inate 23,319.100 | A & O 
. as Pbcactecesannaseas A&O 
Ogdb’g & L. Chapl. Ist con. 6’s. ..1920 3,500,000 | A & O 
Ogdensburg & Lake Chapl. inc. .1920 800,000; oO 
. Pbktudesseeedéebecsccns small 200,000 Oo 
Ohio River Railroad Ist 5’s....... 1936 2,000,000 |J & D 
r) gen. mortg. g 6’s........ 1937 2,428,000 |A & O 
Ohio —— 1st ee 6’s....1921 3,924,000 |J & D 
mort -. 1921 1,543,000 |M & N 
, om eng. 1: Co. certs.. 1,253,000 |...... 
Omaha & St. Lo. lst g@4’s.......... 1901 2,376,000 |J & J 
Oregon Ry. & Nav. Ists. f. g. 6’s. .1909 1,427,000 |3 & J 
Oregon R. R. & Nav.Co.con. g 4’s. 1946 , 18, 753,000 |J & D 
Oregon Short Line Ist g. 6’s......1922| 13,651,000 Fa&a 
U 7" & ¥ a BEG  Ghoseceds 1908 4,993,000 |\J & J 
EE CEPES AUPE re 1926 1,837,000 |\J & J 
Oreg. Short “Ade Ist con, g.5’s.1946 | 10,337,000 |J & J 
. non-cum, inc, A 5’s.....1946 7,185,000 | SEPT. 
ay non-cum. ine, B.&col. trust 14,841,000 | ocT. 
Pacific Coast Co. Ist g. 5’s........1946 4,446,000 |3 & D 
Panama Ist sink fund g. 444’s....1917 1,859,000 |A & O 
. s. f. subsidy g 6’s........ 1910 1,732,000 |M&N 
{{Penn. €or. ytd. 46's, 1st. ......1921 & 
f Penn. Co.’s g 3 eae J J 
- ask snaks e ‘db eaiateall 1921 t 19,467,000 JI&J 
td.3% coi.tr.reg. cts. ry 5,000,000 |M&S 
Pitts. C. 6. & St. Louis con. g 
i ET Crcvaakemniognn $40 10,000,000 |A & O 
- RT inv dusiteninieiil 1942 | + 10,000,000 |A& Oo 
1 Series Coo aee cases 942 || 2,000,000 | m & N 
es D ztd. 4’s...... 4,863,000 M&N 
Pitts. 0. & St. t. Louis lat. 7’s..1900 6.863.000 F&A 
3 sats FaA 
4 Pitts, Ft. Wayne & C. Ist 7’s..1912 2,917,000 |J & J 
3), eee ed 2,546,000 |J & J 
is siete iin iid ach aia dita 2,000,000 |A & O 
Chic., St. Louis, & P. 1st c. 5’s. “1932 1,506,000 |A& O 
Di itteesiktidsen t  eeebeeie A&O 
Cleve. & Pitts. a. s. fund 7’s..1900 1,310,000 |M&N 
, n.gtd.g.444’s Ser. A.1942 3,000,000 |J & J 
PK hadidtbanminad 1942 1,699,000 |A& O 
G.R. "& Ind. Ex. Ist gtd. g4% g 1941 4,447,000 |\J & JI 
Allegh. agg A omg; gtd. g.4’s...1942 5,389,000 |M& 8 
| Newp. & Cin. Bge Co. gtd g. 4’s.,1945 1,400,000 |\J & J 
Penn. RR. Co. Ist Rl Est. g 4’s. ..1923 1,675,000 |...... 
— sterling gold 6 per cent...1905 762, J & 
con pact gee 6's registered ...1905 4,718,000 |\Qm15 
con. go PEE oncsceceeess M&S 
° nk - dc encepane deabine 4,998,000 Q Meb 
4 con, gold 4 per cent............ 3,000,000 |M& N 
Clev. & Mar. Ist gtd g. 444’s..... 1935 1,250,000 |M&N 
U’d N.J. RR. & Can Go. g 4’s...1944 5,646,000 |M&S8 
Del. R. RR.& BgeCo I[Istgtdg. 48,1936 1,300,000 |F& A 
| Sunbury & Lewiston Ist g. 4's, .1986 | 500,000 |J & J 
Peo., » Dee, &Ev.Tr.Co.ctf.1stg.6’s.1920; 1,140,000 sas 
Ev.div.Tr.Co.cfistg.6’s.1920' 1,433,000 \M&s 
« ‘Tr.Co, ctfs. 2d mort 5's, | ) 1,851,000 |M & N 
. . ee acca 1D Kodosdcose Leveese 
Peoria & Pekin Union Ist 6’s....1921 1,500,000 F 
2d m 4146's eeeeeeeaee ee nada 1,499,000 M&N 
Pine Creek Railway 6’s..........1982 8,500,000 |J & D 



























































Last SALE. SEPTEMBER SALEs, 
Price. Date. |High Low.| Total, 
8554 Sept.30,°98| 86 85 | 22600 
OP RT foen cece | cctksnn, 
"$2 Feb. 26,°87| ...: cena 
10234 Jan. 26,°98 |... cece | ccceess, 
We EET Sesion ceeae | coc 
84 Sept. 8°98; 84 84 1,000 
9 Sept. 7, 98; 9 84 25,000 
814 Sept. 8,98) 8% 816 7,000 
80 Sept.20,°98; 80 80 1,000 
11344 Sept.22,°98 | 114% 113 21,000 
9944 Sept t.30, 98 | 1 n* 159,000 
126% Sept.30,'98 | 1 126 26,000 
121 June 1s" 98 a seco | ccaninie 
102 May 24, Ee | Ce 
106 Sept. 27. 98} 107 105% 65,000 
747 Sent. 30, 98 As, 13 272,500 
5734 Sept. 30, 98 5644 | 802,000 
1043¢ Sept.28,’98 | 106 10334; 109,000 
10144 Dec. 21,°91 MINE BRE 
11444 Sept.15,’98 | 11444 112 15,000 
110 July 8.98 eles: Whee teenie 
Hoa Sept ks Hag 1) 
pt. . ’ 
10436 Bept.2°08 | 1043 10414 |  RoiD 
t.22,” 
108 ae ES sen. dec | eeouunie 
109144 Apr. 23,97 ieee | catene 
1 May nsee | ebabeuee 
140 Aug.18,’98 évee | cee 
126 ug.26,’ ose | eaekeun 
1138. May 14,’96 re ee § 
110 May 3,92 cose | neneuene 
107 May 25,98 owce | ocsunnend 
118. “Apr. 18, 95 soso | aeuenene 
SER pa ee Ie - ddaalice ¢ 
107 May 18,°96 eece | eneteume 
102 Nov. 10, te whee waco | eoemeee 
108 May 12,°97| . soos 1 eenuuee 
Sceaiuiaseieaaibas Skea veven 1G a) 
lil Sully 8,97) 2332. sama 
115% Feb. 14,°98 | . Jee | Sea 
101% Aug.12,’98 a: eae 1 camel 
J — 98 ieee eee 
8% June 2 98 eceooe eee | evoosees : 
120 May 11, 98 eceo eee | eooeesee 
90 Sept.22,°98 98 | 90 0) 1,000 
1BT =NoOv.17,"OB! .ccc cove ' coves eee 8 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


NoTe.—The railroads enclosed in a brace are leased to Company first named. 























NAME. Principal 
‘Ys. Amount. 
Pittsburg, Clev. & Toledo Ist 6’s.1922| 2,400,000 
Pittsburg, Junction Ist 6’s....... 1922 1,440,000 
Pittsburg & L. E. 2d g. 5’s ser. A, 1928 2,000,000 
burg, McK’ mee & Y. 1st 6’s, 1932 2,250,000 
alg Caiabbmapape. 900;000 
McK aot & Bai. V V. Ist g. 6’s..... 1918 600,000 
Pittsburg, Pains. & Fpt. Ist g. 5’s, 1916 1,000,000 
Pitts., Shena’go & L. TE ist Ist g. 5’s, 1940 3,000,000 
» Bp Geis rccccstpes xs 1943 523,000 
Pittebur & ex 4 Ist gold 4's, 1917 9,700,000 
‘Mort -¢> sae = ia 1 3,500,000 
Pittsburg, Y & Lab. int coms. 5's, 1927| 1,562,000 
Reading Co. gwen. g. 4’S.......... 1997 | t 

" Paivecnusdeceane j 58,668,000 
Rio Grande West’n Ist g. 4’s..... 1939 15,200,000 
kio Grande Junc’n Ist gtd. g. 5’s, 1939 1,850,000 
Rio Grande Southern Ist g. 3-4, 1940 4,510,000 
Salt Lake City Ist g. sink fwd 6's, 1913 297,000 
§t. Jo. & Gr. Isl. Ist g. 2.342....... 1947 3,500,000 
St. Louis “4 San . 2d 6’s, Class A, 1906 590,000 
2d g. 6’s, Class B...... 1906 2,725,000 
. 4 g.6 . Cl PAR 906 2,400,000 
» Istg.6sP.C.&0..... 1919 1,030,000 
© GR A Bien secctesens 1931 7,807,000 
; " en. g. 5’s. 1931 12,293,000 
. st Trust g.5’s........ 1987 1,099,000 
Ft. Smith & Van B. Bdg. Ist 6’s, 1910 319,C00 
Kansas, Midland Ist g. 4’s...... 1937 1,608,000 
St. Louis & San F. R. R. g. 4’s..1996 6,388,000 
{ »  South’n div. Ist g.5’s.1947 1,500,000 
St. Louis S. W. Ist g. 4’s Bd. ctfs., = 20,000,000 
2d g. 4’s ine. . ctfs.,. 8,000,000 
St. Paul city Ry, — con.g. 5's. 1987 2,480,000 
gos hihi baetinn 937 1,138,000 
St. Paul & Dia uth ist PS 1913 1,000,000 
heveseuuesiecestbess 917 2,000 000 

St. Paul, Minn. & Manito’a 2d vive 1909 8,000, 
a yoy =e 6s... 1 5,676,000 

" Sp A cddecdesdus 
+ Ist con, 6, #6 stated... } 13,344,000 
" st c.6’s, re oO 446’s.... 

, Ist cons. 6’s register’d.... 21,196,000 
" i ext’nls gg. 4’s..1937 ; 7.805.000 
] Minneapolis Umou Ist 6’s......1922 2,150,000 
Montana Cent. Ist 6’s int. . 1987 6.000.000 

" a oe mnas es 
: peetiter tl} emaow 
Bustern Minn, Ist sy 7” ivan a 5 4,700,900 
Winzar ious Pais it 66508 |} 
San Fran, & N. Pac. Ist s. f. g. 5’s, 1919 3,872,000 
Sav. Florida & Wn. Ist c. g. ry s...1984 4,056,000 
© =Faécsbucuves . 0 01984 1,780,000 
Seaboard & Roanoke Ist 5’s...... 1926 2,500,000 
Sodus Bay & Sout’n Ist 5’s, gold, 1924 500,000 
South Caro’a & Georgia Ist g. 5’s, 1919 5,250,000 











Int’st 
Paid.| price Date. 
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LAST SALE. 


SEPTEMBER SALES. 





























108% Apr. 5,°93 
124 Mar.12,°96 
112.) Mar, 25,93 


117 May 31,89 


95% Apr. 2,°95 
110% Sept.26,’98 
98 July 14,°97 


91 Sept.30,°98 
50 Aug. 17, 98 


88 Sept.30,’98 
91 Junel6,’98 
7144 Sept. 28, 98 


Sept.28,’98 


July 20,°98 
Sept. 30, 98 
Sept. 8. 98 

92 


Ma y 23. 
119% Fe 30, 98 
10578 a 30, 98 
100 Sept 29. 98 
105 Oct. 4. "96 

79 Sept.30,°98 
9734 Aug.22. 98 


Sept.30,’98 
Sept.29,’98 
Nov. 8.27 
Mar, 20,°96 
17. Mar. 14,98 
107% Sept.20,’98 


79 
32 
90 
90 


tn oe 16,’98 

Sept 1.20, 98 
134 Sept 23, 98 
120 9,°95 


pt. 
115 Apr. 24°97 
11244 Sept.22°"98 


100% Oct. 20,°97 
1 Aug, 2,°97 
104% Oct. 18,°97 
10454 Feb. 5,°98 
105 Sept. 4,°86 

98 Sept.28,°98 




















High. Low. Total. 
11036 109° | 56,000 
91% 90 87,000 
844 817%| 781,000 
9 88 119,000 
714 714%| 10,000 
19% 7834| 92,000 
11536 115. | 7,000 
iiss 115 5,000 
130 Td | | 000 
100 100 10,000 
i” tae aaa 
195% 78 285,000 
335g 311¢/ 142,000 
107% 107° | 8,000 
123°" 123° | '"° 2.000 
132144 13214 1,000 
(109° 108% | “19,000 
101. 9934 "16,000 
11244 10846 | “3,000 
110% 110% | "2,000 
9914 9714| *” 40,000 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Notr.—The railroads enclosed in a brace are leased to Company first named. 





















































ice Prinetpal ae Int’st LA8stT SALE. | SEPTEMBER SALES. 
Due. * | Paid 
Price. Date. | High. Low.) ‘Total. 
(Gal. Harrisb'eh & 8A. ist 6 i010 | “4756000 | ww | 407°" Jan 30506 | oo ae 
2d “Te B .. 1905|  1000'000 |z & D| 1084 Sept.29,°98 | 1 103% | "1,000 
Mex “&P. div ist 5’s.1931| 14,418,000 |m& N 4, Sept.30,’98 on 98° | 140,000 
Houst. & TC ist Waco &N g..1908| 1.140.000 |3 & 3/125 June29,92/ .... ....!....... 
* Istg5’sint. gtd....... 1937 7,107,000 |\3 & 3/112 Sept.14,°98/112 112 1,000 
» con. g6sint, gtd......1912 3,455,000 |A& 0} 112 Sept.30,°98;112 109% 5,000 
° en. g4’sint. am .1921| 4,297,060 | A & O Sept.30,°98 8434 82 152,000 
; Morgan's & Tex. Ist ¢6’s....1920|  1,494.000 |3 & J CE eet eee 
a als 1918| 5.000.000 |a&o|127 Apr.30,98| .... .... | 4....., 
N. Y. . Tex. & Mex. gtd Ist jst g4’s.. Bat rite, 500 A & oO “ae "San Saat | eee 
re Ss ¥ ‘ J J eum 1 oeansneie 
|SanAnt.&AranPassistgtda e193 | 1589800 |3 « 3| 03 Sept.al.ee| 6i{ WN iii 
ex. ew Orleans Ist 7’s...... ,620, F " ped awes | eeccunnl 
» Sabine div. ist O's, ..1912| 2,575,000 | mw & 8| 10644 Nov.17,°97| .... 1... | ......., 
| O: “WIE cosdenceccsed 1943} 1,620,000 |x & 3| 10134 Sept.30,°98 | 102 10034 | 142,000 
eSouth, Pac, ot Cal: ist Sa 1000;1910 | 10,000,000 | & 3) 10814 Kot. 20, 96 | 10084 1006 | Sim 
u ac. O s i) 077, A&O ug. ak cee | edesanie 
1st ey 5’s...19387| 19,671,000 |M & N 1108s Au t.20, 98 10234 102 | 61,000 
Austin & Northwit Ist os.. 1941 1,920,000 |J & J 8754 Sept20 98; 88 8734 | 15,000 
| 
| 
So. Pacific Coast Ist gtd. g. 4’s...1987| 5,500,000 | J & FT| .....seccccceeees aE ere « 
So. Pacific of N. Mex. c. ist a 1911 4,180,000 | J & J| 10944 Sept.29,°98/ 110 108 | 120,000 
a enna Ist con. g 5’s.1994 t 27.859.000 |2 & J 9714 Sept.30,°98| 981% 9614! 617,00 
regis bos 0600 6005008000088 9 , ot att shegensencsemeteat sabes ene | eommeeun 
> Mem h. div. Astg.4-41¢-5's.1996 5,83,000 |F & J 105 Sept.22,°98|105 10434; 5,000 
© FOMMCOTOG a... cccccccccccsccess ’ DB Bi cccccoceccccccess sewe | 
East ‘Tenn. n. reorg. lien g 4’s....1938 4.500.000 [24 & 8; 101 Sept.29,"98 | 101 100; 14,000 
eeeeeaeeeeeeeeeeeae ? ’ M&S eeeeeceeeneeeeeeenee eeee eee eeeeeeee 
Alabama C Central, ist 6’s....... 1918 1,000,000 |3 & J ov fue-5, th cede esas | oonelinl 
Gs £ Geert ee een ane | | ogatee S| tee Mae gees | te aa | ia 
w) reenville, ls Bo eocs 000, J&dI p 
East Tenn., atonal 1st 7°s. ..1900 158,000 Jad 10646 Sept. 28,98 10636 106%4 a 
’ aivisiona Bo ccccces fe J&d p 
, ag age © by el ak all 1 12,770,000 |M & N iis Sept.23,98 113% 113 22,000 
Ga. Pacific Ry. 1s “fs 5-O'R. .ccce a 5,660,000 |J & 3/121 Sept.16,°98|)121 120% 8,000 
Knoxville & Ohio, Ist g 6’s.. 2'000,000 |s & 3/116 Sept.29,°98/116 116 | 1,00 
Rich. & cap, ink 6's. 188 wo Jad + i exe. ” = el Mae § eeemmelle 
* ui n g 5’s, ‘ M&S Ov. 2,’ sooo | eoantame 
4 ° b. Bis 8 mped...... 1927| 3,368,000 |A & 0/104 Sept.14,°98| 104°" 104 1,000 
Vir. Midlaca pod ny ser. A 6’s. .1906 600,000 | M& S| ceceeceeeeeeeeees s,s | oan 
© Pinas ceccesnsccewesesess ; ’ BE DB] ccccccocccccccece © cess | coccsess 
i Th ccsnnessadodh 1911 1.900.000 IE eit nha ee etd é* eee | eoneneel 
6 Deine éneee cbeseccoouseses 9 ’ I A a a oa oo al > ee | eae 
. TS: 1916 M&S8|...... a ict atacand 5. @eee | eeccanie 
» sm Dis seeseeseeesse igi 1,100,000 Bae Ot ececece eccccecccese | coce cece | evcccese 
° ser. B.ccccccccces Dt scnitsessnencedene tases coco | cadeinel 
f ay sich didi hastiiibiniadibitadiia ed 950,000 Dt civichieechesletcl —. nten cade | cogeneil 
sm ~ecaganenrcn : To eneenbabneniesen pe 
' eer 1 ATCA RIN, TS IS SPE 
Virginia Midland or. Se. a ae 1936| 2,392,000 |\m&N|108 Sept.29,°98/108 108 7,000 
tamped.1926| 2.466.000 |M & N 10794 Sept.29,98 10734 10734; 1,000 
W.0.& ae gtd. 4’s.....1924| 1,025,000 |r &A AUG.25,98 |... . cee | ceneeees 
|W. Nor. C. ist con. g 6’s........ 1914; 2.531000 |\sy & J 113% Aug 25 198 iE perme 
Spokane Falls & North.1st g.6’s,.1939 ES | See TO ee ROE, mpU 
Staten Island Ry ist gtd. g 444s. .1943 EE bee nina 1 en eeil 
[aes OO ne eB AA | 
? ’ F&A u DE sie reas | pqandill 
+ st. L. Mers. bdg. “Ter. gtde. 5’s.1930 3°500:000 A&O ot. BEGUN cane cess | coceseys 
Terre Haute Elec. Ry. gen. g6’s.1914 444,000 | QJAN | 10536 Dec. 18,°95 | .... cee | cece eens 
an, & Tne, Mast dty. tt Oe. t 1905 8,784,000 | m & | 105%% Sept.13,°98 | 10514 10514| _1,000 
“RGR 2000} 21,216,000 |\s & p|/ 107 Sept.30,°98|107 106 94,000 
* 2d gold income, 5’s......2000 ; MAR.| 44% Sept.30,°98 | 4714 43 | 2,406,500 
Third Avenue Ist g 5’s...........1987 12244 June 20,98 : 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


NotTEe.—The railroads enclosed in a brace are leased to Company first named. 




















. | SEPTEMBER SALES. 
Name. Principal | ginoung. | Int’st fase Gann _ 
Due. * |Paid.| price, Date. | High. Low.| Total. 
anemmmens | 
d & oe Cent. Ist g 5’s....1985 3,000,000 | & 3' 104 Sept.23,°98| 105 104 4,000 
ere a West. div.. oo eye A&O) Bee PET Kcwe- cece | cccccecs 
© OM. ©. 9'B.... « cecvece OU, FT RD) ccccccccvccccces eoce cece | covccces 
; Kanaw & i. ist g. g. 43.1990 | 2'340'000 |A & o| 79 Sept.23,08| 79 79 2.000 
Toledo, Peoria & W. Ist g 4’s....1917 4,300,000 | J & D| 77 Sept.28’,98| 7846 77 37,000 
Tol., St.L.&K.C. Tr. Rec. ist g 6's. 1916 8,234,000 |M& N- 90 Sept.2] 398 8,000 
| 
Ulster & Delaware Ist c. g .1928 1,852,000 | J & D| 100 Sept.26,°98; 100 100 5,000 
- Union Elevated (Chic.) 1 7 Bs. 1945 Bee te BO) ccsevccaccscceses babe Sone | poseoees 
Union Pacific R. R, & 1d gtx 4e.1047 | 90,000,000 |s & 3) 9844 Sevt.20,'98/ ¢ 09 91% 8,092,000 
{en - re 4 woe oe staat J 4 Bate | 60 aaainiaien 
nion Pac. ¢ A M ° 
U.P. Den. &GT.Co.cf.1ste.g.5’ 8.1989 | 15,288,000 |J & D! , Sept.30,’98 1% 76 2,622,000 
Wabash R.R. Co., Ist goid 5’s....1989 31,664,000 | M & N| 11144 Sept.30, 112 111%} 191,000 
» 2d mortgage gold 5’s..1939 | 14,000,000 | F & A 8914 Sept 30,°98 | 903g 88 372,000 
" SE FS SEES A. ae . 1989 ocanans T&T 1 Bopi sa ea n° ai 1,685. 000 
© SCPICB BD. .cccccccccscccs , 640, J&IT p ’ 
* Ist g.5’s Det.& Chi.ex. 1940 3,500,000 | J & J) 10514 Sept.27,’98 | 19544 105 43,000 
St. L. Ken. .& N. St. Chas. B. 
Pevisedsencedeecae 1,000,000 | A & Oo. ee ree s rer rT 
Western N.Y. & Penn. Ist g. 5’s. 7 a8 ee ane J & J 108 i Sept; 98 "98 | 108% - =e 
® gen @.2-B-4’S.....ccccees ,000, A&O 4 ’ 
; eo 1943 10,000,000 | Nov.| 15 15 144%%| 11,000 
| 
{ 
weet Chic. St. 40 yr. Ist cur. 5’s. 1928 ROTDGSS [BE HW, cccccccccccccces Pry eee 
40 years con. g. 5’s...... 1936 6,031,000 imM&N;} 99 Dec. 28,97 sent -eneuhund 
West Va. Cent’l & Pac. Ist g. 6’s.1911 3,100,000 |3 & 5,108 Feb. 18,96) .... cece | covceees 
j 
Wheeling & Lake Erie Ist g. 5’s.1926 1,018,000 | A & o| 108 Sept.28,°98 103 108 16,000 
* ‘Trust Co. certificates...... 1,982,000 | ...... | ee Ee | cece cece | ccesescs 
" Wheeling div. lst g. 5’s.1928 1,500,000 | x ip 100 Sept. 2. 98 | 100 100 1,000 
* exten. and imp. g. 5’s...1930 1,624,000 | F | Ame 8.” co. | cecesnes 
" consol mortgage 4’s....1992 1,600,000 3 . z| 49% Sept. 26, 98 | 4914 39 18,000 
Wisconsin Cent.Co, Ist pee -9°81937 1,987,000 '3 & oe a DEES. seas” soos I pebseone 
* eng. Trust Co. cert 10,013,000 | ...... | 5514 Sept t.30, 98 one a5 3,326,000 
* income mortgage 5’s.. et 7,775,000 | A & | 634 Sept.24.°98 74 «5 123,000 

















UNITED STATES GOVERNMENT SECURITIES. 














_—— Principal Amount, | Hit'at YEAR 1898 |SEPTEMBER SALES. 
Due. mount. | Paid. 

High. Low.'High. Low,| Total. 

United a be  saaepeeved hiiaeween Opt’l | 25,364,500| Qm aay 

« 4's registered.............. 1907 JAI&O 1g 106 11054 110% 51,000 

; a 1907 t 559,634,000 5 |S ‘a &0| 11494 107 111% | 28,000 

1 #s registered..........00-. 1925! | 1eo.s15,4004| 9 12s 1 127 | 56,000 

© =SECOUPON, ......crccccccse 192 — QF 4 117 12754 127 12,500 

e 5's registered,........cce0. 100.000.000 QF |115 1 1 Tt 35,000 

| | reper 1904 _— QF /115 1 112% 1124) 20,000 

© =F cckniindncdecccses 1899 | 14,004,560 | J&IT | 104 10QG) 2... cece | ceweee 

* 4's reg. cer. ind. (Cherokee) 1899 1,660,000 | MAR neem Gneed eeen. ednetc «ences 
District of Columbia 3-65’s........... 1924 F&Ai117 115 | 117 116 17,000 . 

’ small bonds eeeeeeoeeeeeeeeeeeeee8 14,033,600 F&A eevee eeee eeee e«eeet e#@ee8e08 

" SL cicobecandeces néedcanna De kes -aebdh. Stes: @nee 4. Steece 

, Se cekccicanis 1899 ae nas coca et sade ‘atend _éeseee 

" , | SRG See ST EE: code Seca 8 euch Shaded. meseee 

, ’ registered ......ccccee. J&a&JI euee 











ee 
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BOND as aceunaiae —Last sale, price and date; highest and lowest prices and total sales 
for the month, 


NorTe.—The railroads enclosed in a brace are leased to Company first named. 


MISCELLANEOUS BONDS. 





NAME, Principal 
Due. 


Amount. 














Adams Express Co. col. tr. g. 48.1948 
American Votton Oil deb. — 8’s..1900 
Am. Spirit Mfg. Co. Ist g. 6’s....1915 


Barney & Smith Car Co. Ist g. 6’s.1942 
B’klyn Wharf & Wh. Co. Ist g. 5’s.1945 


Chic. J ~~ & St’k Sing! gol. g. 5's. = 
n-cum. inc. 5’s......... 

Colo. Coal. & Iron Ist pron g. 6's. “1900 
Colo. fake &I’n ete Co. gtd g.5’s,1909 

GREE Qik e ocncccccccececss 
Colo. Fuel Co. gen. g.6’S.......... 1919 
Col, Fuel & Lron Co. gen. sf g 5’s,.19438 
Commercial oe Co. Ist g. 4’s. 2397. 


5 ~ Ss cddesccesaveccecces 
Det. Mack.&Mar. Id. gt.34S A..1911 
Erie Teleg. & Tel. col. tr. gs fd 5’s,1926 
Grand Riv. Coal & Coke Ist g. 6’s.1919 
Hackensack Wtr Reorg. Ist 2. 5’s,1926 
Hend’n Bdg Co, Ist s’k. f’d g. sine: 1931 
Hoboken Land & Imp. g. 5’s.....1910 


Illinois Steel Co. debenture 5’s. oo 


” non. conv. deb. 5’s...... 10 
Iron Steamboat Co. 6’s........... 1901 
Jefferson & Clearfield Coal & Ir. 

6 Ist g. g. 5’ errr rir. Te 
. Pe tienctuceccceentl 1926 


Madison Sq. Garden Ist A 5’s. oo 
Manh, Bch H. & L. lim 


n. g. 48.1940 | 
Metrop. Tel & Tel. iste ok f'd g. oe 1918 | 


" i ciaand cd 6 ences weente 


Mich. Penins. Car Co. Ist g oe "4943 | 
£ 6's 1920 | | 
Newport News Shipbui ding, & oun | | 


Nat. Starch Mfg. Co., lst 
Uf tt, aaa 
N,. 


Y.&N.J. Tel. gen. apna 1920 | 


N. Y. & Ontario Land Ist g 6’s...1910 
Peoria Water Co. g 6’s...... a 


Procter & Gamble, Ist g 6’s...... 
Roch &Pitts.Cl&Ir.Co. pur my5’s. 1948 


St. Louis Term!. Cupples Station. 





So. Y. con, g 6’s..1923 
> ring Valley W. Wks. Ist 6’s....1906 
ndare Rope lates ~ ty g. 6's. ee 


Sun. Creek Coal 1st -_ fund e. 1912 


Ten, Coal, I. & R. T. d. 1st g 6’s...1917 
Bir. div. 1st con. 6’s...1917 

Cah. "Coal M. Co. 1st gtd. g 6's. 1922 
De Bard. C & I Co. . g 6's. ..1910 


U.S. Leather Co. 6% g s. fd deb. .1915 
U. 8S. Mortgage and Trust Co. 
es — Ist g col tr. bonds. 


(Series B 5’S,.........0e.e0. 1899-1914 
. “_ 3's pevccececcovcene 1900-1915 
9 BEG BS ccccvcsccccces 1901-1916 
S BEB cesvcee occcecces 1907-1917 
O° BED esoccvovcvccoces 1908-191 


| ee 1903-1918 
Small onde. Mindibdeanestnidieeeneasue 


>) 





Pleasant Valley Coal 1st g 6’s. 1920 | 


& Pr Co. Ist g 444’s 5-20. .1917 | 
y Water Co. N N.Y 
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BOND SALES. 


785 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


Note.—The railroads enclosed in a brace are leased to Company first named. 
MISCELLANEOUS BONDS—Continued. 





NAME. Principal 
Due. 








Vermont Marble, 1st s. fund 5’s. .1910 


Western Union deb. 7’s..... 1875-1900 
7’s, remistered......cse0. 900 

; dabetune. 7’s......1884-1900 

” registered. Perry rT rere Cree 

" col. trust cur, 5’s....... 1938 


Mutual Union Tel. s. fd. 6’s....1911 
Northwestern Telegraph ”s.. .1904 
Wheel L. E. & P. Cl Co. 1st g 5's. 1919 
Whitebrst Fuel gen. s, fund 6’s..1908 


Gas & ELECTRIC LiGuT Co. BONDS. 


Atlanta Gas Light Co. Ist g. 5’s..1947 
Bost, Un.Gas tst ctfs s’k f’d g. 5’s.1989 
B’klyn Union GasCo.1stcon. s. 5’s.1945 
Columbus Gas Co., Ist g. 5’s......1982 
Detroit City Gas Co. g. 5’s....... 1923 

Detroit Gas Co. Ist con. g. 5’s....1918 


Edison Elec, Llu, Ist conv. g. 5’s.1910 

0 «= BO ice sen cen 0000 1995 

* Brooklyn Ist g. 5’s......1940 
stered 


Bquitable e Gas dy gy ag of N. bh 


General Hiocerke ot Ay deb. g. 5s. 1922 
Grand 4 Gas Light Co. Ist . 


15 
Kansas chy) Mo. Gas Co. Ist g 5’s.1922 
Lac, Gas L’t Co. of St. L. Ist g. 5’s.1919 


9 GR sdcussadccéocees 
Peop’ . Gas & a2 Co. ~ Ist g. g 6's. —_ 
ee ees 
: ist con. g 6's tenghandel i 
» refunding g. 5’s........ 1947 


os refuding registered.. 
Chic.Gas Lt&Coke Ist gtd g. 58.1987 
Con. Gas Co.Chic, Ist gtd.g.5’s. 1936 
Eq.Gas&Fuel, Chic. istgtd.g.6’s,1905 
| Mutual FuelGasCo. Istgtd.g.5’s.1947 
Western Gas Co. col. tr. g. 5’s....1983 








S 


—_ 
he J 
= 
E 


- 
a 


ofa 
—_ 
or 


2 
+ 


o 
a 
ws 


- £# 


5 
322222 


_ 


2 
ke 
= 33 


* 


3 


2 
sz 





— o—_ ee 


_ 
+ 


= 


s8 =8 





Sr 


R 


= 
- 


a ee) ee 
Se Pe See oe & & & wk & 


2 
Os 1} 
=! 

- OP _ Sn 


* 
- 


~— 
S 


~~ 


5 


ae 


* 
pm 
s 


= 


- 
- 


$2 5 EES 
+ 


= 


=: 


& 


E 


RRS Spo 


= 














od 


* 





Int’t LAST SALE. 


SEPTEMBER SALES. 








Price. Date. 


High. Low. | Total. 








107 Sept.23,’98 
105 Mar. 11,798 





Oana Aa AAe 0 
no + 
Z, 
=) 
< 
_ 
Pw 
SS: 


9044 Jan. 26,98 
115 Sept.30,'98 
1 Jan. 28,’98 

4 Sept. 30, 98 
94 * Aug. 10, 98 


110 ary Re 
TO Fe et 
110 Feb. 


‘102 Feb. 14,’98 
108 Sept. 29, 98 


| 924% Mar. 11,95 


(105 age 98 
97% Nov. 1,'9 


ior — 18,97 
t.30,98 





COKun Poza 


© 
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eeeeeeeeeeeeeen eee 


— 18 12 | 1 





asl _ 2,000 
112% 112% 2,000 


115% 114— 49,000 


9436 93 | 163,000 
110 110 5,000 
117% 117%| 6,000 


108° 108 | 10,000 


1054 1044¢| 57,000 


107° 107° + | °° 2,000 
| ars 106% | ©" 8,000 


15,000 
165 4 i 15,000 








BANKERS’ OBITUARY RECORD. 





Bayard.—Samuel Bayard, President of the Old National Bank, Evansville, Ind., died at 
Saratoga Springs, N. Y., September 3, aged about seventy-three years. He had been asso- 
ciated with the banking business at Evansville since 1851, with thet Old National Bank and its 
highest position. He was a master of all 


predecessor. and had risen from the lowest to the 


he details of practical banking. 


Bigelow.—James V. Bigelow, President of the Dundee (N. Y.) National Bank, died Sep- 


tember 12, aged seventy-two years. 


Bowman.—Geo. N. Bowman, of the banking firm of Downs & Bowman, Holley, N. Y., 


died September 17. 


Brightbill.—_Samuel L. Brightbill, formerly Cashier of the Annville (Pa.) National Bank, 


died September 18, 


Brindle.—A. C. Brindle, Cashier of the First National Bank, Mechanicsburg, Pa., since 


1868, died September 24, aged sixty-two years. 
Burrell.—_Wm., Burrell, President of the 


Oct pens 3. 


Metropolitan Savings Bank, New York, died 


—George E. Cheney, President of the Security Bank, Creighton, Nebr., was 
killed’ er falling down a hotel elevator shaft, September 15. . . ; 
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Cole.—Joseph E. Cole, President of the First National Bank and the People’s Savings 

Bank, Woonsocket, R. I., died September 9, aged seventy-five years. He was extensively en. 

ed in the manufacture of woollen goods, and was for over forty years treasurer of the 
arris Woolen Co., one of the largest manufacturing corporations in the United States, 


Cook.—Lyman Cook, President of the First National Bank, Burlington, Iowa, died Octo. 
ber 1, aged seventy-eight years. He was Mayor of Burlington tor three terms and had been a 
member of the Iowa Senate. 


Dewey.—Hiram K. Dewey, Cashier of the Barton (Vt.) National Bank since 1875, died 
September 3, aged sixty-six years. In 1892 he was a member of the Vermont Legislature. 


Elwood.—S. Dow Elwood, President of the Wayne County Savings Bank, Detroit, Mich., 
and one of the most prominent bankers of that State, died September 20. 

Mr. Elwood was born in Otsego county, N. Y., December 25, 1824. Inearly life he taught 
school, and was also for a time employed as clerk in a eaery store. In 1849, during the 
gold excitement, he went to California, returning East after a few years. He was for a time 
engaged in the book trade in Detroit, and in 1866 was interested in a bank in the vicinity of 
the Canadian oil regions. 

In 1877 Mr. Elwood founded the Wayne Couaty evens Bank, at Detroit, which under 
his management has attained a high degree of strength and prosperity. The enviable posi- 
tion which the bank occupies is a monument to the ability of Mr. Elwood asa banker. In 
other than his business relations he also possessed qualities which won him the love and re- 
spect of his fellow men, 


Guest.—J. Wesley Guest, Cashier of the Continental National Bank, Baltimore, Md., died 
September 13, aged sixty-seven years. When a young man he entered the National Bank of 
Commerce, and afterward became Cashier of the Citizens’ National Bank, holding this posi- 
tion for over thirty years. He was one of the promoters of the Continental Nationai Bank, 


Hertges.—Geo. W. Hertges, President of the First.National Bank, Hoquiam, Wash., and 
also President of the Montesano State Bank, in that State, died in Chicago September 14, 


wi aes C. Howes, Cashier of the Los Angeles (Cal.) National Bank, died Septem- 
r 14, 


Hutchinson.—John Hutchinson, President of the Branford (Ct.) Savings Bank, died 
September 17, aged about fifty years. 


Kane.—Amos J. Kane, formerly engaged in banking in Kansas, died at Topeka, Kans,, 
September 21. 


Lincoln.—Hon. Fred. W. Lincoln, who was Mayor of Boston for seven terms, and who 
was Vice-President of the Boston Safe Deposit and Trust Co., and President of the Franklin 
Savings Bank, Boston, died September 13, aged eighty-one years. He had successfully filled 
a number of important public offices. 


Lynch.—Patrick Lynch, active in business enterprises at Syracuse, N. Y., died September 
15. He was President of the old Syracuse City Bank, which went out of business many years 
ago. 


Perkins.—Judge A. D. Perkins, President of the First National Bank, Windom, Minn,, 
died September 24. 


Ross.—C. J. Ross, Vice-President of the Exchange National Bank, Spokane, Washb., and 
one of the pioneer settlers of that place, died September 5. 


Shattuck.—F. K. Shattuck, ex-Mayor of Oakland, Cal., and President of the Commercial 
Bank, Berkeley, and the Berkeley Bank of Savings, died September 9. He was born in Essex 
comes. New York, in 1825: He was one of the prominent business men of the State of Cali- 

ornia. 


Stickney.—Capt. John K. Stickney, Vice-President of the Watertown (Mass.) Savings 
Bank, ex-member of the Legislature, and former Cashier of the Union Market National 
Bank, Watertown, died September 23. 


Tom pkins.—Hon. Henry Clay Tompkins, President of the First National Bank, Mont- 
gomery, Ala., a director in two other banks, a leading lawyer of the State and identified with 
a number of business enterprises, died September 12, aged fifty-four i. He was a native 
of Virginia, fought on the Confederate side in the Civil War, and had been prominent in pol- 
itics. Hehad served as Attorney-General of the State for two years. 


Townsend.—John P. Townsend, President of the Bowery Savings Bank, New York city, 
died September 11 at his country home, Tarrytown, N. Y. Mr. Townsend was born at Mid- 
neg? A Vt., in 18382. eer afterward he removed with his parents to Troy, N. Y., and in 
early life came to New York. He was my in the export business for many years. In 
1885 he was elected President of the Maritime nea. and in 1894 succeeded Edward Wood 
as President of the Bowery Savings Bank. The bank has the largest deposits of any Savings 
bank in the country. 


Warren.—Wm. H. Warren, President of the Bank of Shelbina, Mo., died September 7. 


Warriner.—James L. Warriner, President of the Agricultural National Bank, Pittsfield, 
Mass., since 1889, died September 13, aged sixty-nine years. 


Williams.—Fletcher Williams, President of the First National Bank, Newark, N. Y.,died 
September 7, aged eighty years. He founded the first bank at Newark, the Bank of N ewark, 
which he conducted for about ten yeurs, when the First National Bank was established, of 
which Mr. Williams has always been President and the principal stockholder. 


Wood.—Samuel Wood, President of the Northboro (Mass.) National Bank, died Septem- 
ber 7 at the age of sixty-eight years. . 








